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General 


PRC: Spokesman Warns U.S. Over Delay in Loan 
Cuarantees 


OW2902084296 Hong Kong AFP in English 
0830 GMT 29 Feb 96 


(FBIS Transcribed Text) Beijing, Feb 29 (AFP) — Ben 
jing voiced regret Thursday at Washington's ‘unwise’ 
recommendation to restrict export credits for bilateral 
unde, warning the move would only serve to widen the 
US trade deficit with China. 


The White House revealed Wednesday that it had 
asked the Export-Import Bank to delay action on loan 
guarantees to US firms wishing to export to China, 
pending a review of Chinese shipments of nuclear 
technology to Pakistan. 


"We regret this and we believe thal it is unwise,’ 
Foreign Ministry spokesman Shen Guofang said. 


"I believe it will further add to the US trade deficit with 
China as it will really do no good to the growth of Sino- 
US trade and it will weaken the competitiveness of US 
businesses,” Shen said. 


According to the most recent official US figures, the 
United States suffered a 33.8 billion dollar trade deficit 
with China last year, up 14 percent from 1994. 


Shen said trade disputes with Washington were in- 
evitable as China's economy continued to grow, but 
stressed that the only way to resolve any disagreements 
was through peaceful negotiation. 


The Clinton administration's request to the Export- 
Import Bank would postpone any new commitments to 
China for 30 days, affecting about 10 billion dollars in 
requests for loan guarantees. 


The delay will allow the White House to consider 
whether sanctions should be imposed on China for its 
alleged shipments of nuclear technology to Pakistan. 


Pakistan has denied the charge, while China has ac- 
knowledged nuclear cooperation but insisted that it was 
entirely peaceful. 


Shen also dismissed US concerns about its growing 
trade deficit, pointing out that the two sides had different 
methods of assessing their bilateral trade volume, with 
the Chinese formula showing a much smaller deficit. 


He also blamed the maintenance of US trade sanctions 
against China in certain areas for depressing US exports. 
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PRC: Spokesman Hopes Visits, Exchanges To 
Promote Ties With U.S. 

OW2902090296 Beijing XINHUA in English 
0854 GMT 29 Feb 96 


[FBIS Transcribed Text] Beijing, February 29 (XIN- 
HUA) -— Chinese Foreign Ministry spokesman Shen 
Quofang expressed the hope here today that an expected 
series of visits and exchanges between China and the 
United States this year would help promote a healthy 
growth of Sino-US relations. 


In response tO a question concerning the issue al a 
routine press conference this afternoon, Shen said that 
according to the agreement reached by leaders of the 
two countries at their New York summit last year 
pertaining to closer bilateral exchanges and cooperauon, 
China and the US will make a series of visits and 
exchanges this year in the political, military, economic 
and trade, environmental and other areas. 


We hope that these visits and exchanges will help 
enhance mutual understanding, narrow differences, 
broaden the common interests of the two countries, and 
play a positive role in promoting a healthy growth of 
Sino-US relations,” he added. 


A stable relationship will serve not only the fundamental 
interests of the two countries but also the need for a 
stable and peaceful world, the spokesman said. 


PRC: Li Peng Leaves for Asia-Europe Meeting 


OW2902033096 Beijing XINHUA Domestic Service 
in Chinese 0134 GMT 29 Feb 96 


[By reporter Lu Jing (4151 0513) 


[FBIS Translated Text) Beijing, 29 Feb (XINHUA) — 
This morning, State Council Premier Li Peng left here 
by special plane for Bangkok, the capital of Thailand, 
to attend the Asia-Europe meeting scheduled to open 
there tomorrow. 


Leaving Beijing on the same airplane were members 
of his entourage: Premier Li Peng's wife Zhu Lin; Quan 
Qichen, State Council vice premier and foreign minister, 
and his wife Zhou Hangiong, Liu Huagiu, St “ouncil 
Foreign Affairs Office director, Gu Vong, ig. vice 
foreign trade and economic cooperation minister, Lu 
Congmin, State Council Foreign Affairs Office deputy 
director; and Special Assistant Wan Jingchang. Vice 
Foreign Minister Wang Yingfan had left Beijing earlier. 


Seeing Premier Li Peng off at the Great Hall of the 
People were State Council Vice Premiers Zhu Rongji, 
Li Langing, Wu Bangguo. and Jiang Chunyun Wang 
Hanbin, National People’s Congress Standing Com- 
mittee vice chairman; Luo Gan, state councillor and 
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State Council secrelary general; Qian Weichang, Na- 
uonal Chinese People s Poliucal Consultauve Conter- 
ence Committee vice chairman; Wu Yi, loreign trade 
and economic ccuperauion minister, Hu Guangbao, CPC 
Central Committee General Office deputy director, Vice 
Foreign Minister Tang Jiaxuan, Yuan Tao, State Coun- 
cil Foreign Affairs Office deputy director, and Songxin 
Pengdecha [name as transliterated], charge d'affaires ad 
interim at the Thai embassy in China 


During an interview with XINHUA prior to his depar- 
ture, Premier Li Peng said: The upcoming Asia-Europe 
meeting is the first gathering of Asian an European 
leaders in history that will open a new channel for co- 
operation hetween the two conunents He said: TP hope 
the meeting will make positive contributions to improv- 
ing mutual understanding and strengthening coopera- 
uon. For this reason, showing mutual respect, seeking 
common ground while reserving differences, expand- 
ing common understanding, and fostering mutual trust 
should be the importan, principles for this meeting. | 
look forward to having an in-depth exchange of views 
(4 issues Of common interest with the leaders of coun- 
ries that send delegates to the meeting. 


Premier Li Peng also expressed his great appreciation 
and heartfelt thanks fcr the effecuve preparations made 
by the Kingdom of Thailand Government tor the smooth 
convocation of the Asia-Europe meeting. 


It is reported that Premier Li Peng will deliver a speech 
at the 1-2 March meeting. During the meeting, he 
will also meet with the leaders of Thailand and other 
countries that send delegates to the meeting. 


PRC: Further on Li eng Arrival in Bangkok for 
ASEM 


OW2902092096 Beyine XINHUA in English 
0854 GMT 29 Feb 96 


FBIS Transcribed Text] Bangkok, February 29 (XIN- 
HUA) —- Chinese Premier Li Peng arrived here today 
to attend the Asia-Europe Meeting (ASEM), a historic 
initia ve intended to establish inter-regional partnership 
based on promoting cooperation in all fields. 


Greeting the Chinese premier at the airport were Thai 
Deputy Prime Minister Thaksin Chinnawat and other 
senior officials. 


Chinese Vice Premier and Foreign Minister Qian 
Qichen was accompanying Li on the tour. 


Later today, Li wil: meet with Thai Prime Minister Ban- 
han Sinlapa-acha, Vietnamese Prime Minister Vo Van 
Kiet, President of the European Union (EU) Comrais- 
sion Jacques Santer, French President Jacques Chirac 
and British Prime Minister John Major. 
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When the ASEM meeung opens Friday, the Chinese 
premier will deliver a keynote speech to expound posi- 
lions of China on comprehensive Cooperauon between 
Asia and Europe as well as other related issues. 


The ASEM, scheduled tor March 1-2 in che Thai capital, 
means the first ume in the history of relations between 
Asia and Europe that leaders of major countnes from 
the two regions will meet on an equal footung to open 
dialogue on Cooperauon in poliucal, economic and other 
helds 


Attending the (wo-day get-together will be leaders 
from China, Japan, South Korea, the seven-member 
Associauion of Southeast Asian Natons (ASEAN) — 
Brunei, indonesia, Malaysta, the Philippines, Singapore, 
Thailand and Vietnam — and the |S-member European 
Union (EU), as well as the president of the EU 
Commission 


The EU groups Germany, France, Britain, Italy, Spain, 
Belgium, Luxembourg, the Netherlands, Greece, Portu- 
val, Denmark, Ireland, Austria, Finland and Sweden 
PRC: XINHUA Previews Asia-Europe Meeting in 
Bangkok 

OW290 2042396 Beving AINHUA in English 

% GMT 249 Feb 9 


("Roundup dy Yu Zuncheng 
ers Arriving tor ASEM } 


[FBIS Transcribed Text’ Bangkok, February 29 (XIN- 
HUA) — Leaders of 10 Asian and 15 European coun- 
tries are arriving in Bangkok to attend the first ever 
Asia-Europe Meeting (ASEM) which begins Friday [1 
March] 


Asian, European Lead- 


While most of the participants, including Chinese Pre- 
mier Li Peng. are expected to arrive today, Portuguese 
Prime Minister Antonio Gutteres was the first to ar- 
rive Wodne.day He was welcomed at the Bangkok Don 
Muang Arrport dy Thai Deputy Pnme Minister Samak 
Sundarave) 


This afternoon. Tha: Prime Mbnister Banharn Silpa- 
archa, who 1s also chairman of the ASEM, is scheduled 
to hold bilateral meetings with prime ministers of six 
countries — John Mayor of Briain, Li Peng of China, 
Lamberto Din of Italy, Ryutaro Hashimoto of Japan, 
Goh Chok Tong of Sineapere and Helmut Kohl of 
Germany 


Tonight, e ders who have arrived will attend an infor- 
mal dinner ' > hosted by ASEM chairman Banharn. 
at which then ets are to agree on which subjects are. 
and which are not, to be discussed at the meeting. 
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The informa! dinner serves as a curtain raiser for the 
unprecedented event, the largest ever gathering of heads 
of government from Asia and Europe. 


The meeting proper begins Friday and is due to last for 
one day and a half, 


Officially, the meeting is “unofficial”, with no agenda, 
no ritual and no concluding agreement or final report. 


The expected result is a chairman's statement, which is 
expected to stress cooperation in political, economic and 
social fields, covering a wide range of topics, including 
disarmament, security, reform of the United Nations, 
trade, investment and environmental protection. 


Although some of the leaders may touch upon sensitive 
issues in their addresses, they are not expected to engage 
in serious discussions on them. 


As the meeting is the first of its kind, participants 
from both continents will try to stress common goal 
and interest rather than emphasizing differences and 
conflicts. 


It is widely believed that the fact that the leaders meet 
at all is more important than what they actually say to 
one another. 


PRC: Analysts Say ASEM To Boost Asia- urope 
Trade 


0W2902121096 Beijing XINHUA in English 
1117 GMT 29 Feb 9 


("News Analysis" by Xiong Changyi: ASEM To Boost 
Asia-Europe Trade 


[FBIS Transcribed Text} Manila, Febuary 29 (XIN- 
HUA) — The upcoming Asia-Europe Meeting (ASEM), 
which focuses mainly on economic cooperation, will 
boost trade between East Asia and Europe, analysts said. 


The meeting, scheduled for Friday [1 March] and 
Saturday in Bangkok, Thailand, will set the tone for 
a new era of partnership between the two regions. 


The European Commission (EC), the executive arm 
of the European Union (EU), said in a statement that 
ASEM will give the EU states “a chance to show how 
seriously they take Asia’s growing economic strength 
and increasing political profile.” 


It will also help the Europeans understand and respect 
the differences among Asian nations and the varying 
speeds at which they are reforming their economies, the 
statement added. 


Philippine Foreign Affairs Undersecretary Rodolfo Sev- 
erino said that ASEM will try to bridge the “missing 
link between Europe and Asia in the triangular rela- 
tionship of major economic powerhouses. 
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He said there has never been any dialogue between 
Europe and East Asia at the level of heads of state or 
heads of government, and ASEM is going to make up 
for that. 


Economists said that Asia is expected to gobble up a 
Massive slice of the world trade in the next century. 
Between now and the year 2000, half of the growth 
in the global trade will be generated in East Asia and 
Southeast Asia. 


The EU's trade with Asia reached 312 billion US dollars 
in 1994 while its trade with the United States amounted 
to 235 US dollars. 


Economists predicted that Europe's trade with East Asia 
would be 50 percent larger than its trade with North 
America in the coming decades. 


“Europe now trades more with Asia than with the United 
States. But European investment in Asia lags behind 
America’s,” said EC Ambassador to the Philippines 
Candido Rodriguez. 


He said ASEM offers an ideal vehicle to explore future 
trade talks, both within the framework of the World 
Trade Organization and on a bilateral basis between 
European and Asian nauons. 


United States & Canada 


PRC: New ‘Characteristics’ of U.S. Military 
Intervention Viewed 


HK2902103396 Beijing RENMIN RIBAO in Chinese 
24 Feb 96 p 3 


(Article from International Forum column by Huang 
Qing (7806 2532): "New Characteristics of U.S. Mili- 
tary Intervention’ } 


[PTS Translated Text for FBIS] In late February the 
United States will withdraw its troops from Haiti as 
planned, thus putting an end to its military intervenuon 
in Haiti, Over the last year and more, the United 
States has sent troops to Haiti and Bosnia-Herzegovina 
in succession. During the two military operations, 
U.S. troops suffered few casualties, and thus they are 
regarded as fairly successful military interventions after 
the end of the Cold War. 


The process of these two military interventions shows 
that the United States, after drawing lessons from its 
setback in Somalia, has adjusted its military intervenuon 
policy in the following ways: 


Backed + its national strength. the United States forced 
the conflicting sides to come to the negouating table to 
seek peaceful resolution through the use of its military 


prohibited without permission of the copyright owners. 
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strength. In the case of Haiti, the United States built up 
military strength to exert pressure from without while 
former U.S. President Carter held negotiations with the 
Haitian authorities through various channels, carrying 
out a psychological attack from within. In the case of 
Bosnia-Herzegovina, the United States used air raids to 
force the conflicting parties to strike a peace deal while 
undertaking diplomatic efforts to bring them around. In 
both cases the United States sent troops immediately 
after creating a political situation locally which made it 
possible to avoid military conflicts, and thus conquered 
without a fight. 


Choosing favorable opportunities. In Haiti's case, since 
the military regime lacked a necessary foundation for 
administration and the refugee issue came to a head 
at the same time, the situation made it “logical” for 
the United States to send troops there. Regarding 
Bosnia-Herzegovina, as the civil war wore on, the local 
people were weary of war, and the Federal Republic 
of Yugoslavia was eager to end the isolation due 
to sanctions, so the United States was able to take 
advantage of the favorable opportunity to meddle. 


Flaunting the banner of the international community 
and with the participation of various countries, the 
United States played the lead role. Since the end of 
the Cold War, in meddling in the internal affairs of 
other countries, the United States has seen to it that 
its intervention is considered legal by the international 
community and has tried its best to persuade other 
countries to join it. In the case of Haiti, the United 
States gained the approval of the United Nations and 
Latin American countries before sending troops to 
Haiti, which were then put under command of the 
United Nations. In Bosnia-Herzegovina, empowered 
by the UN resolution, the United States persuaded 
the European Union and Russia to send troops there 
together with it. In so doing, the United States could 
avoid creating the unfavorable impression that it was 
acting as international military policman and avoid 
the effects of creating such an impression. In Bosnia- 
Herzegovina, if the United States had excluded Russia, 
the consequences would hav’ been unfavorable to the 
United States. 


Defining the limited targets and setting the time limit for 
planned tasks: TIME magazine said the United States 
got involved in Haiti in three phases, by defining easily 
attained objectives, declaring victory in the military 
operations, and going home. In Hau. the objectives of 
the United States were to topple Aristide's legitimate 
government and stop the exodus of refugees. In Bosnia- 
Herzegovina, the United States’ objectives were to put 
the Dayton Accord into effect. In Somalia, the United 
States first provided humanitarian support and then was 
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forced to get involved in its civil war, which ended up 
in troop withdrawal after being defeated. It seems the 
United States drew a lesson from the military setback 
in Somalia. 


Outwardly and in terms of short-term results, the 
United States’ military involvement and intervention 
have achieved the intended objectives. From a long- 
term point of view, however, attaining limited objectives 
only means a limited solution to problems. In both Haiu 
and Bosnia-Herzegovir®, internal poliucal and social 
problems remained un csolved to a considerable extent. 
As TIME said in its commentary: The situation in Haiti 
was as precarious when U.S. troops withdrew as it had 
been when they moved in. Haiti has not gotten onto 
the track of political stability. The economic situauon is 
a complete mess and criminals run amuck in society. 
In Bosnia-Herzegoniva, the rival partes of the civil 
war have shifted from open strife to veiled struggle, 
rendering conflicts barely avoidable. If the possibility 
of conflicts can not be ruled out when multi-national 
troops are stationed in the area, the prospects will be 
unpredictable when the troops pull out a year later. Facts 
will prove that the historical process of a parucular 
country or region is determined by the local situation 
and that foreign forces can only play a limited role. 
Arbitrary military intervention will bring about many 
unfavorable consequences and even affect international 
stability. 


PRC: Article Examines Clinton’s State of Union 
Address 


HK2902105196 Beijing LIAOWANG in Chinese 
12 Feb 96 p45 


{Article from “International Commentary” column by 
Yuan Bingzhong (5913 3521 1813): “A Declaration 
for Running for Another Term of Office—Comment on 
Clinton's State of the Union Address 


[PTS Translated Text for FIS] At the 104th Congress 
on the evening of 23 January, U.S. President Clinton 
delivered his fourth State of the Union Address since 
taking c “fice, expounding on U.S. domestic and foerign 
policies. As this is the general election year in the United 
States, Clinton's State of the Union Address is regarded 
as a declaration of his candidacy for another term of 
office. 


Americans will cast their votes in November this year to 
elect the 43d U.S. President. Clinton has decided to run 
for another term of office, but he is faced with a series 
of poliuca economic, and social problems. Although 
the recovery following the ninth postwar economic 
depression in the United States has entered its fifth 
year, most Americans have not obtained any economic 
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benefits. x over, crime, violence, drugs, and other 
social prot cms have not been resolved. The ruling 
Democratic Party lost the 1994 midterm elections and 
both the House and Senate are now under Republican 
control. The budget dispute between the administration 
and Congress reached a high tide at the end of last 
year, forcing the government to close down twice, for 
six days on one occasion and 22 days on the other. The 
period of government shutdown was long and rare in 
U.S. history. There was a rising discontent within the 
American public against the White House and Congress, 
and the latest public opinion poll indicated that 64 
percent were generally not satisfied with the status quo 
while 66 percent believed that the United States is taking 
the wrong path. 


This backdrop explains the following characteristics of 
Clinton’s State of the Union Message. 


First, instead of attacking the Republican Party, he 
mildly discussed the differences between himself and 
the Republican Party. Clinton reiterated in his State of 
the Union Assress that he was willing to cooperate with 
the Republican Party. He even adopted some of the 
viewpoints of the Republican Part’. gave up the Demo- 
crat's big government” idea of his State of the Union 
Address last year, and drew closer to the Republic an's 
“small government” concept. He declared once again 
this year that “the era of the big government is over.” 
In balancing the budget, reducing taxation, and reform- 
ing the welfare system, there were not many substantial 
differences between Clinton and the Republicans. He 
said that he agreed with many of the Republican tar- 
gets, but only had a different approach on the means 
and timetable for obtaining these targets. Even on the 
pending budget issue, Clinton did not blame the Re- 
publican Party. Instead, he said with confidence that the 
dispute would be resolved soon. Clinton expressed such 
restraint aimed at making concessions in order to gain 
advantages, shifting the responsibility of the unsettled 
budget issue and closure of government offices onto the 
Republicans, and winning the sympathy of the Anerican 
public toward the government. 


Second, playing the same old tune and offering nothing 
new: The main content of Clinton's State of the Union 
Address was the six major challenges facing the United 
States. However, besides the environment, five of the 
six major challenges were all mentioned in last year's 
State of the Union Address. Clinton merely gave a new 
summary of the old topics. Clinton expounded at length 
in last year’s State of the Union Address the views 
and proposals of the government on reducing -rime, 
enhancing the family, raising the minimum wage, and 
stepping up reform of social welfare and education. 
In foreign affairs, Clinton played the same old tune 


INTERNATIONAL AFFAIRS 


nm 


of the previous year, saying that the U.S. Government 
should "continue to give play to the leading role of the 
United States in the suuggle for freedom and peace’ 
and continue to promote American values in the world 


Third, taking the middle line: After Clinton assumed 
office, he did not honor the promises he made during 
the elections As a result, the Democratic Party lost the 
trust of many voters, which led to its failure in the 
midterm elections. In his State of the Union Address 
last year, Clinton's position clearly ufted from the 
traditional “left” of the Democrat: Party to the right. 
and some critics believed that he as taking the middle 
line. In this year's address, Clinton once again expressed 
the idea of taking the middle road. On the one hand, 
he proposed structural reform and advocated ‘small 
government.” On the other hand, he again stressed that 
we Cannot return to the era when the citizens of our 
country had to look out for themselves.” With respect to 
foreign policy, Clinton emphasized that “we must seek 
a balance between those who support isolationism and 
those who propose that the United States should serve 
as world policeman,” saying that the United States wii! 
not become world policeman or pursue isolationism. 


A look at the entire text of the State of the Union 
Address shows that Clinton no longer has the drive he 
manifested during the 1992 campaign. Now he ts on 
the defensive. He has also taken a defensive position 
in other areas of the election, such as the Whitewater 
affair and reports of his involvement in a sex scandal. 
He is on the defensive because he feels helpless, and 
for tactical purposes as well. This is aimed at making 
concessions in order to gain advantages. The drama has 
just begun, and we will have to wait unul the end of 
the year to see whether Clinton's tactics are successtul 
or not. 


Near East & South Asia 
PRC: Pakistan Denies Importing Nuclear Weapon 
Technology 


OW2902115396 Beijing XINHUA in English 
1138 GMT 29 Feb 96 


{FBIS Transcribed Text] Islamabad, February 29 ( XIN- 
HUA) — Pakistan has never acquired any nuclear 
weapons technology from China, a Pakistan Foreign 
Office spokesman said here today. 


When asked about the reported US intention to rmpose 
sanctions against China on the alleged transfer of nu- 
clear weapons technology to Pakistan, the spokesman 
said Pakistan had already repeatedly denied che allega- 
tions. 


What Pakistan imported from China was nuclear tech- 
nology but not nuclear weapons technology. and it was 


is report may contain copyrighted material. Copying and dissemination 
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for peaceful purposes in accordance with international 
treaties, he told a weekly briefing at the Foreign Office 
here. 


He discounted the pprvhension that the US may, due 
to the allegations, not return the stuck-up Pakistan's 
military equipment which the US government promised 
to do so under the recently passed Brown Amendment. 


Both China and Pakistan have repeatedly rejected the 
allegations. 


PRC: Sino-Saudi Economic Meeting Begins in 
Beijing 

OW2802131296 Beijing XINHUA in English 
1245 GMT 28 Feb 96 


FBIS Transcribed Text] Beijing, February 28 (XIN- 
HUA) — The first meeting of the Sino-Saudi Arabian 
Mixed Trade and Economic Committee was held here 
this afternoon. 


The meeting was co-chaired by Chinese Minister of 
Foreign Trade and Economic Co-operation Wu Yi and 
Finance Minister Ibrahim Bin- Abd-al- Aziz al- Assaf 
of Saudi Arabia. The two ministers exchanged views on 
widening bilateral economic and trade links. 


Wu said that Sino-Saudi Arabian economic and trade 
cooperation has witnessed rapid development since the 
two countries forged diplomatic ties, with the bilateral 
trade volume last year reaching 1.285 billion US dollars- 
worth, a 47 percent rise over 1994. 


But there still exists a great gap in the field of bilateral 
trade compared with the economic strengths of the two 
countries, Wu noted. She said she hoped the two sides 
would make joint efforts and take concrete measures to 
tap the potential in bilateral economic collaboration. 


China has trade contacts with 227 countries and regions 
around the world, and its economy covers all sectors, 
Wu continued, adding that both the quality and prices 
of China's commodities are quite competitive and it can 
also provide Saudi Arabia with all kinds of products. 


Al- Assaf said that his country attaches importance to 
its economic and trade links with China, which plays 
a major role in world trade. Saudi Arabia is willing to 
import more products from China since their quality 
is good, al- Assaf noted, saying that he also hoped 
that China would import more petrochenucals from his 
country. 


Al- Assaf arrived here Tuesday for a week-long visit to 
China at the invitation of Wu Yi. He is expected to meet 
with Chinese President Jiang Zemin and senior officials 
from the ministries of finance and railways as well as 
some leading business leaders. 


FBIS-CHI-96-041 
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PRC: Wu Yi Seeks More Oil Imports From Saudi 
Arabia 


OW2902U95896 Beijing XINHUA in English 
0745 GMT 29 Feb 96 


{[FBIS Transcribed Text] Beijing, February 29 (XIN- 
HUA) — China wants to increase its import of crude 
oil, petrochemicals and fertilizers from Saudi Arabia, a 
senior Chinese trade official said in Beijing today. 


Wu Yi, Chinese minister of foreign trade and economic 
cooperauon, told a seminar on Sino-Saudi Arabian trade 
in the Chinese capital that Saudi Arabia's highly effi- 
cient petroleum industry and China’s great need for pe- 
troleum products improved the prospects of cooperation 
between the two countries. 


China lacks the ability to process certain Saudi Arabian 
crude oils, preventing its import from the Middle East 
country, Wu said. 


China is now building a refinery to process such types 
of crude oil, she added. The completion oi ge refinery 
will then make it possible for China to import more 
crude oil from Saudi Arabia. 


China imported over 10 million tons of crude oil last 
year, including 300,000 tons from Saudi Arabia. China's 
fertilizer imports reached 20 million tons in 1994, 
including it introduced 440,000 tons of urea from Saudi 
Arabia. 


Wu expressed her hope that the price of Saudi Arabia's 
fertilizer would be more competitive. 


She also hoped that the two countries would further 
their cooperation on contract projects and labor services. 
She expressed her appreciation for the progress the two 
countries had made in increasing two-way investments. 


Among those present at today’s seminar were Saudi 
Arahia’s Finance Minister Ibrahim Bin- Abd-al-Aziz 
al- Assaf, as well as people from 45 Chinese and 38 
Saudi Arabian businesses. 


Al- Assaf said that the seminar would help the busi- 
nesses of two countries enhance understanding and co- 
operation, and would spur the development of bilateral 
economic ties and trade. 


He delivered a brief on his country’s policies for intro- 
ducing foreign investment and its investment environ- 
ment, and expressed his hope that Chinese businesses 
would invest in his country and more Chinese goods 
would enter the Saudi Arabian market. 


is report may contain copynghted matenal Copying and dissemination 
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PRC: Jiang Zemin Greets Saudi Arabia’s Finance 
Minister 


OW2902094496 Beijing XINHUA in English 
0920 GMT 29 Feb 96 


[FBIS Transcribed Text] Beijing, February 29 (XIN- 
HUA) — Chinese President Jiang Zemin met Saudi 
Arabia's Finance Minister Ibrahim Bin- Abd-al- Aziz 
al- Assaf in Beijing this afternoon. 


Jiang said that Sino-Saudi Arabian relations have grown 
remarkably, with economic cooperation and trade ties 
expanding since the two countries established diplo- 
matic links in 1990. 


The economies of China and Saudi Arabia can comple- 
ment each other in many ways, and there is a broad 
prospect for the development of Sino-Saudi Arabian 
economic and trade ties, Jiang noted. 


The president expressed the hope that the two govern- 
ments support exchanges and cooperation between the 
business communities of the two countries to further 
promote the growth of Sino-Saudi Arabian trade. 


Al- Assaf, who arrived here on Tuesday [27 February] 
for a week-long visit, echoed Jiang by saying that the 
economic and trade ties betweea his country and China 
are growing rapidly, even though the two sides only set 
up diplomatic links a few years ago. 


He said he was happy with his first visit to China, 
and with the success of the first China-Saudi Arabia 
mixed committee meeting on economy and trade. He 
added that this will further promote the development of 
economic cooperation and trade between the two sides. 


Al- Assaf conveyed the regards from King Fahd and the 
Crown Prince of Saudi Arabia to Jiang. Jiang said he 
was happy to learn that King Fahd had fully recovered 
and resumed his duties recently. 


Wu Yi, China's Minister of Foreign Trade and Eco- 
nomic Cooperation, was present at the meeting. 


PRC: Ambassador to Cairo Hails Sino-Egyptian 
Relations 


OW2902002896 Beijing XINHUA in English 
2047 GMT 28 Feb 96 


FIS Transcribed Text] Cairo, February 28 (XINHUA) 
— Chinese Ambassador to Egypt Yang Fuchang hailed 
here today Sino-Egyptian relations in the political, 
economic and cultural fields. 


At a cultural gathering held by the Egyptian Committee 
for Solidarity with Afro-Asian Peoples, Yang said that 
China encourages its private sector to set up joint 
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ventures with businessmen in friendly countries such 
as Egypt. 


The volume of trade exchange between Beijing and 
Cairo has increased in the past two years, reaching 480 
million U.S. Dollars in 1995, he added. 


The Chinese ambassador also said that China strongly 
condemns all terrorist acts including the failed assassi- 
nation attempt on Egyptian President Husni Mubarak’s 
life in Addis Ababa last June. 


On China's stance toward Iraq, Yang said that Iraq 
should comply with the related UN Security Council 
resolutions in the light of its people's sufferings caused 
by the UN embargo imposed for its invasion of Kuwait 
in 1990. 


PRC: Further on ha Jintao Meeting With Nepalese 
Communist Leader 


OW2702130396 Beijing XINHUA in English 
1230 GMT 27 Feb 96 


FBIS Transcribed Text] Beijing, February 27 (XIN- 
HUA) — Hu Jintao, a Standing Committee member 
of the Political Bureau of the Central Committee of 
the Communist "arty of China (CPC), met with Mad- 
hav Kumar Nepal, general secretary of the Communist 
Party of Nepal (Unified Marxist-Leninist) (CPN), and 
his party here this afternoon. 


Hu said that China and Nepal, who are good neighbors, 
enjoy a traditional relationship of friendship and cooper- 
ation. It is in line with the fundamental interests of both 
peoples to consolidate and promote the good-neighborly 
lies between the two countries, he added. 


“We appreciate the policy of promoting friendship with 
China and the stand of supporting the Chinese govern- 
ment to safeguard its state sovereignty and territorial in- 
tegrity, pursued by the Nepalese government and CPN’, 
Hu told the visitors. 


We are willing to further enhance the friendly ties 
between the CPC and the CPN on the basis of the Four 
Principles concerning party-to-party relations”, Hu told 
Nepal. 


Describing the relations between the two countries and 
two parties as “good”, Nepal said that the frequent 
contacts between the two sides have boosted mutual 
understanding and friendship. 


He believed that his current China tour would further 
the bilateral links. 


Nepal and his party are here on a visit at the invitation of 
the International Liaison Department of the CPC Central 
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Committee. Head of the department Li Shuzheng held 
working talks with Nepal on Monday. 


West Europe 
PRC: Shaanxi Governor Greets Prime Minister 
Juncker 


OW2802162196 Beijing XINHUA in English 
1608 GMT 28 Feb 96 


FBIS Transcribed Text] Xian, February 28 (XINHUA) 
— Luxembourg Prime Minister Jean-Claude Juncker 
toured this capital city of northwest China's Shaanxi 
Province this morning. 


At noon today Shaanxi Provincial Governor Cheng 
Andong met «vith Juncker. 


During the meeting Cheng briefed Juncker on Shaanxi's 
history, and its economic, scientific, technological and 
educational development today. 


He said his province hoped for better economic and 
trade co-operation with Luxembourg. 


Juncker said that his visit here has enabled him to learn 
about Shaanxi’s fam wus cultural relics and witness its 
achievements in science, technology and education. 


Juncker and his party, who arrived here Tuesday 
evening, left here this afternoon for Shanghai 


PRC: Luxembourg Prime Minister Ends Vis't, 
Leaves for Hong Kong 


OW2902101296 Beijing XINHUA in English 
0842 GMT 29 Feb 96 


[FBIS Transcribed Text] Shanghai, February 29 (XIN- 
HUA) — Luxembourg Prime Minister Jean-Claude 
Juncker left here today for Hong Kong, winding up his 
five-day official visit to China. 


During his stay in this city, Jun ker visited the Pudong 
New Area and the China Foreign Exchange Trading 
System. He has also met with Mayor Xu Kuangdi and 
people from the city’s financial circle. 


Juncker arrived here Wednesday from Xian, accompa- 
nied by Lu Xinkui, chairman of the Chinese government 
reception committee and vice-minister of Electronics In- 
dustry. 


PRC: Spokesman Says No Plans for Talks With 
Vatican on Ties 

HK2902071496 Hong Kong EASTERN EXPRESS 
in English 29 Feb 96 p 13 

[By Connie Ling] 


[PTS Transcribed Text for FBIS} Beijing does not have 
any plans to hold talks with the Vatican at this point 
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on the possibility of establishing diplomatic ties, the 
Foreign Ministry said yesterday. 


A Foreign Ministry spokesman said China has not 
planned any talks with the Catholic Church on the 
establishment if formal ties. 


Referring to a report that Beijing has launched a 
campaign to revive stalled talks with the Vatican, the 
spokesman said no talks with the Holy See are on the 
agenda al this point. 


China is willing to improve relations with the Vatican, 
he said. However, the Vatican must first sever its 
diplomatic ties with Taiwan and ‘recognise that the 
People’s Republic of China is the sole legitimate 
government of China’. 


The Vatican is one of the 31 countries that have diplo- 
matic ties with Taiwan. The Holy See has expressed its 
wish io establish diplomatic ties with China but at the 
same time hoped to maintain official ties with Taiwan, 
which remains a taboo for the Chinese government. 


Talks between China and the Vatican on restoring ties 
broke down after China’s crackdown on pro-democracy 
demonstrators in 1989. 


A Vatican delegate made an unofficial visit to Beijing in 
January in what is believed to be an attempt tc resume 
talks between the two sides but no further talks were 
scheduled. 


China cut diplomatic ties with the Vatican in 1951 and 
formed the government-controlled Catholic Patriotic 
Association to ordain clergy. The Chinese Patriotic 
Church does not recognise papal authority and has more 
than 3 million followers. 


Relations between China and the Vatican showed signs 
of improving in September 1993, when the French 
Cardinal Roger Etchegaray, one of the Vatic an's main 
diplomatic troubleshooters, visited China. 


A group of Chinese Catholics were allowed % attend a 
Mass given by Pope John Paul II for the first time in 
January 1995 at the World Youth Day celebration held 
in the Philippines, deemed as a breakthrough in Sino- 
Vatican relations. 


A spokeswoman from the embassy of the Holy See in 
Taipei said the embassy had not heard anything about 
any future talks between China and the Vatican and 
that there had been no change in the relations between 
Taiwan and the Vatican. 


The Chinese Foreign Ministry spokesman also said 
the Vatican must first agree not to “interfere with the 
internal affairs of China, including religious affairs 
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before Beijing would sit down with the Catholic Church 
for talks. 


The Vatican estimates that 5 million to & million 
Chinese Catholics remain loyal to the pope, defying 
bans on house churches. 


However, due to the large number of underground 
churches in the country, the number of practicing 
Catholics could be as high as 10 million. 


INTERNATIONAL AFFAIRS 


All open churches in China must register with the 
government and those which fail to do 80 face penalties 
ranging from fines to imprisonment. 


Some Catholics and priests are believed to have been 
jailed since January in the runup to the lunar new year 


HK2902070696 Hong Kong SING TAO JIH PAO 
in Chinese 29 Feb 96 p A2 


[Report by special e Chang Wen (1728 
2429): “Li Peng To Announce Principle and Policy 
Toward Taiwan, He Is Expected To Reaffirm That 
Taiwan Issue Is Internal Affair Brooking No Foreign 
Interference | 


(PTS Translated Text for PBIS| In his report on the 
outline of the Ninth Five-Year Plan to be submitied to 
the National People's Congress (NPC) for deliberation, 
will announce Beijing's principle and 
policy toward Taiwan. Li Peng will also probably accept 

of Ca Zimin, chairman cf the Taiwan 
Democratic Self-Government League, reiterating in his 
report that the Taiwan issue is purely China's internal 
affair brooking no foreign interference. 


In the proposal for formulating the Ninth Five-Year Plan 
adopted at the Fifth Plenary Session of the 14th CPC 
Central Committee in September last year, the CPC 

up with five principles to settle the Taiwan is 
One China policy,” “peaceful reunification and 
country, two 


i 


systems, “oppose Taiwan indepen- 
dence,” “no promise to give up the use of force,” and 

ncrease exchanges and cooperation in the 
economic, cultural, and other fields between the two 


Zhongnanhai's vigtiance Al a meeting to solicit opin- 


to reiterate that the Taiwan issue is purely China's inter 
nal affair and that no foreign interference is allowed 
Cai also proposed adding the wording tis hoped that 
Tarwan people will contribute to the great cause of the 
mother land reunificauon 8 
will probably accept CM proposal. the article 
marking the “28 February incident’ published yester- 
day, RENMIN RIBAO has sent the message of placing 
hopes on Taiwan people 
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of the 
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should show conunuity, should be effective, and should 
be capable of dealing with complicated factors 


Analysts said: Giving the principle a strategic value 
means the group, in formulating d principle, must 
take Cross-century Characteristics into account and look 
forward to the next century. By “being tmely, 1 
means the group, after accurately assessing the cross. 
strait situation, must consider the timing of Li Peng’s 
speech since Li Feng exposition of the principle for 
the Taiwan issue at the upcoming NPC will represent 
the CPC hierarchy's “last message” before the Taiwan 
presidential election, and musi take into account the 
possibility that Li Teng-hui will be elected president 
“Continuity” means the principle must converge with 
Jiang Zemin's “eight-point proposal 


Analysts added: The group must also take into consid: 
eration the effect of the principle of one country, two 
systems in Hong Kong and Macao In the meanume. 
Li Feng s report will serve as a declaration to the out 
side world and as a guidance for “unifying Uunking at 
home. “Complicated factors” means that if China is to 
setile the Taiwan issue in the next century, it must give 
consideration to Taiwan's internal factors, political and 
economic factors on the mainland, factors in the latter 
stage of the Deng Xiaoping era, and international fa- 
tors including factors involving the United States and 


Japan 


PRC: Li Peng To Appeal to Taiwan Public at NPC 
HK2902051496 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Feb 96 pi 


[By Willy Wo-Lap Lam] 


(PTS Transcribed Text for FBIS) Chinese premier Li 
Peng will make a direct appeal to the Tarwan public to 
accomplish the “patriotic task of national reunification 
in his address to the National People’s Congress next 
Tuesday. 


Mr Li's government work report to the congress says 
Beijing has pinned its hope for unification on the 
Taiwan people 

Sources close to Beijing's Tarwan policy makers said 
yesterday this was confirmation the Communist Party 
leadership had given up hope of co-operation with esther 
President Lee Teng-hui or the Kuomintang which he 
leads. 


Last summer, semor Chinese leaders called for more 


democratic partes which held links with pro-unificavon 
Kuomintang veterans 

Mr Li will also use his congress to keep up the 
verbal fusillade against Mr Lee, ¢ the Taiwan 
President for trying to pursue independence with the 
help of foreign powers. 

A NIN 
terday's People's y. which called on the Taiwan 
people to overthrow Mr Lee's pro-independence admin- 


Kt urged Chinese on both sides of the Taiwan Swrait to 
struggle against efforts to fabricate 


9 
f 


f 
f 


was the first time Beijing had linked the 1947 
of pro-unification 


alleged pro- 
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= 
3 


gE 53 
i 
i 125 
i; 
ref 
if 


| 


candidates in next month's Taiwan pres- 
idential election. Lin Yang-kang and Chen Li-an. 


PRC: NPC Lew Committee Examines Draft 
Martial Law 


OW2802 132996 Beijing XINHUA Domestic Service 
in Chinese 0913 GMT 28 Feb 96 


(PBIS Transiated Text) Beijing, 28 Feb (XINHUA) — 
The National People's Congress (NPC) Law Committee 
submitted a report on results of the committee's eam. 
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1, The draft law provides To guarantee the implemen- 
tation of the order of martial law and the maintenance 
of public security and social order after marual law is 
imposed, the state May, pursuant to this law, restrict, as 
deemed necessary, citizens in areas under martial law 
in exercising the rights and freedoms prescribed in the 
Constitution and laws.” Based on the opinions of mem- 
bers and various circles, it is suggested that this pro- 
vision be revised as: “To guarantee the implementauon 
of martial law and the maintenance of public security 
and social order after martial law is imposed, the state 
may, pursuant to this law, make special provisions for 
citizens in areas under martial law to exercise the rights 
and freedoms prescribed in the Constitution and laws.” 


2. The draft law provides: “After public order returns 
to normal, it is necessary to promptly lif martial law.” 
Some members, local governments, and experts hold 
that since it is difficult to draw a clear line between 
whether or not public order has returned to normal, 
martial law should be promptly liſted once the condiuion 
for imposing martial law disappears. Therefore, they 
suggest that this provision be revised as: After the 
emergency condition, for which martial law is imposed 
according to the provisions in Article 2 of this law, 


disappears, it is necessary to promptly lift martial law” 


Some members, local governments, departments, and 
experts maintain that it is necessary, first, to promptly 
return buildings and goods requisitioned during martial 
law and, then, to compensate for damage done to 
the buildings and goods. Therefore, they suggest that 
the draft law be revised as: “Things requisitioned 
temporarily according to the provisions in the preceding 
article should be promptly returned once their use is 
finished or martial law is lifted; damage caused by 
requisitioning should be compensated accordingly by 
people's governments at and above the county level in 
accordance with the relevant state regulauons 


4. The draft law provides: “In the event of an emergency 
situation arising from an unforeseen incident in a local- 
ity of a specific county or city that gravely endangers 
public security and social order te serious detriment 
of the safety of people's lives and property and social 
stability, the local provincial-level government, before 
the state makes a decision on martial law, may decide 
on and organize the implementation of traffic control, 
and restrict personnel from entering and leaving, as well 
as check certificates of personnel, vehicles, and goods 
entering and leaving areas under traffic control; when 
necessary, the provincial-level government may submit 
a report through the State Council to the Central Mili- 


martial law. The draft law is basically mature and fea- = tary Commission [CMC]. which then will decide on dis- 
sible. Meanwhile, the Law Committee has put forward _— patching the People's Liberation Army [PLA] to assist 
the following suggestions for revising the draft law the local people's government to restore and maintain 
feport may 
1 without of the owners 
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normal public order.” Based on the opinions of members 
and local governments, it is suggested that the provision 
he revised as: “In the event of a serous disturbance in a 
locality of a specific County or city that gravely endan- 
gers the safety of people's lives and property and social 
stability, the local provincial-level government, before 
the state makes a decision on martial law, may decide 
on and organize the people's police and the People's 
Armed Police to implement traffic control and restrict 
personnel from entering and leaving, as well as check 
certificates of personnel, vehicles, and goods entering 
and leaving areas under traffic control, and may forcibly 
disperse people taking part in disturbances, take them 
away from the scene, search them, and put them under 
detention immediately, When necessary, the provincial- 
level government may submit a report through the State 
Council to the CMC, which thea will decide on dis- 
patching the PLA to assist the local people's govern- 
ment to restore and maintain normal public order, 


PRC: Further on 28 Feb NPC Standing Committee 
Meeting 

OW2802131796 Hehe XINHUA in English 

1305 GMT 28 Feb 96 


(FBIS Transcribed Text) Beijing, February 28 (XIN- 
HUA) — The three-day IS meeting of the Eighth 
National People’s Congress (NPC) Standing Commit- 
tee opened here today | 


It will mainly examine three draft laws and discuss 
issues related to the impending Fourth Session of the 
NPC. 


NPC Standing Committee Chairman Qiao Shi presided 
over the plenary meeting this morning. 


On the basis of examinations at the committee's previ- 
ous meeting, the Martial Law Draft, the Administrative 
Punishment Draft and the Draft Amendments to the Law 
of Criminal Procedure were submitted to this meeting 
for further deliberation. 


Following the Shenzhen and Xiamen special economic 
zones, the special economic z nes of Shantou and 
Zhuhai cities are expected to .* given the right to 
formulate local laws and regulatiois. 


However, the draft decision made by the NPC, China's 
highest legislative body, has to be deliberated at this 
meeting and then submitted to the Fourth Session, which 
will open March 5. 


At the meeting today, Vice Foreign Minister Li Zhaox- 
ing made explanations on extradition treaties between 
China and Russia and between China and Belarus, and 
the Mutual Judicial Assistance Treaty on Civil and 
Commercial Affairs between China and Hungary. 


FBIS-CHI-96-041 
29 February 1996 


Entrusted by the State Council, Huang Qitao, director 
of the National Nuclear Safety Administration, made 
explanauions on the Convention on Nuclear Safety, 
which is awaiting approval by the coming NPC session. 


The three-day meeting will also discuss draft procedures 
and a draft name list of the presidium and secretary 
general of the NPC's annual session, together with the 
draft name list of those without voting rights attending 
the session, 


The participants in today's meeting also approved the 
qualifications of the new deputies to the annual session. 


Official: NPC at ‘Crucial Stage’ on Economic 
Legislation 

OW2902065496 Beijing XINHUA in English 
0625 GMT 29 Feb 96 


Roundup: China's Economic Legislation at Crucial 
Stage’ — XINHUA headline] 


(FBIS Transcribed Text] Beijing, February 29 (XIN- 
HUA) — China's supreme legislative body still has 
more than 30 economic laws to introduce during its two 
remaining years in office. 


The Eighth National People’s Congress (NPC), the 
country's supreme power of state and top legislature 
is now in the fourth year of its term of office. 


But a top law official with the government told XIN- 
HUA today that he was confident the target would be 
met on time. 


The laws are viewed as important and significant for 
providing a legal basis for the promotion of current 
economic reforms in the country, said Fang Weilian, 
official in charge of economic legislation with top 
legislature. 


China's economic legislation is at a crucial stage,” he 
told XINHUA in an interview today. 


Economic legislation in the country has been geared 
to a faster track in the past 18 years of reform and 
opening up, especially after the Eighth NPC announced 
an ambitious plan when it was elected in 1993, to set 
up a preliminary legal framework for the construction 
of a socialist market economy. 


In the previous three years, the NPC and its Standing 
Committee has reviewed 82 draft laws and regulations, 
and adopted 72, accounting for one fourth of the number 
issued. Of the 72 adopted, 24 were economic laws. 


With these new laws, as well as laws adopted by the 
sixth and seventh NPCs, “the major laws governing 
market operations have been made, and the lagging 
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situation of economic legislation has been dramatically 
altered,” Fang said. 


Those laws, including the Corporate Law, the Central 
Bank Law, the Labor Law and many others, have 
provide effective guarantees for building a unified 
market, maintaining fare competition, and applying the 
reforms to the economic structure. 


The legal expert also said that many problems emerging 
along the road of economic reform still need to be 
addressed with new laws. 


But a lack of experience had created considerable 
difficulties for the country in making some of those 
laws, he said. 


He cited examples of the allocation of national projects, 
management of state properties, fixed assets investment 
and price control. Those topics had generated heated 
public concern in the course of economic reform. 


However, some have been ‘hard nuts to crack’ for years, 
and with others the solutions are still under probe, 
making the introduction of laws no easy task, Fang said. 


The new industries of securities, futures and auctioneer- 
ing are essential for market mechanisms and the share- 
holding enterprises, township enterprises and individual 
funded are becoming new sectors of eco- 
nomic growth. They all need to be regulated by separate 
laws, he said. 


Some laws have become incompatible with the progress 
of reform, and must be revised, such as bankruptcy law 
and contract law. 


All these heavy tasks require that top legislators must 
Operate at higher efficiency over the next two years. 


It was disclosed that with much effort, the draft securi- 
ties law have been agreed by parties concerned, the re- 
vised draft law on bankruptcy has been submitted to the 
meeting of the NPC Standing Committee chairman and 
vice-chairmen, and a unified contract law is expected to 
be issued in March next year. 


“on time and with high quality,” for “the lawmakers are 
having more and more experience with a clearer idea 


on how 

The top legislature will make the law once conditions 
become mature, and strive to build up the legal frame- 
work, and improve it along the development of reform. 
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PRC: NPC Standing Committee Hears Report on 
Nuclear Safety 


OW2802135396 Beying XINHUA in English 
1335 GMT 28 Feb 96 


[FBIS Transcribed Text) Beijing, February 28 (XIN- 
HUA) — Judging from the state of China's existing 
nuclear technology, all nuclear power stations, whether 
already completed or to be built, in China can meet the 
basic safety requirements of the Convention on Nuclear 
Safety, a senior government official said here today. 


Entrusted by the State Council, Huang Qitao, director of 
the National Nuclear Safety Administration, submitted 
the convention to the 18th Session of the Standing 
Committee of the Eighth National People’s Congress 
(NPC) for deliberation and ratification when it opened 
here today. 


The convention was adopted by the International 
Atomic Agency on June 17, 1994, and has been open 
for all countries to sign since September 20 the same 
year. 


To date, 62 countries, including China, have signed the 
convenuon. 


Huang said that the functions of China's National Nu— 
clear Safety Administration can meet the requirements 
of the convention as an instituuon exercising supervi- 
sion over nuclear safety. 


The State Council has also promulgated the Regulations 
on Emergency Administration of Accidents at Nuclear 
Power Plants. The National Nuclear Safety Administra- 
tion, the State Bureau of Environmental Protection, the 
Ministry of Public Health, the Ministry of Power Indus- 
try and other departments have all formulated nuclear 
safety regulations and standards in line with interna- 
tional practice. 


China does not have any difficulty in executing the 
convention, according to experts from the International 
Atomic Agency who conducted a three-week assess- 
ment of the nuclear safety supervision by the National 
Nuclear Safety Administration. 


Huang pointed out that Chinese nuclear power stations 
have been built and have been operating in accordance 
with Chinese laws and regulations on nuclear safety and 
international standards. 


The stations have passed safety assessments by the 
International Atomic Energy Agency. he added. 


He said that, as a nuclear power, China has some 
influence in the international nuclear sphere. 
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"The appropriate development of nuclear power is an 
important part of China's energy construction efforts," 
he noted. 


Ratification of the convention will further demonstrate 
that China has consistently attached the utmost impor- 
ance to safety in developing nuclear power and has 
taken an active part in international co-operation in this 
regard, he said. 


“Ratification of the convention will also enable China 
to further improve its nuclear safety,” Huang said. 


PRC: Luo Gan Announces Plans for Smooth 
Running / NPC Sex ions 


OW2902061696 Beijing XINHUA in English 
0607 GMT 29 Feb 96 


(FBIS Transcribed Text} Beijing, February 29 (XIN- 
HUA) — The State Council and various ministries will 
implement measures to ensure deputies to the National 
People’s Congress and members of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC) will not be disturbed during the 
annual sessions of the NPC and CPPCC. 


Luo Gan, State Councillor and Secretary-General of 
the State Council, announced the decision at a recent 
meeting of the NPC Secretariat. 


Generally, leading officials of ministries and commis- 
sions under the State Council will not leave Beijing for 
other places during the sessions. This will ensure they 
will be on hand to solicit deputies’ suggestions and an- 
swer any questions raised. 


Any professional conferences that deputies would nor- 
mally attend will not be held, and activities unrelated to 
the sessions will not take place while the sessions are 
being conducted. 


Officials of ministries and commissions will not be 
permitted to attend banquets given by NPC delegations 
or deputies. 


No circulars or written materials will be printed or 
distributed to the deputies, without approval by sessions 
leaders. 


No presents will be given to the deputies and no presents 
from the delegates will be accepted. 
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PRC: CPPCC Plays Stronger Consultative, 
Supervisory Role 

“'V2802 143096 Beijing XINHUA Domestic Service 
Chinese 0915 GMT 27 Feb 96 


[By reporters Zhu Youdi (2612 1635 2769) and Zhu 
Dongju (2612 0392 5468)} 


(FBIS Translated Text) Beijing, 27 Feb (XINHUA) — 
The Chinese People’s Political Consultative Conference 
[CPPCC] National Committee, after redefining the mis- 
sion and nature of its operations at the present stage 
and institutionalizing its main functions, played a more 
effective role in providing political consultation: , exer- 
cising democratic supervision, and participating in man- 
aging and discussing state affairs in 1995. 


In connection with the "Regulations for Providing Polit- 
ical Consultations, Exercising Democratic Supervision, 
and Participating in Managing and Discussing State Af- 
fairs“ drawn up by the CPPCC National Committee 
early last year, the CPC Central Committee, in a circu- 
lar it issued, urged all regions and departments to abide 
by the regulations in conjunction with their actual situ- 
ations. Since then the CPPCC’s operations have entered 
a new stage. As a result of discharging responsibilities, 
providing more thorough political consultations, exer- 
Cising more effective supervision, and yielding more 
fruitful results through participating in managing and 
discussing state affairs in accordance with the require- 
ments prescribed in the regulations. the operations of 
the CPPCC National Committee and local CPPCC or- 
gans were full of life last year. 


Expressing ..cws with candor, working together to seek 
solutions, and offering consultations on major issues 
were major features of the CPPCC National Commit- 
lee 's operations last year. To support formulation of the 
Ninth Five-Year Plan and the 2010 Long-Range Tar- 
get, for example, all the special committees under the 
CPPCC National Committee organized their members 
to conduct investigations and studies. While conducting 
feasibility studies on certain special projects, the CP- 
PCC National Committee’s Economic Affairs Commit- 
tee proposed that all quarters be mobilized to take part 
in formulating the Ninth Five-Year Plan and the 2010 
Long-Range Target. It also put forth 17 specific recom- 
mendations on major issues that shouid be resolved dur- 
ing the plan's formulation process. The written proposal 
and recommendations received great attention from the 
CPC Central Committee and the State Council, and their 
key points were later adopted. Special committees under 
the CPPCC National Committee in charge of science, 
education, culture, public health, sports, women's and 
youth affairs, and legislative affairs also put forward 
many suggestions for promoting socialist cultural and 
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ideological progress— a goal in the Ninth Five-Year 
Pian and the 2010 Long-Range Target. The many good 
Suggestions adopted by the central authorities certainly 
will play an important part in promoting cultural and 
ideological as well as material p: ogress in the country. 
According to statistics, the CPC National Commit- 
tee s special committees last year launched 41 special 
study projects and submitted 30 research reports, and 
the many operational proposals with foresight received 
great attention from relevant departments. 


Studying central and western China's economic con- 
struction, presenting constructive views, and rendering 
services useful for the country and the local people were 
new initiatives taken by the CPPCC National Commit- 
tee. When Chairman Li Ruihuan inspected Xinjiang's 
Hotan Prefecture, he showed great concern for the local 
people's longstanding drinking-water problems. To turn 
words into actions, he called upon all social sectors to 
give the prefecture financial support it needed to build 
wells. Now the local people have clean, sweet water 
to drink. Following their inspection tours in Xinjiang, 
Ningxia, and Heilongjiang last year, CPPCC National 
Committee Vice Chairmen Yang Rudai, Qian Zhengy- 
ing, Qian Weichang, and Sun Fuling also put forward 
many important suggestions with regard to developing 
land and water resources, building national commercial 
grain bases, rejuvenating the large-and medium-sized 
state enterprises, diverting water from the south to the 
north, developing northwest China, and helping local 
people solve their production and living problems. In 
1995, 17 inspection groups composed of 424 CPPCC 
National Committee members visited minority areas and 
old revolutionary bases in 17 provinces, municipalities, 
and autonomous regions to inspect their economic de- 
velopment, cultural and ideological progress, social or- 
der, and commodity prices. Some of the suggestions 
they made in their 16 inspection reports were adopted 
and carried out. At the request of some departments, the 
CPPCC National Committee Standing Committee also 
organized the experts among its members to visit large- 
and medium-size enterprises to inspect their scientific 
and technological progress, promotion of agricultural 
techniques, and construction of water conservancy facil- 
ities. Such special, purposeful inspections have yielded 
conspicuous results. 

The CPPCC National Committee Standing Committee 
now considers it a regular but important project to 
understand and reflect the people’s views. As a result of 
the greater efforts it has made in preparing motions and 
collecting information, both the quality and the results 
of its motions have become better. 


NATIONAL AFFAIRS 15 


PRC: CPPCC Said To Contribute to Long-Term 
Development Plan 

OW2802143996 Beijing XINHUA in English 

1431 GMT 28 Feb 96 


([FBIS Transcribed Text] Beijing, February 28 (XIN- 
HUA) — The Chinese People’s Political Consultative 
Conference (CPPCC) is playing an increasingly impor- 
tant role in China's political, economic and social life, 
and has contributed much to drafting the country's long- 
term development strategy. 


Composed of influential representatives from all walks 
of life, the CPPCC has been active in performing its 
functions of political consultation, democratic supervi- 
sion and participation in governmental affairs. 


The advisory body aired lots of constructive views and 
suggestions regarding the formulation of China's Ninth 
Five-Year Plan (1996-2000) and the long-term goal for 
the year 2010 on the basis of in-depth investigations. 


The Central Committee of the Communist Party of 
China (CPC) and the State Council have attached 
great importance to the views and suggestions and 
adopted many of them in the course of mapping out 
the development strategy. 


The CPPCC Subcommittee on the Economy made 
17 suggestions on June 3, 1995, concerning mapping 
out the Ninth Five-Year Plan. Suggestions such as a 
moderate economic growth rate, lower inflation rate, 30- 
percent fixed assets investment, distribution equity and 
helping the poor were highly valued by the CPC Central 
Committee. 


Since the Third Session of the Eighth CPPCC Na- 
tional Committee early last year, the Subcommittee for 
Handling Proposals has received 2,377 proposals sub- 
mitted by CPPCC National Committee members, non- 
Communist parties and various subcommittees, includ- 
ing 887 on economic issues. They have served as im- 
portant reference for decision-making. 


PRC: Anhui Handles Corruption Cases 


OW2802141196 Hefei ANHUI RIBAO in Chinese 
12 Feb 96 pl 


FBIS Translated Text] According to a reporter's ac- 
count of a news briefing held by the provincial disci- 
pline inspection committee and supervision department 
on 8 February, Anhui made a breakthrough in handling 
major and important cases last year, thus promoting in- 
depth development of the anticorruption struggle. 

In the past year, discipline inspection and supervision 
organs at various levels across the province have re- 
ceived a total of 46,936 letters and visits reporting 
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crimes, of which 10,792 have been preliminarily veri- 
fied. In the whole year, 5,865 cases of violation of party 
discipline and administrative discipline have been han- 
dled and 5,425 of them concluded. A total of 5,326 party 
members who violated discipline and were put under su- 
pervision. Of these, 2,523 have been punished accord- 
ing to party discipline, 2,276 according to administrative 
discipline, and 473 according to both party and admin- 
istrative discipline; and 237 have been transferred to 
judicial organs for criminal punishment. Through han- 
dling these cases, discipline inspection and supervision 
organs at various levels of the whole province have re- 
trieved 78.91 million yuan from direct economic losses. 


The overall situation of discipline inspection and super- 
vision organs of the whole province in handling major 
and important cases is as follows: In the whole year, 14 
cases involving 18 cadres at the prefectural and depart- 
mental levels were handled, and 10 of those charged 
were punished when the cases were closed. The author- 
ities handled 172 cases involving cadres at the county 
and division levels, and 87 of those involved were pun- 
ished. Wang Luding, former secretary of the party group 
of the provincial forestry department, took advantage of 
his post by accepting furniture valued at 4,690 yuan 
from the forestry bureau of a certain prefecture. He also 
accepted gifts from units subordinate to his department 
and made improper reimbursements; the gifts and reim- 
bursements amounted to 2,234.4 yuan. He was placed 
on probation within the party for one year. Following 
discussion at a routine work meeting of the secretary 
and deputy secretaries, a meeting of members of the 
city party committee standing comMnittee, and a meet- 
ing of mayor and vice mayors, held between 1992 and 
August 1993, the Chuzhou city CPC Party Committee 
built residential houses for eight cadres at the prefectural 
and city levels. The construction area for each house- 
hold was 105 square meters. In the course of preparation 
and construction, two houses of the same standard were 
added, with the approval of a small number of lead- 
ing cadres. When the houses were completed in 1994, 
they were distributed to seven members of the standing 
committee of the city party committee, two vice may- 
ors, and one city peoples congress vice chairman. The 
actual average area of each household was 115 square 
meters, and all the houses had front and back yards. Af- 
ter discussing the matter and obtaining approval by the 
provincial party committee, the standing committee of 
the provincial discipline inspection committee decided 
to ask the Chuzhou city government to take back the 
houses for 10 households. The houses for three house- 
holds within the compound of the city party commit- 
tee were modified for official use, and the houses for 
seven households at the city agricultural science insti- 
tute were sold to the public by the city government at 
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market prices. All the money from the sale went to the 
city treasury. The houses for 10 households built without 
authorization were confiscated by the city government. 
The Chuzhou city CPC Commitee, the Chuzhou city 
government, and people respons.ble for the construc- 
tion were asked to make profound self-examinations. 
The provincial discipline inspection committee has al- 
ready issued a circular about this matter to organizations 
across the province. 


Other cases handled last year included the following: 
Gong Lei, deputy director of the Anhui Provincial Plan- 
ning Committee’s Social Undertakings Development 
Advisory and Service Center, made profits by abusing 
his power and privately increasing by a big margin the 
number of students enrolled in some schools. Zhang 
Xuefu, director of the Anqing city Culture and Educa- 
tion Office, ganged up with others and shared 12,000 
yuan of "service charges” submitted by several organi- 
zations. Huang Biyi, Wuhu Restaurant general manager, 
illegally accepted gifts in cash and kind totalling 19,500 
yuan and obtained 2,500 yuan by irregular means. Yao 
Shaotang, deputy director of the Tongling Chemical 
Group Company's Supply and Marketing Department, 
was charged with dereliction. A bribery and corruption 
case involved Tao Qijing, party group deputy secretary 
and Maanshan city Judicial Bureau deputy director. Se- 
nior Engineer Li Fuguang of the Machinery and Trans- 
portation Company of the Maanshan Iron and Steel 
General Company accepted bribes amounting to 37,000 
yuan. Jiang Shui fa. former standing committee chairman 
of the Qimen County People’s Congress, and Xie Bai- 
han, deputy secretary and head of Qimen County, vio- 
lated discipline. Wang Chuansheng, Yingshang County 
People’s Congress standing committee vice chairman; 
Xu Wendou, Yingshang County CPC Committee deputy 
secretary; and Wang Demin, Yingshang County Peo- 
ple’s Armed Forces Department director were involved 
in impersonating soldiers. Hu Song, Anhui Provincial 
Fengyang Farming Machine School headmaster, vio- 
lated the policy for enrolling new students and collected 
fees at random. In accordance with the seriousness of 
each case, party disciplinary measures or administrative 
disciplinary measures were taken against all the people 
mentioned above, and some of them were transferred to 
judicial organs for punishment. 


Last year, 322 major economic and typical cases involv- 
ing party-member cadres were handled, including the 
following: Jiang Jianmin, deputy director of the Limin 
Savings Office, People’s Construction Bank of China, 
Woyang Branch, misappropriated 6.77 million yuan of 
public funds. Lu Hang, a cadre of the Stock Deparunent 
of the Trust and Credit Company of the Anhui Provin- 
cial Industrial and Commercial Bank of China, illegally 
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sold more than 750,000 yuan of stock and misappropri- 
ated 1.34 million yuan of public funds. Wang Guom- 
ing, former secretary of the Yingjiang District Economic 
Committee party group, Anqing city, misappropriated 
over 1.06 million yuan of public funds and embezzled 
over 38,000 yuan more. Yu Song, Qianshan County 
Agricultural Bank governor, accepted bribes amount- 
ing to 5,660 yuan and obtained 3,000 yuan of cash by 
irregular means. Jiang Yuanyou, Huainan City Produc- 
tion Means Company deputy manager, falsified sales in- 
voices involving a difference of over 260,000 yuan and 
retained over 84,000 yuan. All the above cases were 
transferred to the procuratorate to be handled according 
to law. 


Last year, Anhui's discipline inspection and supervi- 
sion organs also handled 725 prostitution cases involv- 
ing party members and people under administrative su- 
pervision of which 59 were party-member cadres at the 
section level and 10 were party-member cadres at the 
county department level. At present, 279 people have 
already been punished and their cases closed, but other 
cases are still being handled. 


PRC: Jiang Reportedly Visits Hu Yaobang’s Widow 


HK2902051696 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Feb 96 p 10 


(By Vivien Pik-Kwan Chan] 


{PTS Transcribed Text for FBIS] President Jiang Zemin 
visited the widow of former party chief Hu Yaobang on 
Lunar New Year eve to woo support from his followers. 


"Mr Jiang visited Li Zhao, Hu’s widow, on the after- 
noon of February 18. He offered his best wishes and 
expressed the partys concern for the well-being of Hu's 
family” a Beijing source said. 

The move is seen as an effort by Mr Jiang to win support 
from followers of the former party chief. 


Hu was forced to step down in 1987 for his failure in 
the anti-bourgeois liberalisation campaign. His death on 
April 15, 1989, had triggered mass mourning activities 
which later grew into a mass student movement con- 
demning corruption and nepotism. 


Hu organised young people to open up an undeveloped 
area of Jiangxi. A memorial was erected to him. 


Every year, 300,000 to 400,000 people from all parts 
of China go to his memorial in Jiangxi to pay their 
respects,” a retired senior cadre said. 


Thousands of visitors went there over the New Year 
holidays. The cadre said state media was gagged by the 
authorities and did not report the pilgrimages. 
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He said visitors told each other moving stories about 
Hu. 


Mr Jiang visited the memoria! last April. 


Meanwhile, despite Beijing's tightening control on 
publications and ideology, literature on Hu has grown 
rapidly. 


Yan Huang Chun Qiu History of the Chinese People 
and Yan Huang Shi Jie World of the Chinese People— 
two monthly magazines in China— have between them 
published three lengthy articles on Hu, heaping praise 
on the former party boss and telling how he helped 
rehabilitate those purged during the Cultural Revolution. 


The three articles were so popular that they were 
reprinted by 30 dailies and other magazines. At least 
four Beijing publications have used the articles in full 
or in part. 


Publi. support for the deceased party secretary has been 
so strong that Chinese leaders were afraid to suppress 
it, a source said. 


PRC: Official Hopes for ‘No Political Interference’ 
in Olympics 

OW2802171696 Beijing XINHUA in English 

1709 GMT 28 Feb 96 


("China Wishes No Political Interference in Atlanta 
Olympics" — XINHUA headline] 


FBIS Transcribed Text] Shenzhen, February 28 (XIN- 
HUA/OANA) — Chinese Olympic Committee (COC) 
hoped all the members of the International Olympic 
Committee (IOC) will make joint efforts to avoid any 
elements of political interference to ensure the Atlanta 
Olympic Games a great success, an COC official said 
here on Wednesday. 


Wei Jizhong, secretary-general of the COC, said in a 
news conference that the IOC has guaranteed no politi- 
cians from outside hosts the United States will attend 
the Atlanta Olympic Games. [sentence as received] 


The Atlanta organizing committee has also made such 
a promise, Wei added. 


“The COC has always held that the Taiwan issue should 
be handled on the basis of ‘one China, two systems’ and 
opposed any attempt to seek ‘one China, one Taiwan’ 
or ‘two Chinas’ under the pretext of sports,” Wei said. 
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PRC: Chinese Olympic Committee Reaffirms 
Antidrug Stance 

OW2802164196 Beijing XINHUA in English 
1634 GMT 28 Feb 96 


FBIS Transcribed Text} Shenzhen, February 28 (XIN- 
HUA) — Chinese Olympic Committee (COC) reiter- 
ated here on Wednesday (28 February] the principles 
in the anti-doping campaign drawn by the relevant in- 
ternational sports organizations should be firmly imple- 
mented around the world. 


Wei Jizhong, the COC secretary-general, stressed in an 
interview with reporters that banned drug using cases 
should be dealt with equally. 


Wei said several positive test cases have been found in 
such countries as Australia and the United States since 


last year. 

This means that the anti-doping campaign is a long- 
term, arduous and complicated task in the international 
sports arena, Wei noted. 


Australian swimmer Samantha Riley tested positive for 
banned drugs in the world short course swimming 
championships last year, Wei said, adding that she did 
violate the regulations by the International Olympic 
Committee (IOC) and world swimming ruling body 
“NA. 


The COC believed that the case will be handled properly 
by the IOC and FINA in line with rules acknowledged 
by the world, Wei added. 


Wei said that the COC will strictly adhere to the 
rules, which have been listed as provisions of China's 
Sports Law with the approval of The National People's 
Congress, China's legislature. 


The COC anti-doping commission stepped up their 
efforts in doping test including fly test last year, which 
involved 2,099 cases, up 48 percent over that in 1994, 
Wei said. 

However, Wei said the commission will continue to 
strengthen this work in the coming days. 


PRC: Song Rengiong Remembers Early CPC 
Martyr, Liu Bojian 

HK2902071796 Beijing RENMIN RIBAO in Chinese 
29 Jan 9% pill 


[Article by Song Rengiong: “To Live and Die for China 
— Commemorating Centenary of the Birth of Comrade 
Liu Bojian and 60th Anniversary of His Heroic Deaih"] 


{PTS Trans lated Text for FBIS] | became acquainted 
with Comrade Bojian when | was working in the Fifth 
Legion of the Red Army after the Ningdu insurrection.” 
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More than half a century has now passed. Time flies, 
but my memory of the martyr deepens as the years go 
by. 


In October 1934, the fifth campaign against the en- 
circlement and suppression failed because of the mus- 
takes of Wang Ming's “left"-leaning line. Thereupon, 
the main force of the Chinese Workers’ and Peasants’ 
Red Army was forced to leave the Central Soviet Area 
on strategic relocation. A small number of comrades 
stayed in the base area to carry on with their struggle. 
Comrade Chen Geng [7115 6342] and I led a newly 
organized Red Army Cadre Regiment and went on the 
Long March with the organs of the CPC Central Com- 
mittee and the Central Military Commission. Comrade 
Liu Bojian (0491 0130 1017) stayed in the base area as 
head of the political department of Gannan [Southern 
Jiangxi} Military District. Just before we set off on the 
Long March, I called in at Comrade Bojian's lodging 
on the south bank of Yudu He to say goodbye to him. It 
so happened that Comrade Bojian was busy seeing off 
some other comrades on their expedition at the time, 
so I missed him. I asked someone else to convey my 
cordial greetings and best wishes to him. Having left 
that message, I hurried off and embarked on the Long 
March. 


Comrade Bojian was born in Bazhong County, Sichuan 
Province, in January 1895. From a young age, he was 
hardworking and fond of learning and had the lofty am- 
bition to transform old China. In 1920, he went to places 
like France and Belgium from Beijing on work-study 
courses. Later he became a student of the Eastern La- 
bor Communist University in Moscow. During that pe- 
riod, he was acquainted with Zhao Shiyan [6392 0013 
3508}, Cai Hesen (5591 0735 2773), Li Lisan (2621 
4539 0005}, Chen Yi [7115 3015}, Li Fuchun (2621 
1381 2504), Zhou Enlai, and others, conscientiously 
studied Marxist-Leninist classics, and gradually matured 
as a conscious communist fighter. He held be following 
positions in chronological order: secretary of the (in- 
nese Junior Communist Party branch in Beigium, alter- 
nate member of the Chinese Communist Youth League 
branch in Europe (Zhou Enlai being secretary), and per- 
son in charge of the Chinese Socialist Youth League in 
Moscow and the CPC branch in Moscow. When he was 
in the Soviet Union, Comrade Bojian, as instructed by 
the CPC Central Committee, did a great deal of work 
on General Feng Yuxiang, who was on an observation 
tour in the Soviet Union. On his return to China, he 
became head of the political department of Feng Yuxi- 
ang’s force on the latter s invitation. After he left Feng 
Vuxiang's force, he was made head of the organization 
department of Hubei Provincial CPC Committee and 
later a member of the Standing Committee of Jiangsu 
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Provincial CPC Committee and head of its propaganda 
department. In 1928, he was sent back to the Soviet 
Union on a military course and attended the Sixth Na- 
tional CC Congress held in the outskirts of Moscow as 
a delegate. He returned to the Jiangxi revolutionary base 
in 1930 and continued to manage the political work of 
the Red Army. In 1931, under the leadership of the CPC 
Central Committee, Comrade Bojian took part in plan- 
ning the "Ningdu Insurrection,” which involved more 
than 17,000 soldiers from the Kuomintang's 26th Route 
Army. 


The 26th Route Army used to be part of Feng Yuxiang’s 
Northwestern Army. After the insurrection, it was redes- 
ignated as the Fifth Legion of the Red Army. The CPC 
appointed Comrade Xiao Jingguang [5135 0513 0342] 
as political commissar of the legion and Bojian was 
made head of the legion’s political department. Com- 
rade Bojian did a great deal of work to rectify and trans- 
form this force. Soon after the "Ningdu Insurrection,” I 
was transferred to the Sth Legion, first as a regiment's 
political commissar, then as political commissar of the 
13th Division, and later as head of the civilian propa- 
ganda section of the political department of the legion. 
Comrade Bojian, 10 years my senior, was my leader, an 
outstanding, very experienced political work leader. He 
often called us together to discuss how to strengthen the 
force’s political work and gave us specific guidance for 
our work. He was extremely conscientious in his work 
and very enthusiastic toward his comrades. After I be- 
came head of the legion's civilian propaganda section, 
I no longer had a bodyguard to help me with my work, 
and the task of the civilian propaganda section, i. e., to 
expand the Red Army, required that I often travel all 
over the place. At that time, one of my wrists had been 
dislocated, so I was having quite some difficulty get- 
ting about. Comrade Bojian notice this and whenever 
I was going out, he would send one of his two body- 
guards to accompany me. Other times, he also often 
sent his bodyguards to help me with my daily life and 
solved many problems for me. That was how Comrade 
Bojian showed his meticulous consideration and loving 
care for his comrades. 


After the Red Army started its Long March, Chiang 
Kai-shek assembled over 100,000 troops to encircle 
the Central Revolutionary Base. On 4 March 1935, 
Comrade Bojian was unfortunately taken prisoner when 
he was trying to break out of the encirclement. The 
enemy put handcuffs and heavy fetters on him. Comrade 
Bojian, a staunch believer of communism, was resolved 
to give his life for communism after his arrest. He wrote 
in a letter to his family from the prison: When | was 
captured, I decided to die for my beliefs and shed my 
blood for the emancipation of the Chinese nation"; “I 
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have not the least regret about dying for the Chinese 
revolution. Before long, the Chinese nation is bound to 
be emancipated and the blood | shed shall not be for 
nothing.” He also told his family not to ask anybody 
to rescue him. He wrote in his letter: Do not ever ask 
Mr. Yu (referring to Mr. Yu Youren (0060 06710117) 
or Deng Baoshan [6772 1405 3790] to rescue me..., 
because this would make things very difficult for them. 
I am willingly taking all this... Do not spread the news 
in the north either, so Mr. Ma Er [7456 0059] (referring 
to General Feng Yuxiang) does not find out. Comrade 
Bojian knew full well that death was certain for him 
after he was captured, and the enemy could kill him 
anytime. He had left life and death out of consideration 
and said: “I live for China and 1 die for China. Let 
whatever will happen happen.” His only concern was the 
liberation of the Chinese nation, for which he had fought 
all his life. He kept urging his wife and sons to carry 
out his behests and complete his unfinished cause. In his 
letter to his wife, he wrote: "Please do not be sad. I hope 
you will work for the Chinese revolution and not leave 
the revolutionary front, whatever the circumstances. 
Also, please do your best to bring up our three young 
sons, Hu [5706], Bao (6283), and Xiong [3574], so 
they can carry on with my honorable revolutionary 
cause.” The handwriting in the two letters that Comrade 
Bojian wrote on the last two days of his life was as 
neat, dignified, and forceful as ever before. His letters 
are permeated with his greatest loyalty and love for 
his motherland and the proletarian revolutionary cause, 
G monstrate a revolutionary’s righteous and unflinching 
sp..it in the face of death, and radiate with the brilliance 
Of a unyielding and indomitable hero. Reading them, 
one 1. moved to tears. On 21 March 1935, Comrade 
Bojian vas taken to Jinlian Shan in Dayu County under 
escort by the enemy and died a hero's death. He was 
40 years of age. 


After the victory of the Long March, we all deeply 
lamented’ Comrade Bojianꝰs heroic death when we heard 
the news. Comrade Bojian was an early member of 
the CPC and a renowned proletarian revolutionary. He 
made great contributions to the Chinese revolution, 
especially the building of our party and our Army. On 
the occasion of the centenary of this great man and 
the 60th anniversary of his heroic death, we remember 
him dearly with the greatest respect. Today, when 
we are deepening our reform and expanding opening 
up, we need to promote this spirit of dedication and, 
as its manifestations, the firm conviction in the aim 
of communism, the revolutionary outlook on life and 
the world, and revolutionary values. Let us strive for 
new victories with full confidence under the leadership 
of the party center with Comrade Jiang Zemin at its 
core and by following the road of building socialism 
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with Chinese characteristics indicated by Comrade Deng 
Xiaoping. 

The heroic name of Comrade Bojian is eterna!. Comrade 
Bojian’s brilliant image and the precious spirit. al legacy 
he left behind shall forever spur us ony ard. 


PRC: Zhejiang Leaders Study Jiang s Speech on 
Journalism 

OW2802144896 Hangzhou Zhejiang People's Radio 
Network in Mandarin 1000 GMT 17 Feb 96 


From the Provincial News Hookup" program] 


FBIS Translated Text} On 16 February, Zhejiang 
provincial leaders and responsible persons of press units 
in Hangzhou attended a forum to study Comrade Jiang 
Zemin's important speech on journalism. The forum was 
organized by the provincial party committee’s propa- 
ganda department. Li Zemin, provincial party committee 
secretary; Liu Feng, deputy secretary; and Lu Zushan, 
provincial party committee standing committee member 
and secretary general, attended the forum. Liang Pingbo, 
director of the provincial party committee’s propaganda 
department, presided over the forum. Responsible per- 
sons of major provincial and city press units and of 
the central inform. n organs stationed in Zhejiang at- 
tended the forum. Tong Chichang, ZHEJIANG RIBAO 
editor-in-chief; Ma Yinong, Zhejiang People’s Broad- 
casting Station director; Liang Xiong, Zhejiang Tele- 
vision Station director; Jiang Ping, Zhejiang Provincial 
Association of Reporters chairman; and Liu Guanghui, 
XINHUA News Agency's Zhejiang branch director, 
spoke at the forum. They talked freely about what they 
had learned from studying Comrade Jiang Zemin's im- 
portant speech on journalism in connection with their 
journalistic practice. 


In their speeches, Liu Zemin and Liu Feng said: 
Focusing on the overall interest as well as on long-term 
interests, Comrade Jiang 


Zemin's important speech on journalism has expounded, 
from a strategic point of view, the basic problems 
in journalistic work and set forth the party’s guiding 
thought, basic principle, principal tasks, and basic re- 
sponsibility for journalistic work in the new period. His 
speech has educated, encouraged, and inspired journal- 
ists. Journalists should earnestly study and understand 
the speech. They should also apply what they have 
learned in actual work so as to raise Zhejiang’s jour- 
nalisuc work to a new level. 


The provincial leaders urged journalistic workers to 
carry out the guidelines of Comrade Jiang Zemin's im- 
portant speech in the following ways: First, it is nec- 
essary to explicitly adhere to the principle of party 


spirit; adhere to a correct political orientation; adhere 
to the party’s basic theory, basic line, and basic prin- 
ciple; stick to the correct direction of public opinion; 
take control of the overall situation; carry out journal- 
istic work by focusing on the central task of the party; 
keep in mind the importance of propaganda; and adhere 
to the party’s principles of journalistic work— unity, 
stability, hard work, and relying mainly on propaganda 
by positive examples. This year, while carrying out the 
trans-century development strategy and strengthening 
the building of a socialist spiritual civilization, consci- 
entious efforts should be made to organize news report- 
ing and do our main task well, so as to revitalize our 
propaganda and news reporting and give prominence to 
the main theme. In particular, it is necessary to pub- 
licize prominently the strategic principle of “one cen- 
ter, two transformations, and four strengthenings,” de- 
cided by the provincial party committee; deepen reform 
of journalism, increase the mass characteristics and the 
guidance and information value of news reporting; and 
publicize the party's policies in news reporting that the 
masses like to hear and read. It is necessary to reform the 
ways mectings and leaders’ activities are reported. More 
reports should come from the grass-roots units and the 
masses. It is necessary to strengthen macro-control of 
News propaganda and news establishments; ensure their 
healthy and orderly development; strengthen the train- 
ing of journalists, raising their political and professional 
level; and build a contingent of journalists who are polit- 
ically strong, professionally proficient, well-disciplined, 
and admirable in their work style. Party committees at 
all levels should strengthen their leadership over jour- 
nalistic work. 


Li Zemin and Liu Feng fully affirmed the great achieve- 
ments scored by Zhejiang’s journalistic front in 1995. 
They extended festival greetings to journalistic workers 
throughout the province. 


*PRC: CPC Internal Contradictions Under Market 
Economy Viewed 

96CMOI146A Beijing ZHENLI DE ZHUIQIU 
[PURSUIT OF TRUTH] in Chinese II Jan 96 

No J. pp 20-23 


[Article Zheng Zhibiao (6774 1807 7374): On the 
Party's Main Internal Contradiction Under Socialist 
Market Economic Conditions.” The author is affiliated 
with the Office of Party Construction, Shaanxi Provin- 
cial Party Committee Party School.] 


{[FBIS Translated Text] We are in the process of 
changing from the planned economic system to the 
socialist market economic system. New contradictions 
are constantly emerging, and negative effects are the by- 
products. Under the circumstances, party construction 
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will be affected, and there are positive as well as 
negative effects. This means different ideas within 
the party often clash, which gives the party's internal 
contradictions a complicated and diverse character. 


I. With respect to the party’s ideologies and theories, be- 
cause of the growing influence of bourgeois ideologies, 
and especially because of society’s diverse economic 
components and the further opening up to the outside 
world, corrupt western bourgeois ideologies and value 
concepis have the opportunity to make their way into 
Our society to exert an imperceptible influence on the 
masses of party members and cadres. This is especially 
true in the following regards: 1) The concept of public 
ownership, long ingrained in our party propaganda and 
education, is being eroded by the concept of private 
ownership; 2) communist ideologies which the party 
propagates and advocates are being eroded by the idea 
of “money above all else"; and 3) collectivism which 
our party advocates and teaches is being eroded by in- 
dividualism. These three “eroding waves" are disturbing 
the party members’ and cadres’ thinkings and creating 
great confusion in the construction of party ideologies 
and theories. 


II. With regard to party organization, there are definite 
conflicts between the forms of market economic oper- 
ation and the style of the party’s organizational activi- 
ties, and that leads to localism, cliquism, individualism, 
and the absence of organization and discipline and other 
phenomena damaging to the country as a whole. Even 
more serious are the resulting "two impurities": 1) Be- 
cause of carelessness in recruiting party members in re- 
cent years, there are people who exploit others overtly or 
covertly, and there are others who are ill qualified in one 
way or another, and as a result, the party contingent is 
impure, thus undermining the party s combat force and 
cohesiveness. 2) Nepotism and other unhealthy tenden- 
cies in personnel assignment are rampant among party 
cadres, and there are also people who have made a lot of 
money in the market economy and who use their money 
to buy power or positions in the party, and as a result, 
the contingent of cadres is impure. These two impu- 
rities may not play a dominant role in the party and 
may make up only a small percentage, but the effects 
are bad and very corrosive. 


III. With respect to the party’s work style, unhealthy 
tendencies such as bureaucracy, formalism, and aggran- 
dizement and exaggeration are everywhere, and there 
are negative and corrupt phenomena such as abuse of 
power for personal gains, bribery and depravation, and 
graft and extortion. In recent years, cases of violation 
of party discipline has been on the increase, especially 
among party leaders and cadres. There is a serious prob- 
lem with bureaucratic dereliction of duty and malfea- 
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sance, and in the economic fron\, there are gross viola- 
tions of law and order, unethica! behaviors, and corrup- 
tion and degeneration. They ruin the party's reputation, 
obstruct and damage the implementation of the party's 
basic line and general and specific policies, and jeopar- 
dize the relationship between the party and the masses. 


These actual, internal problems seriously hamper party 
construction. To give full play the party's role as core 
leader in our socialist undertakings with distinctive 
Chinese characteristics, we must identify and resolve 
the most important among the many contradictions and 
conflicts. Only then can we make major breakthroughs, 


gain important progress, and achieve great results. 


Mao Zedong once said that the world is full of con- 
tradictions; without contradictions, the world will not 
exist. This holds true for the party too. If not for the in- 
ternal ideological struggles between contradictions and 
their resolutions, the party will cease to exist ("Mao Ze- 
dong Xuanji,” Vol 1 p 306). The party’s internal contra- 
dictions and problems under socialist market economic 
conditions once again prove the validity of Mao Ze- 
dong’s theory. How do we resolve the party's internal 
contradictions and problems then? He told us, if there 
are many contradictions in a process, there must be an 
important one that plays the primary, leading, and deci- 
sive role” and if we “seize the main contradiction, the 
other problems will solve themselves” (Ibid., p 322). 
This is the basic Marxist approach to problem solving. 
Since the founding of the PRC, people have tried, with- 
out success, to resolve the socialist society's internal 
party contradictions. For example, in the 1950's, Com- 
rade Yang Xianzhen suggested that the party's main in- 
ternal contradiction was that between individualism and 
collectivism, but due to criticism leveled against him 
later on, that viewpoint was buried. Take Comrade Hu 
Vaobang's important essay, On the Issue of Correctly 
Handling the Party's Two Different Internal Contradic- 
tions,” published in RENMIN RIBAO on | July 1986, 
as another example. In that article, it was suggested that 
there were two kinds of contradictions within the party: 
one was the clash of opinion regarding party work, and 
the other was the contradiction between persona! in- 
terests and the interests of the party and the people. 
Because Comrade Hu Yaobang later resigned his party 
general secretary post, the important viewpoint put forth 
in that article was more or less ignored. Thus, what is 
the party’s main internal contradiction at this stage is 
still a theoretical query. To date, nobody has stepped 
forward to clarify the issue. 


In textbooks and theoretical essays on party construc- 
tion, this is a question people try to avoid and try not 
to tackle or answer. Others only talk about the contra- 
diction between proletariat and nonproletariat ideologies 
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within the party but do not answer the question, what is 
the main contradiction under socialist market economic 
conditions? 

We know that theories guide practices and formality 
serves substance. Unless this important theoretical prob- 
lem is solved, party construction will lose the goal and 
direction of struggle; everything will be piecemeal, and 
everybody will do things his own way, and of course 
there will be no cohesion and no success. Therefore, 
focusing our efforts on studying and exploring this im- 
portant issue is the urgent task today as we study party 
construction theories. 


The party's main contradiction affects ideologies, or- 
ganization, work style, and other relationships in party 
construction. We must meet certain conditions in order 
to understand and resolve this contradiction. We must 
have a complete theoretical explanation, but the party 
must also reach a consensus. Only then can we work 
together in hearts and minds to solve the problem, and 
only then can we successfully strengthen and develop 
the party. 


Here, | would attempt to cast a brick to attract jade 
and offer my own tentative ideas and crude opinions 
as a way to exchange ideas with my comrades: In my 
opinion, the party's main contradiction at this stage is 
the struggle between the party members (includ: ag the 
leading cadres) personal interests and the interests of 
the party and the masses. We should make resolving 
this contradiction the basic task of party construction 
today, because: 


I. We are at the primary stage of socialism, and the 
country’s main contradiction today is the contradiction 
between the people's growing material and cultural 
needs and the backward social production. Because of 
the party s historical status, and because the material 
goods society produces and the goods for sustaining 
peoples spiritual lives are deficient and imperfect, 
the contradiction between personal interests and the 
interests of the party and the people cannot but be 
reflected in the party. Meanwhile, the party's basic stand 
is to develop the party's and the people's interests first 
before satisfying the party members’ personal needs and 
demands in steps. Thus, the contradiction between the 
party members’ personal interests and the interests of 
the party and the people often comes to the fore. 


Il. The in-depth reform and opening up and the estab- 
lishment and development of the socialist market eco- 
nomic system have heightened and exacerbated the con- 
flicts among the interest groups. To satisfy personal 
desires, some party members and cadres have aban- 
doned party principles and the basic interests of the 
party and the people for the sake of fame and status, 
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power, money, sex, and personal favors; they pursue 
personal material gains and pleasure and live corrupt 
and degenerate lives. Over the years, all kinds of viola- 
tion of party character and incidents of party members 
and leading cadres abusing their power to get money, 
extorting money and accepting bribes, and committing 
crimes of all kinds only proved this point to the full. 
The party must deal with the contradiction betwe the 
party members’ personal interests and the interests of 
the party and the people and treat it as the party’s main 
internal contradiction. 


III. Past experience in party construction and life within 
the party tell us that the contradiction between the 
party members’ personal interests and the interests of 
the party and the people is more serious and acute 
today than ever before, and it is reflected in the 
party's ideologies, organization, and work style. From 
the unhealthy tendencies among some party members 
to the cadres and corrupt elements, like Wang Bosen, 
who embezzle and squander the people's properties to 
Salisfy personal desires—they are factual examples of 
problems everywhere, from world outlook to ideologies 
and work style and organizational concepts. Therefore, 
only by seizing the main contradiction within the party 
can we create a cohesive force to build the party's 
ideologies, organization, and work style and guarantee 
the implementation of the party's basic line. 


In short, the contradiction between the members’ per- 
sonal interests and the interests of the party and the 
people is the main manifestation and reflection of the 
party's internal contradiction today; it is also the mais 
factor undermining party construction and the party's 
undertakings. Only by tackling this contradiction can 
there be a major breakthrough and important progress 
in party construction, and then Kong Fanxin-like party 
members and leading cadres will emerge by the hun- 
dreds of thousands, and the grand undertaking of con- 
structing a socialism with distinctive Chinese character- 
istics will have a basic guarantee. It is our opinion that 
only be solving this problem can we provide the basic 
premises and lay the theoretical foundation for strength- 
ening the party, so that party construction can achieve 
solid results and take a flying leap. 


PRC: Commentary on Improving Rural Culture, 
Social Practices 


OW2902034596 Beying XINHUA Domestic Service 
in Chinese 0750 GMT 12 Feb 96 


[Commentary by XINHUA reporter Hu Xiaomeng 
(5170 2556 1125): “Properly Grasp Activities To 
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Send Culture to Rural Areas, Improve Common Social 
Pracuces in Rural Areas" | 


[FBIS Translated Text) Beijing, 12 Feb (XINHUA) — 
Activiues on a magnificent scale to send culture to rural 
areas are being vigorously launched in the vast rural 
areas in our Country. News about them from various 


localities is inspiring: 


— In Anhui, activities to send culture 10 rural areas 
are rich and colorful and they have provided peasants 
with “things to listen, to read, to study, and to enjoy.” It 
is learned that various localities across Anhui Province 
have continued to universally conduct red scarf “hand 
n hand, and heart to heart” friendship activities. At 
present, before the spring festival, another 100,000 
“hand in hand” pairs have been formed for “hand in 
hand friendship and mutual help on the basis of existing 
$0,000 pairs of instructors and more than | million pairs 
of Young Pioneers. 


— In Gansu Province, three theatrical troupes have been 
organized in the past (wo months and they are extending 
regards to and giving performance for people in remote 
and outlying areas. They have pul on excellent plays for 
people at the grass-roots level. Zhangyi, Lanzhou, and 
Gannan prefectures have organized theatrical groups 
composed of professional artists and rural old artists 
to give performance in the rural areas. They are going 
from village to village. 


— In “.\chuan Province, the “one-thousand-village tele- 
visto pi oject” is being implemented in areas inhabited 
by minority nationalities. Units of the Chengdu Military 
Region of the People's Liberation Army have sent ve- 
hicles and personnel to help transport and install equip- 
ment in Garze, Aba, and Liangshan Prefectures to set 
up satellite broadcasting television ground reception sta- 
uons in 35 townships and towns to make sure the people 
in these townships and towns can see television and lis- 
ten to radio before the spring festival. 


— In Fuſian Province, more than | ,000 professional and 


nongovernment arts performance organizations have 
gone deep into the rural areas, the grass-roots level, 
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Commuitiee, the Ministry of Agriculture, the Ministry 
of Culture, the Ministry of Radio, Film and Television, 
the Press and Publications Administrauion, the Central 
Commitiee of the Communist Youth League, the All: 
China Women's Federation, and the China Association 
for Science and Technology are to strengthen the 
building of the spiritual civilization in the rural areas and 
to improve the quality of peasants in ideology, ethics. 
science, and culture, proceeding from sending culture to 
the rural areas 


Our country is a big agricultural country and the rural 
population accounts for 80 percent of the total popula 
tion, The situation of the peasants, agriculiure, and rural 
areas, and the peasants’ quality in ideology, ethics, scr 
ence, and culture, have a bearing not only on the overall 
quality of the Chinese nation, bul also directly on the 
realization of the goal of modernization. The Fifth Ple- 
nary Session of the 14th CPC Central Committee, the 
Central Economic Work Meeting, and the Central Ru. 
ral Work Meeting convened one after another by the 
CPC Central Committee have all stressed the necessity 
of attaching importance to and strengthening agricul: 
ture and of truly putting agriculture in the most impor- 
tant position in developing the national economy. The 
fulfillment of “two major tasks” and “three major tar- 
gets” in the development of agriculture and the rural 
economy put forward at the Fifth Plenary Session of 
the 14th CPC Central Commitice depends to a great ex. 
tent on arousing the enthusiasm and creativeness of the 
broad masses of peasants. We should sce the histor. 
cal and profound changes taken place in the rural areas 
of our country since the Third Plenary Session of the 
Lith CPC Central Committee, the constantly deepen. 
ing in reform and opening up to the outside world, and 
the tremendous achievements in economic construction 
This is the mainstream in the rural areas and among the 
peasants in our country at present. However, it cannot 
be denied that the level of productive forces in the ru. 
ral areas of our country is not high, the quality of the 
peasants in terms of ideology, science, and culture ts 
universally on the low side, the percentage of illiteracy 
and semi-illiteracy is rather high. some localities lack a 
rich and healthy cultural life, and things originated from 
backwardness and ignorance have emerged and spread 
All this has affected the common social practices in the 
rural areas. Comprehensively improving the peasants’ 
quality in terms of ideology. ethics, science, technol- 
ogy. and culture remains a very important and arduous 
task in rural work at present and for some time to come. 


The activities of sending culture to the rural areas jointly 
organized by the Central Propaganda Department and 
seven other ministries and commissions have precisely 
met the needs of such a situation. These activities 
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we of gromt significance t improving the peasants’ Judging from the situation in the past two months, 
quality, Waining, bringing a new type of “four various departments in all localities have attached great 
haves” peasants, arousing peasants’ enthusiasm importance to activities of sending culture to the rural 
and creativeness, and promoting the realization of the = areas. Leaders of many provinces, aulonomous regions. 
rn and municipalities have held special meetings to study 
economy during the Ninth Five-Year Plan period. special topics and leading comrades of many units and 

literature and art workers have enthusiascally taken 
According requirements Central in activities of sending culture to the rural areas 
missions, the current activities of culture to the scale, are great in strength and impetus. have spectal 
rural areas should take Conwade Deng "s the characteristics, are effective, and are greatly welcomed 
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by the broad masses of peasants. 


News from Pujian, Shanxi, Hebei, Guangdong, Jiangsu. 
and other places show that through rich and colorful 
activities of sending books, operas, science, and lech. 
nology to the rural areas, various locales have im. 

the common social practices in the rural areas 
Some localities have put an end to chaotic social or. 
der, and curbed serious phenomena of extravagance and 
waste, the spread of feudal superstition, and the revival 
of clansman forces. The peasants there are much satis- 
fied with their spiritual life, and social stability there ts 


also concretely guaranteed. 


What is worthy of mentioning is that various locali- 
ties have attached great importance to sending science 
and technology to the rural areas while sending cuiture 
there. On 2 February, the Central Propaganda Depart. 
ment, the Ministry of Agriculture and the China A=. 
sociation for Science and Technology jointly held in 
Beijing a ceremony of presenting science and educa. 


learned that this is an important part of sending science 
and technology to the rural areas in the activities to send 
culture to the rural areas. Most of these video tapes arc 
tapes about practical technologies for agriculture They 
introduce in detail technologies for agriculture. stock. 
breeding fishery, and farm machines. Such technologies 
are easy to understand, and are effective when applied. 
They meet the needs of the peasants. Some specialists 
thought that these video tapes will play an active role in 
spreading knowledge of agricultural science and tech. 
nology among the broad masses of peasants and in in- 
creasing the peasants’ ability to become prosperous 


Conducting activities of sending culture to the rural 
areas is a concrete action of doing solid work to benefit 
the broad masses of peasants Speaking about this topic. 
a leading comrade concerned of the Central Propaganda 


and in activides of sending culture to the rural 
areas in order io promote the smooth progress of work 


in 

As long as we make concerted efforts, we certainly shall 
be able to properly carry out this great task of changing 
the poor cultural life in the rural areas and of improving 
the common social practices there. 


PRC: Minister Says More Urban Living Space 
Planned 


0W2902065396 Beijing XINHUA in English 
0624 GMT 29 Feb 96 


(FBIS Transcribed Text) Beijing, February 29 (XIN- 
HUA) — Urban residents in China are expected to have 


more living space by the year 2000, according to Hou 
Jie, Chinese Minister of National Construction. 


China will speed up construction of residential buildings 
and provide more apartments for urban dwellers in the 
coming five years, Hou said. 

Around |.2 billion square meters of residential quarters 
will be accomplished during the 1996-2000 period, he 


the per capita living space of urban 
is scheduled to reach nine square 


Apartments will account for 70 percent of the 
total number of residential buildings. 


Statistics show that during the 1991-1995 period, China 
one billion square meters of residential! 


properties, up 58 percent over the previous five years. 
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PRC: Song Jian Inspects Henan 19-26 Feb 


OW2802171996 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 28 Feb 6 


(Report over video; from the “National News Hookup’ 
program) 


(FBIS Translated Text) From 19 to 26 February, Song 
Jiang, state councillor and concurrently minister in 
charge of the State Science and Technology Commis- 
sion, inspected work related science, technology, and 
environmental protection in Henan's Zhengzhou and 
Luoyang. 


He said; To maintain a sustained, stable economic 
growth, Henan must vigorously develop new and high- 
tech industries by utilizing the scientific, technological, 
and academic advantages of insututes of higher learning 
in Henan, which are directly under the central govern- 
ment, so that they can play an active role in the provin- 
cial ecconomic development. 


Song Jian showed a deep concern for environmental 
protection work in Henan, especially the project to elim- 
inate pollution on the Huai He. He urged the provincial 


departments concerned to do everything possible to en- 
sure the smooth completion of the project. 


During the inspection, Song Jian made a special visit to 
the construction site of the Xiaolangdi irrigation project 
on the Huang He. [video shows shots of Song Jiang 
viewing science and technology model displays inside 
an unidentified building and inspecting an outdoor 
construction site] 


Science & Technology 
PRC: ‘New Stage’ in Nuclear Power Industry 
Outlined 


0W2402035896 Beijing ZHONGGUO XINWEN SHE 
in English 1124 GMT 23 Feb 96 


{(FBIS Transcribed Text) Beijing, February 23 (CNS) 
— During the present Ninth Five-Year Plan nuclear 
generating units with a total capacity of 6.6 million 
kilowatts will go into operation, by then bringing to nine 
million kilowatts the total installed capacity China's 
nuclear power industry is, therefore, full of promise for 
well into the next century. 


China's nuclear power business is at a new stage of 
development. By the year 2010 the installed capacity 
will increase to 20 million kilowatts, up from 2.4 million 
kilowatts at present. A plan has been initially set for 
the construction of four nuclear power stations during 
the current five-year period. A total of eight reactors 
will be built for four stations, namely the second phase 
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of Qinshan nuclear power plant, the No.2 Guangdong 
nuclear power plant, the third phase of Qinshan nuclear 
power plant and the Liaoning nuclear power plant. 


A number of provinces including Zhejiang, Jiangsu, Fu- 
jian and Hunan are designing long term plans for nu- 
Clear power generation. A report on the initial feasibility 
study for a Shandong nuclear power station passed state 
examination last year. The station with a capacity of 10 
million kilowatts will be built by the year 2000. 


State authorities are now considering forming of a body 
responsible for the design, development and construc- 
tion of nuclear power stations. It will also organize, co- 
Ordinate and carry out all nuclear power projects. 


Scientific research on nuclear power generation is in 
full swing. A number of new type reactors, including 
the heavy water reactor, are being studied in order to 
upgrade China's nuclear power industry and increase its 
market competitiveness. 


PRC: National Nuclear Accident Emergency Plan 
Drafted 


HK2902073796 Beijing CHINA DAILY in English 
29 Feb % pil 


[By Pang Bo: Nuclear Safety Plan Announced“ 


(PTS Transcribed Text for FBIS] A national nuclear 
accident emergency plan has been drafted and is set to 
be approved by the State Council, said Ye Qing, vice- 
minister of the State Planning Commission (SPC). 


The plan outlines a course of action to minwnize damage 
in the event of accidents, said Ye, who is also the 
head of National Nuclear Association Emergency Co- 
ordination Committee (NNAECC). 


The draft plan outlines four classifications for accidents: 


emergency standby, plant emergency, site emergency 
and off-site emergency. 


The plan calls for the establishment of safety zones, one 
with a radius of 30 to 50 kilometres around the nuclear 
power plant, one with a radius of seven to 10 kilometres, 
and one with a radius of three to five kilometres. 


NNAECC will decide when it is necessary to declare 
an off-site emergency situation, and when it is time to 
call off the alert. 


Recovery work will be organized by province-level 
departments, while the central government co-ordinates 
efforts. 


The plan follows the Management Regulations for 
Nuclear Accidents at Nuclear Power Plants which was 


issued by the State Council in 1993, according to senior 
SPC official Wang Fa. 
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The government has established a management system 
to handle nuclear accidents, and is capable of handling 
emergencies, said Chen Zengging, another senior SPC 
official. 


The country has made notable progress in the construc- 
tion of nuclear power plants in the past decade, accord- 
ing to Ye. 


The country has two working nuclear power plants, 
Qinshan Plant in Zhejiang Province and Daya Bay 
Plant in Guangdong Province. Both have been operating 
safely. 


As nuclear power is a clean energy source, China plans 
to build more plants in the coming 15 years, Ye said. 


Military & Public Security 


PRC: ‘Strangers’ Said Gathering Information in 
Exercise Area 


HK2902060896 Hong Kong TA KUNG PAO 
in Chinese 29 Feb 96 pAl 


("Special dispatch" by Shi Bing (0670 0365): "Hot Spot 
of Fuzhou in Early Spring—Military Exercises] 


(PTS Translated Text for FBIS] Fuzhou, 28 Feb (TA 
KUNG PAO)— After the Spring Festival holidays, the 
inhabitants of Fuzhou have resumed their normal work 
and life. The large-scale military exercises, a matter of 
common concern, are still the talk of the town. 


Since the eve of the Spring Festival, people have seldom 
seen People’s Liberation Army [PLA] officers and men 
in uniform or military vehicles in the streets and lanes 
of Fuzhou. Reportedly, for the sake of the upcoming 
military exercises, many officers and men had their 
Spring Festival eve feast in the barracks. Officers of the 
higher levels went to the grassroots units to celebrate 
the festival with soldiers. 


During the Spring Festival, the lounges and karaoke 
rooms in the restaurants of Fuzhou were filled with a 
"military atmosphere.” Young people who often sing in 
the karaoke rooms changed their past sweet and love 
songs to sonorous military melodies. In the lounges 
you could hear people singing, "I Am a Soldier" and 
“Fighting.” “My Innermost Feelings,” sung by Yan 
Weiwen of the Song and Dance Ensembie of the 
General Political Department, and “Long Wall,” sung 
by Dong Wenhua, and other emotional songs reflecting 
army life could also be heard very often. Reportedly, 
“Weapons,” “Naval Vessels,” and military books and 
Magazines introducing well-known battles at home and 
abroad and noted Chinese and foreign generals are the 
best-selling books in large and small bookstores in 
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Fuzhou. Moreover, most of those buying these books 
are young readers. 


Fuzhou experienced rare cold weather during this year’s 
Spring Festival. Thanks to the unbroken spell of rain, 
the coastal areas were colder. This should have been 
a slack season for tourism. Unexpectedly, there were a 
number of visitors along the coast where the wind blew 
hard. Some in western suits walked alone, while others 
strolled in groups of three or five. It is said that they 
wanted io see, personally, whether military exercises 
were being conducted along the coast. There was also 
hearsay that some strangers frequently used candies 
and money to tempt children in Pingtan to collect 
information. On the coast at Changle, some people also 
saw strangers with backpacks climbing mountains and 
occasionally taking pictures of the barren hills or the 
vast sea with their cameras and videocameras. The local 
inhabitants wondered what these people were interested 
in. 


PRC: Cadres Throughout PLA Studying Jiang 
Zemin Speech 

HK2902072196 Beijing JIEFANGJUN BAO 

in Chinese 15 Feb 96 pl 


(Report: “Strengthen Ideological and Political Work, 
Adhere to Clear-Cut Principle of Party Spirit; Political 
Cadres at All Levels From the Whole Army Earnestly 
Study Chairman Jiang’s Important Speech") 


{PTS Translated Text for FBIS] After Chairman Jiang 
Zemin delivered his "Speech to Cadres at and Above the 
Division Level From the JIEFANGJUN BAO Office,” 
political cadres at all levels from the whole army, and 
notably a broad spectrum of cadres on the propaganda 
front, studied in depth the spirit of his speech in light 
of their duty, discovered weak links in their work, and 
came up with measures to improve them. 


Political cadres from all major units hold that Chairman 
Jiang’s speech has clear objectives and is of guiding 
significance not only to the 
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ideological and political work, they should uphold the 
Clear-cut principle of party spirit and the principle of 
"two serves,” and strive to improve their quality in 
accordance with the requirements on being “strong 
politically, competent professionally, strict in discipline, 
and healthy in workstyle.” Propaganda cadres at all 
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Cadres from political organs under the General Staff 
Headquarters, e Navy, the Shenyang Military Region, 
the Guangzhou Military Region, the PLA National 
Defense University, and the Chinese People’s Armed 
Police Force integrated the study of Chairman Jiang's 
important speech with the study of a series of his 
instructions on strengthening the Army's ideological 
and political building and the construction of socialist 
spiritual civilization; they understood in depth the 
rich content and ideological connotations of Chairman 
Jiang’s important instructions. They indicated that they 
will more consciously reflect the practice of paying 
attention to politics and party spirit in all fields of 
endeavor, and properly publicize and implement all 
instructions and requirements set by the CPC Central 
Committee and the Central Military Commission with 
Comrade Jiang Zemin as the core. 


In accordance with the spirit of Chairman Jiang's 
speech, the Political Department at the Academy of Mil- 
itary Sciences promptly adjusted its theoretical studies 
and plan for political education; took enhancing politica! 
awareness and quality as a special topic for study and 
education; ran two sessions of study classes for leading 
cadres; and increased the strength of training for leading 
and political cadres. 


The Beijing Military Region Propaganda Department 
well integrated the study of the implementation of 
Chairman Jiang’s important speech with the work 
of organizing and publicizing news reports on the 
meritorious deeds of "Model Regimental Commander" 
Li Guoan; it also put efforts into studying politics, 
military, and journalism and constantly upgraded its 
quality in the course of publicizing models and studying 
advanced models. 


The General Logistics Department, the Air Force, the 
Second Artillery Corps, Commission of Science, Tech- 
nology, and Industry for Nation Defense, Jinan Military 
Region, Nanjing Military Region, Lanzhou Military Re- 
gion, and the Chengdu Military Fegion Political De- 
partment called on news reporters under their units to 
respond to Chairman Jiang's call ior going deep into 
reality, to the grass-roots units, and to the fiery real- 
ities of life"; to carry forward the fine traditions and 
workstyle of news workers in wartime; to go to the 
grass-roots units, frontiers, and places where conditions 
are hard and understand officers’ and men’s true feel- 
ings; to constantly absorb nutrition through practice and 
promptly and accurately reflect the calls and wishes of 
Officers and men at the grass-roots level; to give wide 
publicity to the party's line, principles, and policies; and 
to enthusiastically sing the praises of the mental outlook 
and moving deeds of a broad spectrum of officers and 
men. 
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PRC: Fujian ucceeds in Improving Soldiers’ 
Living Conditions 

OW2802172596 Beijing XINHUA Domestic Service 
in Chinese 1130 GMT 18 Feb 96 


(By reporter Huang Qiusheng (7806 4428 3932) 


(FBIS Translated Text) Fuzhou, 18 Feb (XINHUA)— 
Remarkable results have been achieved in the "Three 
One" (san ge yi 0005 0020 0001) Project, a support- 
the-army project having been implemented in Fujian 
Province for three years which is aimed at bringing 
benefit to grass-roots companies stationed on islands, 
high mountains, and coastal defense outposts. So far, the 
production and living facilities for grass-roots officers 
and have been markedly improved by helping 
each of the 700 grass-roots companies in poor living 
conditions to build a fine messing hall, a fine vegetable 
plot, and a fine pigpen. On the eve of the Spring 
Festival, the soldiers wrote letters to the provincial party 
committee and the provincial government one after 
another to extend their heartfelt thanks to the party's 
and the peoples deep concern. 


It is the common understanding of all levels of party and 
government leaders and the people in Fujian Province 
that the greater the degree of reform and opening 
up, the greater the need to accomplish the work of 
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supporting the army. From 1993 on, the provincial party 
committee and the provincial government decided to 
help, as a priority, the companies stationed on islands, 
high mountains, and coastal defense outposts to perfect 
their logistics facilities, to take the support-the-army 
"Three One’ Project as one of the 15 practical works 
done for the people each year, and to examine the work 
and make an appraisal of it by the end of each year. 
With the provincial party committee’s and the provincial 
government’s care and support, the troops stationed 
in Fujian have mobilized their officers and men to 
devote themselves to improving the production and 
living facilities. Last year, they grew 2,724 kilograms of 
vegetables; raised 100,000-odd pigs and produced 6.05 
million kilograms of pork; raised 2,082 cows and sheep 
and produced 91,300 kilograms of beef and mutton 
and 39,000 kilograms of milk; and raised 640,000 
chickens, ducks, and gooses and produced 637,000 
kilograms of meat and 790,000 kilograms of eggs, 
thus effectively enriching the companies’ "food basket”. 
Leaders of the Nanjing Military Region and the Central 
Military Commission spoke highly of the support-the- 
army project in Fujian. The army stationed in Fujian 
and the armed police there are determined to repay 
the party’s and the people’s care with actual deeds of 
defending the opening-up window to facilitate Fujian's 
take-off. 
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PRC: Commentator Praises Wuxi Invigoration of 
State Firms 


HK2902121896 Beijing RENMIN RIBAO in Chinese 
29 January 96 p 2 


[Commentator s article: "Why Are State-Owned Enter- 
prises Here So Tough") 


(PTS Translated Text for FBIS) Starting today this paper 
will carry in succession three reports introducing the 
experience of state-owned enterprises in Wuxi City, 
Jiangsu Province, in attaining healthy development. 
From the facts in Wuxi we can see that state- owned 
enterprises are not at all inferior in this city, where 
township and town enterprises account for over 60 
percent of the city’s total economy. The reason is 
that Wuxi City not only has the confidence to run 
state-owned enterprises well, but it also has a correct 
development concept and puts the development of 
state-owned enterprises on a solid, reliable basis, i.e. 
quickening the change in economic growth mode. 


Development is a clinching argument. At no time should 
we, as a developing country, waver in our determination 
on this. However, when we talk about development, 
we should take note that speed is not tantamount 
to development and that development should be an 
outcome of unity between speed and efficiency and it 
should be non- exaggerated economic returns. 


Why are Wuxi's state-owned enterprises tough? They 
are tough because they have obtained good-quality 
speed and highly efficient development through hard 
work. For this reason, although the proportion of its 
state sector in the national economy as a whole has 
dropped to some extent, its dominant position has not 
been weakened. This is the development we are looking 
for, the faster such development, the better. 


The Fifth Plenary Session of the 14th CPC Central Com- 
mittee put forward the need to effect two “fundamental 
changes,” i.e. in economic structure and in economic 


not mean we do not want development, nor does it mean 
we want to slow down or stop development. On the con- 
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has rationally arranged the overall development 
but does not preclude some localities with 
on from setting development require- 
that are in keeping with the local conditions and 
as fast as reasonably possible.” The key 
the word “possible.” To attain this, it 
necessary to effectively change the economic growth 
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mode, develop a comprehensive capability on the basis 
of learning to develop by intensive means, and master 
the skills of adapting to market competition and win- 
ning victories. It is possible to attain speed for a time 
by extensive expansion [wai yan kuo zhang 1120 1693 
2368 1728]. but once we lose the extensive conditions, 
our pace of development will have to slow down. It can 
be said, therefore, that only by changing the economic 
growth mode is it possible for the development argu- 
ment to be really “clinching.” 


It is necessary to promote changes in the economic 
growth mode with the spirit of seeking truth from facts. 
This is a crucial point and is another enlightenment 
the Wuxi experience has given us. For many years in 
the past, state-owned enterprises in Wuxi have simi- 
larly faced difficulties but Wuxi has taken the change 
of growth mode as an engineering project to be pro- 
moted. They have adjusted the structure without hesita- 
tion, grasped scientific and technological progress with- 
out letup, changed the enterprise operation mechanism 
without a pause, accelerated the change in government 
function, ai.d continuously created favorable conditions 
for state-owned enterprises to change the growth mode. 
They have scored marked results in many ways because 
they have worked realistically according to the central 
requirements and the law governing the market econ- 
omy, taken the initiative to carry out reform and effect 
changes and, therefore, constantly suited the new de- 
mands set by the economic development situation and 
seized many opportune moments. 


The "Resolution" of the Fifth Plenary Session of the 
14th CPC Central Committee and the National Eco- 
nomic Work Conference held at the end of last year have 
set a series of demands and made specific arrangements 
for the economic work during the Ninth Five-Year Plan 
period and for a fairly long time in the future, spelling 
out the clear ideas of and prospects for changing the 
growth mode. The key lies in quickening the pace, mak- 
ing real efforts, and doing meticulous work. It is neces- 
sary to operate creatively in light of the local conditions 
and work hard to attain practical results. This is easier 
said than done because it needs determination, effort, 
and further emancipation from the deep-rooted influence 
of the planned economy in terms of ideas, concepts, and 
work methods and it needs to find a new breakthrough 
point from the perspective of a market economy. 


PRC: Wuxi Invigorates State Enterprises, Part 


HK2902115696 Beijing RENMIN R/ B AO in Chines. 
29 Jan 96 p2 


(By staff reporters Ban Mingli (3803 2494 7787) 
and Wang Yantian (3769 1750 3944): "Grasp State- 
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Owned Enterprises as We Do the ‘Vegetable Basket’ — 
Invigoration of State-Owned Enterprises as Viewed 
From Wuxi (Part One of Three)") 


(PTS Translated Text for FBIS] Toward the end of 1995, 
a remark by Hong Jinxin, secretary of the city party 
committee, attracted us to Wuxi, which is on the shores 
of the Tai Hu. 


The township and town enterprises here are well-known 
throughout the country and they still maintain a strong 
momentum of development. But Hong said: “Our state- 
owned enterprises here are as strong as the township 
and town enterprises.” With this remark he explained an 
important reason why Wuxi's economy has developed 
in sustained, rapid, and healthy way and maintained a 
growth rate of over 35 percent for three years running— 
the state-owned enterprises have rendered outstanding 
service. 


After tracing the reasons for state-owned enterprise 
development, we discovered what is worth mentioning 
first, i.e. Wuxi City attaches importance to grasping 
state-owned enterprises as it does the rice bag” and 
the “vegetable basket. As an entrepreneur put it, “the 
invigoration of state-owned enterprises is a system 
under which city leaders assume full responsibility for 
the attainment of targets during their terms of office.” 


State-Owned Enterprises Still Serve as a Pillar“ 


"If the Yulin Diesel Engine Plant is predominant in 
southern China and the Dalian Diesel Engine Plant is 
predominant in northern China, we are predominant in 
central China!” said Jiang Binhong, director of the Wuxi 
Diesel Engine Plant. in a high-sounding tone. 


Few people know that when he took office a few 
years ago, he took over a factory which had incurred 
losses amounting to 12 million yuan and ranked last 
among other enterprises in the same trade. Purthermore, 
when talking about the future, Director Jiang said in 
a seemingly light-hearted manner: We already have 
reserve products for the year 2000! 


Although state-owned enterprises face difficulties as a 
whole, there are always some outstanding enterprises 
in a locality. But the overall impression Wuxi's state- 
owned enterprises have given people is that they are 
very strong. Many of their products, as well as their 
enterprise comprehensive strength, rank fairly high 
among enterprises of the same trade. According to 
Statistics, the products of some 30-40 state enterprises 
in Wuxi occupy leading positions among enterprises of 
the same trades in the country. 


People are used to saying that for township and town 
enterprises it is a case of I want to develop” and for 
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State-owned enterprises it is a case of “they want me 
to develop." This remark can hardly summarize the 
conditions of state-owned enterprises in Wuxi because 
their momentum of “wanting to develop" has never been 
inferior to that of township and town enterprises. If 
Wuxi relies on township and town enterprises for its 
development speed, then it chiefly relies on state-owned 
enterprises for the growth of its urban financial revenue. 


Taken as a whole, the state-owned enterprises in Wuxi 
have completed the shift from they want me to 
develop" to "I want to develop. This means the market 
economic mechanism has aroused an inherent motive 
force for development among state-owned enterprises. 
Over the years the state has basically stopped investing 
in large construction projects in Wuxi, while the latter 
had a very heavy task of making financial contributions 
to the state. But the sales income of the state-owned 
enterprises in the city proper has enjoyed a double-digit 
growth of between 16 and 40 percent for four years 
running. 


This means that Wuxi's state-owned enterprises are not 
only good at seizing development opportunities but have 
also found an effective growth method to get more 
output with less input. Here they have not just started 
to tackle the problem of improving the overall quality 
of the economy but have got onto the right track in 
tackling the problem. 


The Hardest Soft Environment 


"Little Swan" is one of Wuxi's most successful prod- 
ucts, occupying a 40-plus percent share in the nation's 
fully automatic washing machine market. When asked 
how the state-owned enterprise had succeeded in extri- 
Cating itself from its difficult position, company deputy 
general manager Xu Yuan said frankly: “It wouldn't 
have happened without government help.” “Ours is not 
an exclusive market economy, but a market economy 
in the midst of change.” He cited a few examples to il- 
lustrate how the city government had helped the “Little 
Swan" fly in the "blue sky.” 


The state-owned enterprises in Wuxi City have always 
survived in the good environment of receiving govern- 
ment help.” What the enterprises think most valuable is 
City leaders’ determination and their attitude of regard- 
ing the invigoration of state-owned enterprises as their 
own responsibility. Hong Jinxin told the city working 
personnel: If state-owned enterprises are not run well. 
all of us will go hungry.” In the eyes of the city party 
committee and city government managers, the invigora- 
tion of state-owned enterprises should be taken seriously 
in the way that the rice bag and “vegetable basket" 
have been tackled. 


report may 1 al Copy; — 
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All Wuxi principal leaders are experienced in running 

. The difference is that while Secretary Hong 
Jinxin was transferred from being workshop director 
of a state-owned enterprise to being director of the 
economic planning commission and from being mayor 
to being secretary, Mayor Yu Xianzhou and Vice 
Mayor Wu Xinxiong were transferred respectively from 
the provincial planning commission and Jiangyin City, 
which comes under the jurisdiction of Wuxi City. They 
are all familiar with state-owned as well as township 
and town enterprises. 


Hung Jinxin said: I have cherished a deep affection 
for state- owned en erprises. No matter where I am, 
in an enterprise or government organ and in whatever 
post, I have always put the invigoration of state-owned 
enterprises in first place. State-owned enterprises have 
great potential and, I am sure, they can be run well. Over 
the years, the more we handle them, the more we have 
become confident and come up with more methods. 
Whenever he is free, he will go to some enterprises to 
find out where things stand and to help solve problems. 


Proud of possessing flexible mechanisms, some town- 
ship and town enterprises considered it impossible to 
invigorate state-owned enterprises. When city leaders 
discovered this, they would tell the township and town 


not forget that state-owned enterprises were their 
from whom they should learn good manage- 
expertise and high-level decisionmaking capabil- 
state enterprises, on the other hand, took 
notice of the non-standardized practices on 
e 
learning from their strong points of being flex - 
Changeable and being adapted to the market. 
city leaders discovered this, they would or- 
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An oft-repeated remark is that enterprises should 
advance into the market.” But what does this mean? 
What should enterprises do to enter the market? In the 
view of Wuxi City, they need a staircase to achieve this. 


Since 1993 . Wuxi City CPC Committee and City 
Government have made the best use of the situation and 
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put forward a new idea for state-owned enterprises to 
advance into the market to attain development, namely, 
the marketized operation project." This means taking 
Operational marketization as an objective and making 
great efforts to forge ahead by means of a systems 
engineering project. In this way, enterprises have a 
Staircase or bridge to advance into the market. 


The basis of this idea is: We should do all we can 
to attain as fast as possible the speed that has both 
markets and efficiency; the greater the difficulty, the 
more efforts we should concentrate on improving the 
quality and efficiency of economic growth. This is 
Wuxi's comprehensive understanding of the remark that 
"development is a clinching argument." 


The support point: Promotion of the "four transforma- 
tions” enterprise group project. Given the lack of natural 
resources and the fierce competition from the raw ma- 
terials coming from abroad and the products exported 
for sale, they persist in readjusting the enterprise organi- 
zational structure and set up group companies in order 
to achieve scale operation, diversification, moderniza- 
tion, and internationalization and to dominate the mar- 
ket. With the birth of 18 enterprise groups, the advan- 
tages are concentrated in leading enterprises. This has 
resulted in the reactivation of stock capital amounting to 
300 million yuan. Although the number of enterprises 
has been reduced, it has raised the state-owned enter- 
prises’ economic level, expanded their scale, optimized 
their assets combination, upgraded their new-technology 
content, and developed their export-oriented economy, 
turning them into a pillar of the state-owned economy. 


The breakthrough point: Accelerate the speed of mar- 
ketized operation and impel enterprises to change their 
mechanisms. The organizational form and system of en- 
terprises should not be limited to one type and, in light 
of the need to develop productive forces, enterprises 
should, whenever possible, carry out mergers, institute 
a joint-stock system, or effect transformation through 
the introduction of foreign or domestic capital provided 
that they can achieve the aims of streamlining, high ef- 
ficiency, flexibility, and rapid adaption to the market. 


The commanding point: Accelerate progress in science 
and technology and improvement in the quality of la- 
borers. Since the principle of “invigorating the city 
through science and technology” was put forward six 
years ago, the share of progress in science and tech- 
nology in Wuxi's economic growth has markedly in- 
creased, reaching 31.5 percent in industry. Wuxi has 
been cited as an advanced city in “invigorating the city 
through science and technology” by the State Science 
and Technology Commission. 
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products. In 1994 their sales income accounted for 6.3 
percent but their profits accounted for 24.1 percent in 
the city as a whole and their sales profit rate was much 
higher than the city’s average level of 3.9 percent. 
Currently, the "Little Swan" washing machines are only 


Moving Toward Indirect Management 


"Government help” is not government intervention. In 
the past, state-owned enterprises in Wuxi City had to 
have approval from government departments should 
they need credit. Enterprises wanted to get more but the 
banks were afraid that the money would sink and would 
be difficult to recover. Later, the contradiction was 
eased when the banks and enterprises established direct 
contact on the granting of credit, which the government 

ts concerned found could be better managed 
by the banks than by the government. 


For many years Wuxi City has been consistently ex- 
A/. 


retary Hong put it, the government has shifted from 
direct to indirect management in exercising macroeco- 
nomic regulation and control. 


First, the city government attaches importance to policy 


In the view of city leaders, government management of 
should be simplified rather than made com- 
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select a leading body, sign an annual assets apprecia- 
tion contract, and examine and approve a plan linking 


efficiency to returns. 


The government should put more energy into helping 
enterprises unload their burdens. Wuxi's old-age pen- 
sion, which has a history of eight years, covers the 
whole city. In the past year, it has put 6.5 million yuan 
in unemployment insurance into helping 9,600 employ- 
ees of 10 enterprises in financial difficulties; resettled 
33,000 redundant enterprise personnel; and found jobs 
for 6,000-plus unemployed people, thus maintaining a 


very low unemployment rate. 


Wuxi people have put it well: Over the past few years 
we have done a good job with our agriculture without 
abandoning industry and we have done a good job 
with township and town enterprises without abandoning 
state-owned enterprises!" 


PRC: Wuxi Invigorates State Enterprises, Part 2 


HK2902120896 Beijing RENMIN RIBAO in Chinese 
1 Feb 96 p2 


[By staff reporter Ban Mingli (3803 2494 7787) and 
Wang Yantian (3769 1750 3944): Profoundly Grasp 
Two Aspects—Invigoration of State-Owned Enterprises 
as Viewed From Wuxi (Part Two of Three)] 


(PTS Translated Text for FBIS) Under a market econ- 
omy, all economic sectors, no matter which, and all en- 
terprises, no matter how big, will be eliminated if they 
cannot adapt themselves to the market. 


To what kind of markets should they adapt themselves? 
In the view of Wuxi City, with a higher degree of 
the modernization and internationalization of economic 
growth, the market features are also changing continu- 
ously. The features in the 1990's are that new products 
are carving up the market and that superior enterprise 
groups are dominating the market. To adapt themselves 
to such a market pattern and be victorious in market 
competition, state-owned enterprises must grasp the two 
ends, ie. upgrading products and expanding the scale of 
enterprises. 


To upgrade products, it is necessary to rely on tech- 
nological progress; to expand the scale of enterprises, 
the basic point is to concentrate assets and factors [yao 
su 6008 4790] on superior enterprises by setting up en- 
terprise groups. In recent years, Wuxi City has firmly 
grasped the two links by specifically effecting economic 
growth mode changes to products and enterprises and 
turning the potential advantages of state-owned enter- 
prises into a practical competitive edge. 


without of the owners. 


FBIS-CHI-96-041 
29 February 1996 


Generating Advantages From "Two Ends" 


The textile industry in Wuxi has created a miracle: 
When the textile industry nationwide suffers losses, 
it has made profits year after year. While the textile 
industry is like a “fruitless tree" to many localities, it 
is a ready source of money in Wuxi. It has been given 
up in some localities but it is still a pillar industry in 
Wuxi, where textile enterprises made a profit of about 
135 million yuan in 1995, accounting for one-third of 
the total profit earned by the textile industry in Jiangsu 
Province or one-eighth of the total profit earned by the 
textile industry nationwide. 


What magic weapons do they have? None. They have 
achieved this by conscientiously grasping technologi- 
cal progress and upgrading products. Since the Seventh 
Five-Year Plan, Wuxi has been conducting technolog- 
ical transformation for 10 years and has invested an 
average of 250 million yuan in technological transfor- 
mation funds annually. 


The adjustment of product mix based on technological 
transformation has also enabled the electronics industry 
to develop new growth points centering on microelec- 
tronics; the machinery industry has basically eliminated 
loss-making enterprises in its ranks and seven Categories 
of its products have been listed as the state’s import 
substitutes; fine chemicals [jing xi hua gong 4737 4798 
0553 1562] have gradually become the focus of devel- 
opment in the chemical industry; high-class pillar prod- 
ucts have emerged among light industry; and the metal- 
lurgical industry has developed a number of high-grade, 
precision, and advanced products which large factories 
cannot spare the time or effort to manufacture while 
small ones do not have the means to produce. The prod- 
uct mix of Wuxi’s industry is developing at a higher 
level. 


An important task for qe city party committee and city 
government is to set up enterprise groups and tead- 
just the enterprise structure, advancing from making 
a: adaptability adjustment to making a strategic adjust- 
ment. 


With the concentration of assets and factors on superior 
enterprises, an advantage of scale has initially taken 
shape in Wuxi's state-owned enterprises. During the 
Seventh Five-Year Plan, 18 enterprise groups were 
established among the city’s 10 major industries and 
their annual sales income exceeded 5.5 billion yuan. 


„ | ee Se oe 


automated washing machines by the Little Swan Group, 
cigarette-use silk sheaf [yan yong si shu 3533 3938 4828 
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2631] by the Taiji Group, frames [fang ji 4791 2623) 
by the Hongyuan Group, flow nipples and oil pumps 
by the Weifu Group, and microelectronics products 
by the Huajing Group, have exceeded 40 percent in 
the domestic market. In terms of sales income and 
realized profits, the 18 enterprise groups accounted for 
40 percent and 70 percent respectively of the 10 key 
industries in the city proper in 1995. These “large 
ships” have become the “aircraft carriers" accelerating 
the development of state-owned enterprises in Wuxi. 


Upgrading Products Through Technological 
Marketization 


The renewal of products depends on enterprise tech- 
nological progress. What is the mark of technological 
progress? Wuxi City regards it as the attainment of real 
returns from the market. Consequently, the technologi- 
Cal level they are calling for is market status rather than 
the value in a research office. As they put it, technologi- 
cal progress st. suld originate from and eventually return 
to the market. 


Taking the market as a goal, Wuxi sets mandatory re- 
quirements on technological progress and starts working 
on them from all links. First, in choosing a project they 
give priority to the advanced character of technology 
rather than reproduction of old goods. They said: If the 
technological content is low, the technological transfor- 
mation will be 10 more than an overhaul and it will not 
be started as a project. Second, they want to see whether 
a product can have a fair market share after the project is 
completed. This includes two markets: the practical and 
the potential markets at home and abroad. They do not 
blindly seek high, new technology nor one-sidedly seek 
a high scientific research level. Third, a technological 
transformation project should go into production soon 
after its completion, it should reach its designed capac- 
ity as soon as it goes into production, and its returns 
should be followed closely and assessed. In the past, 
people calculated the output: ue in accepting a project 
and now they also assess its aftertax profits and asset 
appreciation. Fourth, the circulating capital for coordi- 
nated projects must be in place and should not remain 
in limbo. 


Where do the technological transformation funds come 
from? In Wuxi they come from no more than three chan- 
nels: The self-raised funds of enterprises and normal 
bank credit; supportive input from government finance 
and banks; and use of foreign capital. 


Like the state-owned enterprises nationwide, they have 
also faced a shortage of funds. The difference is 
that, because they have an accurate market direc- 
tion in their technological transformation projects and 


is without ission of the ight owners. 


FBIS-CHI-96-041 


4 ECONOMͤIC AFFAIRS 29 February 1996 


steadily increased their income through better returns, 
they have developed a certain accumulation capability 
in the course of snowballing development. This self- 
accumulation capability is still being continuously en- 
hanced. 


Given a scant supply of money, the Wuxi City Gov- 
ernment and banks annually choose 10 key industries 
and enterprises to which the government gives all the 
money at its disposal. Moreover, the city finance and 
banks also annually set aside 100 million yuan as key 
enterprises development funds,” which are issued to su- 
perior enterprises as start-up Capital. 

They vigorously utilize the capital of major overseas 
consortiums. Many world-famous companies have in- 
vested in Wuxi. In 1995 foreign capital accounted for 
nearly 50 percent of the fixed- asset investment of in- 
dustrial enterprises in Wuxi City. 


Make Enterprises Bigger by Maximizing Returns 


In Wuxi City, most state-owned enterprises were small 
and medium-sized ones and 20-30 percent of them 
operated ai a loss. In the view of the city party 
committee and government, it was necessary for small 
enterprises to turn deficits into profits, but this was 
a minimum standard because it could not solve the 
problem in the benign circulation of the economy as 
a whole. For this reason, it was first necessary to grasp 
superior enterprises and make them better and stronger 
in order to bring along the overall situation. 


The 18 enterprise groups were formed in three forms: 
Self-fission [as published] and inflation by enterprises; 
merger and combination; and joint-venture cooperation. 
The existing local policies are applied in a concentrated 
way on the 18 enterprise groups. Moreover, numerous 
flexible measures have been adopted with regard to 
small enterprises. 


In making enterprises bigger, the word dig is not a 
simple concept of asset quantity but the coordination 
of scope, strength, and returns capable of yielding 
maximum returns. In Wuxi, the criteria for setting up 
the 18 enterprise groups were as follows: They should 
start with an annual sales income of 200 million yuan 
and an annual realized profit of 20 million yuan and 
attain the goal of | billion yuan in sales income and 
100 million yuan in realized profits and taxes in 1997. 
The key to making enterprises “bigger” lies in taking 
superior products with a high market share as the 
driving force and considering a rational scope. The 
Wuxi Rubber Group did not have many assets, but it 
did have superior products. After carrying out a series of 
mergers inside and outside the city, including a merger 
with a coal mine in conjunction with the adjustment 


of industrial structure, it succeeded in expanding its 
assets, production venues, and operational scale by 200- 
300 percent and drastically increasing its realized profits 
from 2 million to over 10 million yuan. It clearly has 
reserves for development. 


They do not allow poor enterprises to drag down 
good enterprises by matching the poor ones with the 
good ones. They practice voluntary combination and 
allow superior enterprises to freely select combination 
partners. The city government made a promise to the 
Lite Swan Group: “Little Swan may merge with any 
enterprises in the city. The “Little Swan,” however, 
selected its combination partners prudently, considering 
how to effect combination with the lightest burden and 
the lowest cost. 


Whoever has the richest assets holds the lion's share or 
becomes the boss. With assets as a link for combination, 
disputes over who serves as the head and who serves as 
the subordinate can be avoided. 


They carry out combination if the result is good and 
give away something involving no extra burden [as 
published], and they go to other localities to seek 
maximum results and refrain from setting up regional 
barriers and engaging in local protecuonism. When the 
Little Swan Company took over a washing machine 
Jactory in Wuhan, Hubei Province, Wuxi City gave 
away two fairly large enterprises, i.e. the city diesel 
engine plant, which had 80 million yuan worth of fixed 
assets and 4,500 employees, to the Changchun No. | 
Automobile Group, and the profitable blade plant, which 
had close to 200 million yuan in fixed assets, to the 
Shanghai Electrical Holding Company. 


Some people were unconvinced, saying: Isn't it a loss 
to Wuxi to give away good companies? But, from the 
angle of results, the city government thought it would be 
better to give away something which might become a 
burden and turn it into wealth. Before the diesel engine 
plant was given away,” it suffered a loss of over 9 
million yuan; in 1995 its profits exceeded 35 million 
yuan. The blade plant had a giant sledgehammer worth 
$16 million but its utilization rate was only 40 percent. 
After it was “given away” to Shanghai, the latter did 
not have to build a similar project they had originally 
planned. Moreover, as the two plants are still in Wuxi, 
they are able to boost the development of a large number 
of Wuxi's enterprises coordinated with them. 


PRC: Wuxi invigorates State Enterprises, Part 3 
HK2902121596 Beijing RENMIN RIBAO in Chinese 
6 Feb 9% p2 


[By staff reporters Ban Mingli (3803 2494 7787) and 
Wang Yantian (3769 1750 3944): “Create ‘Entrepreneur 
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Mechanism’—Invigoration of State-Owned Enterprises 
as Viewed From Wuxi (Part Three of Three)"} 


(PTS Translated Text for FBIS] In 1995, the directors 
and managers of 331 enterprises attached to Wuxi City 
raised 14 million yuan either by borrowing or from their 
own pockets and handed it over to the government as 
risk collateral. After an evaluation at the end of the year, 
some 5 percent of directors and managers had had their 
collateral reduced. 


This is the news about the “entrepreneur mechanism" 
established by Wuxi City. 


When the government relaxes controls over enterprises 
and the latter move toward the market, the status 
of enterprise operators becomes especially important, 
particularly those holding primary responsibility and the 


In the face of fierce market competition, are they sure to 
win? When state-owned assets are increasingly concen- 
trated on superior enterprises, do the operators have the 
Capability to control these state-owned assets and ensure 
their appreciation? When enterprises enter the "four- 
independent" stage of independent operations, what 
should be done to restrain enterprise behavior? What 
should be done to prevent reform stars from degenerat- 
ing into prisoners.... This series of “whats” poses a new 
issue: Operators should possess overall quality before 
they can wear the laurel of “entrepreneurs.” 


Wuxi has called the mechanism for accelerating the 
creation of entrepreneurs the “project for building up 
the first in command” and worked hard to promote it. 


Coordinating Rewards With Punishments 


The handing over of risk collateral to the government 
by the “first in command” in enterprises is just the 
first requirement. In the view of Wuxi City, an oper- 
ator should not only rely on party spirit, dedication, 
and conscience” in running an enterprise, but also link 
achievements in operation with personal interests. It is 
necessary to set up material ties linking the destiny of 
operators with that of enterprises, i.e. the risk mech- 
anism.” Although the risk collateral paid by operators 
cannot by a long way offset the likely losses, its effect 
and restraining role should not be taken lightly. 


Wuxi City started instituti~ 2 the system of paying risk 
collateral in 1994. In that year, in line with the size of 
the net assets in operation, those holding primary re- 
sponsibility in 149 enterprises paid a total of 7.34 mil- 
lion yuan in risk collateral. When an evaluation was 
made at the end of the year to determine distribution, 
31 enterprises were found to have failed to fulfill the 
operational goals. As a result, the collateral of the op- 
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erators was reduced by 210,000 yuan, with the direc- 
tor of an electronics plant losing 35,000 yuan. It was 
a pathbreaker regarding profit distribution fcr opera- 
tors of state-owned enterprises in Wuxi City. In 1995, 
both the number of enterprises paying risk collateral and 
the amount of collateral doubled. When asked what he 
thought about it, the manager of Hongyuan company 
said: | have not had a rest on Sunday for a year. Af- 
ter he paid the government 80,000 yuan in collateral, 
everyone in the company, from cadres to workers, also 
shared the risks by paying collatzral. 


Risks should be coordinated with encouragement. Wuxi 
City has reformed the method of distribution for enter- 
prise operators. The income of each director is divided 
into three parts: Annual wages, risk wages, and rewards 
for fulfillment of key objectives and responsibilities. Un- 
der the new distribution metliod, the major assessment 
target is the appreciation of assets and the supplemen- 
lary targets are the two kinds of funds (accounts receiv- 
able and funds use by finished products). This evaluation 
method secures the government's rights and interests as 
assets proprietor and personifies the responsibility for 
Operating enterprise assets, thus efiectively preventing 
various problems, such as contracting for profits rather 
than asset appreciation in the contract system, reporting 
false profits, and draining state- owned assets. 


Making Tough Evaluations 


Wuxi Vice Mayor Wu Xinxiong said: Entrepreneurs are 
neither politicians nor diplomats. They arc like warriors 
charging forward in market competition and people de- 
termined to win. In setting requirements for entrepre- 
neurs, it is necessary to firm) / grasp one point, i.e. the 
productive forces criteria. The evaluation of entrepre- 
neurs should center closely on maximum returns. 


Showing us a list, a comrade from the economic 
planning commission said: If you want to see whether 
an operator is well qualified for his or her post, just 
look at this report card—'Performance Evaluation List 
for Operators of Enterprises Attached to Wuxi City.“ 
The list contains 12 targets, comprising sales income, 
total profit amount, added value of proprietor’s rights 
and interests, input for reserve strength, all- personnel 
labor productivity, per capita profit earnings, net asset 
profit rate, per capita staff income, use of two kinds 
of funds, total potential loss amount, market shares of 
major products, and sales income of new products. A 
person with a discerning eye can see at a glance that 
they include all efficiency targets, none of which is 
easy to accomplish or can be obtained through fraud. 
There is also a supporting “Performance Auditing and 
Examination List.” Since the evaluation contains a series 
of standards and a set of scientific data, enterprise 
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operators cannot but strive to be winners in competition. 
After that, they can get a “List for Cashing Checked 
Distribution.” 


A person who has incurred losses cannot just walk 
away or go on working as an official in another 
place. A person who has failed to attain the evaluation 
requirements for two years in a row will be stripped of 
his or her post on the spot. In 1994, over 80 percent 
of state-owned enterprise directors in Wuxi City were 
regarded as excellent or well-qualified and 2.6 percent 
as unqualified, and four directors and managers were 
stripped of their posts. 


With the change in the appointment system, Wuxi City 
is instituting a system under which factory directors and 
managers take up their posts through competition. They 
started conducting experiments in some loss-making 
enterprises in 1993 and attained good results. Finding 
it impossible to eliminate losses, the city umbrella 
factory and the city chemical and machinery factory 
openly advertised for factory directors who succeeded 
in turning losses into profits in one year. In the next 
two years, including the present one, Wuxi City plans 
to have all operators of enterprises attached to the city 
recruit directors and managers through competition. 


Establish an Entrepreneur Market 


According to its ninth five-year bluerrint, Wuxi City 
is to develop 100 large enterprise groups with a sales 
income of over | billion yuan each, with some reaching 
10 billion yuan. A good enterprise should manage 
not one but a group of enterprises. To be equal to 
such enterprises, it is necessary not only to institute 
an evaluation mechanism for entrepreneur. but also 
make them move in the direction of marketization 
and professionalism. To attain this, it is imperative to 
speed up the cultivation of a contingent of entrepreneurs 
advancing into the market and let enterprises choose in 
the market the entrepreneurs they need. 

An “entrepreneur market” is being bred in Wuxi. ‘Vith 
the implementation of the employment system and the 
abolition of the appointment system and the fixed- 
term employment system, as well as the implementation 
of the registration system and the abolition of the 
administrative grades system, it will have more distinct 
marketization characteristics. 


In the maragement of cadres, our tradition has always 
been “the party managing cadres,” but the modern en- 
\erprise system demands that “whoever manages assets 
manages cadres,” with the representatives of asset pro- 
prietors being responsible for choosing operators. Faced 
with the new Cropping up in the course 
of political and economic restructuring, Wuxi City has 
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a basic idea: Whoever manages cadres is a communist 
party member; no matter how the structure is reformed, 
it is aimed at setting strict demands on cadres and train- 
ing and bringing up qualified personnel adapted to the 
socialist market economy. Provided that they do not re- 
gard their management jurisdiction as their departmental 
interests and seal them up in protection, it will be rela- 
tively easy to reach a consensus on the management of 
the economy and the management of cadres and man- 
age cadres in a coordinated way. 


They have put what they think into practice. The 
productive force criteria for assessing operators, i.e. the 
12 targets, are the evaluation contents jointly worked 
out by three parties — the Organization Department of 
the Wuxi City CPC Committee, the economic planning 
commission, and the personnel bureau — after they 
reached a common understanding on the criteria for 
entrepreneurs. The plan for setting up an entrepreneur 
taarket has also been jointly worked out by the three 
parties after they reached a consensus. Such an active 
attitude of being good at coordination, unification, and 
cooperation amid contradictions has enabled Wuxi City 
to seize the opportune moment for development and 
gain the initiative. 

At this point, we cannot help recollecting the incisive, 
view of Jiang Binhong, director of the Wuxi Diesel 
Engine Plant. He said: “What is meant by seizing the 
opportune moment? In my view, the opportune moment 
means that you have managed to withstand difficulties 
when everybody else is facing them and you are the 
first to move ahead when everybody else is waiting. In 
a word, the opportune moment means a difference in 
understanding.” It is precisely from such a great angle 
that Wuxi City has seized the opportune moment for the 
development of state-owned enterprises. 


*PRC: Structural Adjustment in Textile Industry 
Examined 


96CE0I52A Beijing JINGJI GUANLI [ECONOMIC 
MANAGEMENT] in Chinese 5 Jan 96 No 1, pp 29-31 


[Article by Gu Qiang (7357 1730): "On Making a 
Breakthrough in Asset Reorganization To Actively Push 
Ahead With the Adjustment of Our Textile Industry 
Structure] 


(FBIS Translated Text) I. The Status Quo of Chinas 
Textile Industry Structure 


The textile industry is still a pillar of our national 
economy. In 1994, China had over 50,000 textile 
industry enterprises at the township level and above, 
with an output value of 665.9 billion yuan (at 1990 
constamt prices), accounting for 15.2 percent of our 
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GVIAO (gross value of industrial and agricultural 
output}, 6.9 percent of our profits and taxes, 14.6 
percent of our employees, and 29.4 percent of our export 
carnings. 


Our textile industry has grown rapidly since reform 
and opening, undergoing profound structural changes. 


ing in our coastal zone and mainly primary manufactur- 
ing in our inland raw materials producing area. Taking 
our cotton yarn output for instance, while the three mu- 

of Beijing, Tianjin, and Shanghai provided 
18.6 percent of our national cotion yarn output in 1980, 
that was down to 10.6 percent by 1994. Meanwhile, the 
cotton yarn output of the six raw materials producing 
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with collective enterprises at 38.2 percent. the three 
kinds of foreign wade enterprises at 12.3 percent. and 
village-run enterprises at 17.7 percent. The growth of 
our rural textile industry has played a key role in speed- 
ing up the industrialization of our small cities and towns, 
providing jobs, and raising farmer income. 


II. The Features of China's Textile Industry 
Structural Adjustment 


Under the dual pressures to change from a planned 
to a market economy and adjust and upgrade our 
textile industry per se, our textile industry is now 
faced with the task of all-out adjustment. Our textile 
industry's industrial standing as an economic forerunner 
has changed with its growth and maturity, while the 
world textile industry has experienced a shift of primary 
manufacturing and labor-intensive industry from west 
to east and from developed to undeveloped countries. 
So China's textile industry is facing a particularly 
difficult structural adjustment task, involving not only 
the ordinary structural adjustment features experienced 
by developed nations, but also a full consideration of 
China's particular national conditions, which can be 
seen as follows: 


1. As China has a large regional economic development 
gap, with dispersed resources cach having their respec- 
tive advantages, certain of our older coastal textile bases 
need to shift part of their primary manufacturing pro- 
duction capacity to our inland raw materials producing 
area, to form a more rational regional divison of labor. 
While this is a common feature of textile industry struc- 
tural adjustment, China's textile industry already has a 
gross surplus capacity, making it hard for our urban 
textile industry to cut back, shift, and adjust its primary 
manufacturing in the short term. But meanwhile, our in- 
land raw materials producing area has pressing growth 
expectations, which make werall control and structural 
adjustment even harder. So we need to keep our adjust- 
ment orderly and gradual premised on overall control. 


2. With China's textile industry facing the dual task of 
structural adjustment and forces conversion, our struc- 
tural adjustment difficulty and priority is our old tex- 
tile base and its aging state enterprises. So the suc- 
cess of structural adjustment and industrial upgrading 
will hinge to a considerable extent on forces conversion 
and asset reorganization. But as all areas have different 
economic development features, they cannot all use the 
same model for forces conversion and asset reorganiza- 
tion, rather needing to proceed from their respective re- 
alities, by finding adſustmen steps suited to themselves 
grounded in drawing on each other's methods. 


3. In our traditional planned economy. as our form of en 
terprise action and government planned adſustment lefi 
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us with a rigid structure, all sorts of structural conflicts = mize our textile industry's regional layout, technology 
r structure, product mix, and organizational structure. 
(noch) assets have long been fined in enterprises, un. . l Will make enterprise advantages reciprocal and 
dergoing “birth, age, iliness, and death” at their original promote the structural adjustment of the whole industry. 
location, which makes their realignment between enter e OU textile industry has been subject in recent years 
prises difficult. So we are suffering from widespread to decentralized investment in too many enterprises that 
ment, inefficient usage, large amounts of idle assets, and u Poor equipment utilization rate, adjusting an 
and stagnant flow. Our current s\ate-owned textile en individual enterprise will obviously no! do. Rather, 
terprises have an equity-debt ratio as high as 80 percent, Oral operations by responsible regional departments 
cover their debts. Some urban enterprises are in pro- demand, io promote the adjustment of our whole textile 
rr industry. 
as overstaffing, raw materials shortage, and ouldaled ) Asset realignment will enable superior enterprises to 
—— — — -= we expand quickly, 0 form IA for suble industri 
Competition among similar economic operations. ever sharper interna- 
terprises, which has left us with a surplus production tional market competition, China's enterprises have not 
—< +-— yet joined forces io contend with overseas “aircraft car- 
overall ndusiry — riers.” So asset turnover and enterprise reorganization 
carries out an overall industrial reorganizauion, individ- Can enable superior enterprises io expand, to form large 
2 succeed. uaneregional and mulli-industrial consoruums linked by 
> DA asset Lies and integrating science with industry and trade. 
to the preservation and proliferation of state assets, but 4. Reorganization will convert our enterprise operating 
2 33 an — 2 ＋ FFA 
— = — alignment forces will give reorganized enterprises good 
im Over operating forces right from the start, so that they can get 
Needs established as modern enterprises with distinct property 
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rights, business management separate from government 
administration, explicit richts and duties, and scientific 


management. 


IV. The Expertences and Methods of the Regions 
That Underwent Adjustment First 


Our textile industry is now in a crucial period of all-out 
adjustment. But in fact, certain regions that underwent 
adjustment first began with asset reorganization, carry- 
ing out overall plans and wholesale operations, which 
have started to show initial successes and accumulate 
certain experiences. These will have quite crucial guid- 
ing significance for our overall adjustment. 


A. They Have Set the Goal of Anset 
and the Development Direction for the Overall 
Planning of the Whole Industry 


In carly 1993. the Shang Texule Bureau established 
the Shangha) Municipality State Textile Assets Manage 
ment Control Corporation, which acted in its capacity as 
assets Owner to Carry out an overall! planning and reorga- 
nizauion of enterprises. to achieve an optimum disposi - 
tion of assets and resources In line with principles such 
as establishing a modern enterprise system. expanding 
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superior enterprises, achieving a rational economy of 
scale, and an externally-oriented economy, 
it reorganized and transformed 19 former trade admin- 
istration companies into 14 limited liability companies. 


Through planning and demonstration, The Shanghai 
Textile Bureau's 20 brand-name enterprises took over 
63 caterprises that were producing similar products, 
developing their advantages to form 20 brand-name or 
limited liability companies, to bring more growth to 
brand-name products. 


The Shanghai Textile Bureau built a new industrial 
structure for Shanghai's textile industry, not only paying 


attention to upgrading superior enterprises in Shanghai 
proper, but also shifting Shanghai's textile layout, 


by setting up small zones for textile lines such as 
knitting and printing and dyeing in suburban Fengxian, 
Qingpu, J 

made 


inshan, Baoshan, and Songjiang counties. That 

the outgoing enterprise advantages reciprocal, 
to eliminate the irrational “small, decentralized, and 
chaotic” layout and evolve efficiency of scale. 


enterprises that made it hard to form an overall advan- 
tage, first reclassifying and ranking all of its enterprises, 
and then optimizing their asset inventory through means 
such as reorganization of multiple enterprises into over- 
all associations, reorganization to joint and contractual 
joint ventures, and mergers, to form new advantages. 
For instance, the State No. | Cotton Mill took over 
the No. 3 Weaving Mill, then exploited its own ad- 
vantages io expand outside, by linking its assets with 
the Dongfeng Printing and Dyeing Mill's No. 3 Print- 
ing and Dyeing Shop, No. 2 Weaving Mill, and No. 11 
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B. They Have Developed Comparative Advantages, 
Correctly Formulating Local Reorganization 


As our coastal and inland regions, as well as our large, 
medium, and small cities, all have different economic 
development features, with their textile industries also 
being in various developmental stages, their adjustments 
must have varying substance and form. So each area 
needs to adjust its local textile industry structure in line 
with its respective textile industry development status 
and its overall urban development needs for textile 


industry. 


Beijing Municipality has acted in line with overall 
urban planning, making a breakthrough by developing 
its textile street, and actively exploiting differential rents 
to invigorate its asset inventory. Third Ring Road has 
46 textile enterprises, 20 of which have changed from 
producing io developing a group of hotels and stores on 
their former land for better efficiency. This industrial 
optimization has brought a rapid growth of tertiary 
and service industries to become a new economic 


growthpoint for Beijing. 


Guangdong Province’s textile industry has acted in line 
with the Zhuhai Delta’s economic development features 
and its textile industry status quo. On the one hand, ii 
has taken steps such as technological upgrading to push 
a group of superior enterprises to higher-tech develop- 
ment, focusing on the development of goods with higher 
added value, export earnings, and technology content. 
On the other, it has phased out in a planned and step- 
by-step way some outdated and backward equipment, 
shifting traditional <ianufacturing and labor intensive in- 
dustries io mountainous and remote border regions. Its 
current plans are to use forms such as negotiated sales, 
leasing, and cooperation to shift 200,000 spindles and 
2,000 imported open-end spinners to central and west- 
ern cotton-producing areas. 


C. Asset Reorganization Needs To Be Combined 
With Forces Conversion and System Pioneering 


Asset reorganization must be combined closely with the 
conversion of [operating] forces and system pioneering, 
as it is only when their forces are genuinely converted 
that reorganized enterprises can radiate with competitive 
vitality. 

The Qingdao Textile Industry Head Office has focused 
its reorganization on forces conversion, acting differ- 
ently toward various enterprise categories, and organi- 
cally combining transformation with reorganization, to 
stimulate reorganized enterprise vitality. 1) It has up- 
graded superior enterprises with better efficiency and 
long-range growth prospects to the joint-stock system. 


pt tpt at — 
1 without of the owners. 


In 1995 alone, it upgraded four enterprises to limited li- 
ability companies. 2) It has organized large and medium 
enterprises with economic might and leading trade sta- 
tus into consortiums. 3) As to enterprises that had long- 

but were in 


factory managers of four enterprises in difficulty, while 
four enterprises in difficulty have commissioned four 
superior enterprises to take over their management. 4) 
As to 10 small enterprises that had no growth prospects, 
were too small, and had little overall impact, it has res- 
olutely sold, leased, and switched them to production 
of other goods. 5) As to three enterprises with long- 
standing | no prospects of reversing them, and not 
enough equity to cover their debts, it has put them into 
bankruptcy or closed them down for reorganization. 6) 
As to nine enterprises that were in line with the city's in- 
Gustrial adjustment plans and could be switched to pro- 
duction in other lines, it has broken through industrial 
and departmental lines to transfer them without com- 


So it is not hard to see that places such as Shanghai, 
Qingdao, and Changzhou have aimed at overall reorga- 
nization of their textile industry, which has given them 
an optimum disposition of production factors, to make 
a fine start for our overall reorganization. But while that 
is of quite crucial and immediate guiding significance 
for our overall structural adjustment, our overall struc- 
tural adjustment will still require certain macroeconomic 


3. As to inter-enterprise actions such as buyouts and 
takeovers (mergers), the state could draw on the experi- 
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Foreign Trade & Investment 


PRC: Official Discusses Foreign Preferential Tax 
Policies 


HK2902101596 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 25 Dec 95 p2 


[Report by Zhong Zi (6988 6088): “Will Foreign- 
Related Preferential Tax Treatment Be Abrogated?"] 


(PTS Translated Text for FBIS] To encourage foreign 
businessmen to invest in China, the Chinese Govern- 
ment has formulated certain preferential tax policies. 
Will these policies be abrogated? With this question in 
mind, this author visited the responsible person of the 
Foreign Affairs Taxation Administration under the State 
General Administration of Taxation. 


(Reporter) There has been much talk among foreign 
businessmen of late on China's intention to abrogate 
foreign preferential tax policies; is this really the case? 


[Official] Since reform and opening up, China has al- 
tached great importance to attracting foreign investment 
and importing advanced technology; China has also 
done much work to improve the investment climate, in- 
Cluding the formulation of certain preferential policies 
to encourage foreign businessmen to invest in China 
and pursue cooperation in technology. In formulating 
these policies, we mainly based our action on the con- 
dition of national economic development and the need 
to optimize the industrial mix, and we appropriately 
readjusted policies based on development. For exam- 
ple, since the beginning of the 1990's, we have gradu- 
ally increased the magnitude of industrial tax-preference 
policy to more effectively give play to its role in guid- 
ing the orientation of foreign investment. From now on, 
we shall continue to apply preferential tax policy to the 
key industries in national economic development in ac- 
cordance with the actual conditions of economic devel- 
opment; we will refer to the successful experiences of 
other countries by gradually converting tax-preference 
policies from leaning toward certain regions and the 
economic nature of enterprises to the policy of lean- 
ing toward key industries. With regard to the tax policy 
toward enterprises with foreign investment, there was 
no changes whatsoever toward enterprises with foreign 
investment, nor in the law on income tax for foreign en- 
terprises, including preferential tax policies of all sorts. 
However, at some appropriate time in the future we 
shall implement a unified income tax policy for all en- 
terprises, with Chinese or foreign investment, and create 
conditions to allow enterprises with foreign investment 
to enjoy “national treatment”; in this way, the role of 
taxation in regulation and control will be given play 
while an environment of fair competition is open to en- 
terprises. 
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(Reporter) Will there be any changes in the preferential 
tax policies for the special economic zones (SEZ’s), 
including Shenzhen? 


(Official) To implement better the policy of reform and 
opening up and further expand opening up to the world, 
China has already decided to maintain the basic policies 
for the five SEZ’s, and Shanghai s Pudong new district, 
but some specific measures will be readjusted somewhat 
to be completed and perfected to promote the five SEZ’s 
and Shanghai’s Pudong new district to do a still better 
job. 


Reporter] Are tax refunds allowed on all exports of 
enterprises with foreign investment? 


[Official] The tax exemption policy is implemented 
with regard to products for direct export by enterprises 
with foreign investment set up before the end of 1993; 
in other words, only the value-added tax for the last 
production link is exempted, but taxes for imported 
materials involved in exports will not be refunded. This 
is not a new policy but a reiteration and clarification 
of the taxation policy toward enterprises with foreign 
investment that has been in effect for years. At the 
same time, to realize the stable transition of the old 
to the new taxation system, regarding enterprises in that 
Category, the portion of the tax increased because of 
value-added tax, consumption tax, and operational tax 
will be returned in the next five years. With respect to 
those enterprises with foreign investment set up after | 
January 1994, the stipulation in the provisional rules and 
regulations for value-added tax, consumption tax, and 
Operational tax is implemented as with all enterprises 
with Chinese investment without exception, and the 
issue of a tax refund because of an increase in tax 


tax refunds exceeding tax collection existed because 
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decided to reduce export refund rates once again, 
effective 1 January, 1996; namely, the 10-percent and 
14-percent refunds on products exported after 1 January 
1996 will be cut back to 6 percent and 9 percent 
respectively; whereas the 3 percent tax-refund rate for 
farm produce and coal remains unchanged. 


(Reporter) It was said that China is to implement a 
unified income tax on all enterprises, with Chinese or 
foreign investment; will it be implemented now or at 
some appropriate time in the future? 

[Official] The formulation of a unified income tax 
applicable to companies and enterprises of an economic 
nature in various Categories is an inevitable trend that 
complies with the convergence of China’s economy 
with the global economy, and the purpose is to create 
a fair taxation environment for enterprises of different 
economic natures. However, it is imperative to do 
a good job of ample research and demonstration in 
unifying the income tax for enterprises with Chinese 
investment and enterprises with foreign investment. This 
reform measure will not be presented in the near future. 


It has been decided in the current taxation reform that 
the reform of enterprise income tax will take two steps: 
The first aims at unifying the income tax for enterprises 
with Chinese investment, while enterprises with foreign 
investment and foreign enterprises will continue to 
implement the law on income tax for enterprises with 
foreign investment and foreign enterprise adopted by 
the National People’s Congress in 1991; the second step 
aims at merging the law on income tax for enterprises 
with Chinese investment and the law on income tax 


for enterprises with foreign investment through legal 


HK2902092696 Hong Kong SING TAO JIH PAO 
in Chinese 24 Feb 96 p A. 


(By special correspondent Linghu Chaoyang (0109 3698 
2600 7122): MOFTEC Lodges Strong Protest Against 
Mounting Antidumping Actions Against Chinese Goods 
in Europe. United States 


(PTS Translated Text for FBIS]} It is learned that 
foreign countries have initiated over 200 antidumping 
cases against more than 100 categories of Chinese 
goods, and the number is still rising. Ou Yongjiang, 
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overlooked in develop China's export trade and that 
sale of some export goods has been adversely affected. 


Gu said: Since the EC initiated the first antidumping 
investigation against China in 1979, the European Union 
EU], the United States, Australia, Canada, Japan, and 
other Western developed countries and some developing 
countries in Latin America, Asia, and Africa have put on 
file over 200 cases against China, affecting the export 
of over 100 kinds of products. More than half of the 
cases occurred in the United States and EU. 


It is learned that the antidumping accusations against 
China by foreign countries have the following features: 
The number has markedly increased, they involve more 
countries and regions and more goods, and major 
cases have occurred continuously. For example, the 
EU antidumping case against Chinese shoes in 1994 
involved as many as 1,000 Chinese enterprises with 
an annual export volume of $400 million; the U.S. 
antidumping case against Chinese bicycles involved 
over 100 Chinese enterprises with an annual export 
volume of $200 million. 


Gu pointed out: Economic recession in recent years has 
led to the rise of trade protectionism in some countries 
which, to resist strong competition from foreign prod- 
ucts, resort to antidumping measures. Western countries 
have always regarded China as a non- market economic 
country. In carrying out antidumping investigations, in- 
stead of using the actual cost of Chinese enterprises as 
a Criterion, they have adopted the unpredictable method 
of the so-called substitute countries, some of which are 
totally incomparable. Gu said such a practice is unfair 
as well as discriminatory. 


The Chinese Government has made continued represen- 
tations to the countries concerned regarding the afore- 
said issues. Gu said: “We should still carry out un- 
ing laws and practices of Western countries.” 


However, MOFTEC has also called on export enter- 
prises in the country to gradually change their traditional 
export pattern of winning victories and occupying mar- 
kets by means of sheer quantity; step up investigation 
and study of export markets and work out rational ex - 
port prices; promptly answer charges if they are accused 
in antidumping cases; and strengthen the work of cham- 
bers and associations of importers and exporters. 
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It is understood that MOFTEC held an “International 
Symposium on the Effect of European and U.S. An- 
tidumping Laws on Chinese Merchandise” in January 
this year. The symposium offered courses on WTO reg- 
ulations, foreign antidumping enterprise laws, and com- 
mon knowledge on answering charges in antidumping 
Cases, to give relevant state officials and enterprise op- 
erators some knowledge on the aforesaid issues. This 
symposium was reportedly just a beginning. The Depart- 
ment of Treaty and Law and the Department of Interna- 
tional Economic Relations and Trade under MOFTEC, 
the Chinese Chamber of Commerce, the China Coun- 
cil for the Promotion of International Trade, and other 
institutions will separately or jointly run a number of 
training courses or lectures this year to enhance the un- 
derstanding of foreign trade personnel on anti-dumping 
cases. 


PRC: Sino- Foreign Steel Joint Venture To Issue 
Stock 


OW2802043196 Beijing XINHUA in English 
0243 GMT 28 Feb 96 


(FBIS Transcribed Text] Guangzhou, February 28 
(XINHUA) — The Guangzhou Steel and Iron Com- 
pany (GSIC), the first Sino-foreign joint venture in 
China's iron and steel sector, is to issue stock to the 
public. 


In the forthcoming issue the company is expected to 
float stock worth 149 million yuan. 


The GSIC now has capital worth 2.6 billion yuan, and 
produced 810,000 tons of steel last year. The company 
turned over profits and taxes totaling 240 million yuan 
in 1995, ranking fifth among foreign-funded enterprises 
in China. 


PRC: Shenyang Eads Piracy of U.S.-Funded Firm’s 
Trademark 

HK2902074096 Beijing CHINA DAILY in English 

29 Feb 96 p3 


[By Guo Nei: Shenyang Campaign Stops Fake Trade- 
marks”) 

{PTS Transcribed Text for FBIS] Shenyang — As a 
mark of thanks for stopping a trademark faker, the 
Beltek (Huizhou) Food Company yesterday presented 


a silk banner to Shenyang city government's Industry 
and Commerce Management Bureau. 


The episode reflects Shenyaug government's determina- 
tion to create a better environment for foreign invest- 
ment. 


— 2 — 
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Beltek is a large American-funded enterprise manufac- 
turing instant noodles in China. It has an annual capac- 
ity of 300 million packs, which are branded “California 
Sunshine.” 

Last year Beltek started receiving complaints from con- 
sumers in Shenyang, the. largest market in Northeast 
China, saying the quality of the noodles had declined. 


The company’s directors sent specialists to Shenyang 
and found a local noodle factory was reproducing 
Beltek’s trademark on their own packaging, which had 
led to a decrease in monthly production of Beltek's 
noodles from 80,000 to 10,000 boxes. 


Because of the cost in lost carrings ard damaged 
reputation, Beltek sued the local factory. 


After a three-month investigation by Beijing Tian- 
ping Trademark Agency and Shenyang Baihui Broker 
Agency. the Shenyang Industry and Commerce Man- 
agement Bureau made a ruling against the local factory. 


The bureau decreed that the local factory must stop us- 
ing any resemblance to Beltek’s trademark and pack- 
aging and that all stock using the offending packaging 
would be confiscated. This decree satisfied the foreign 
investor. 


Shenyang, capital of Liaoning Province, has focused on 
improving the commercial climate for foreign investors. 


PRC: Ningxia Reports Record Exports in 1995 
OW2902013996 Beijing XINHUA in English 
0122 GMT 29 Feb 96 


(FBIS Transcribed Text) Yiachuan, February 29 (XIN- 
HUA) — Northwest China’s Ningxia Hui Autonomous 
Region - home to one of China's largest Muslim com- 
munities - reported record exports last year 


An official with the Regional Department of Foreign 
Trade and Economic Cooperation said that the 240 
million US dollars worth of exports in 1995 represented 
a 64 percent increase on the previous year. 


He added that over the past few years the region's 
exports have risen at an annual rate of 30 percent. 


The region currently exports more than 300 varieties of 
goods to 54 countries and regions, including cashmere, 
anthracite, chemicals, rubber tyres and farm and sideline 


products. 
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The export volume now accounts for 12.5 percent of 
Ningxia’s gross domestic product, the value of goods 
and services produced. 


Last year Ningxia exported 16 million US dollars worth 
of food, such as beef, mutton, Chinese wolfberry and 
licorice root, to Muslims in the Islamic countries of 
southeast Asia. 


Ethnic style gowns, wool textiles and knitwear were also 
exported to Middle East countries. 


Ningxia is trying to make better use of overseas 
investment. 


The region signed 50 contracts last year with foreign 
companies, involving 52 million US dollars in overseas 
investment. There are currently 395 foreign-funded 


enterprises in the region. 
PRC: Growth in Sichuan Foreign Trade Reported 


0W2902112696 Beijing XINHUA in English 
0739 GMT 29 Feb 96 


(FBIS Transcribed Text) Chengdu, February 29 (XIN- 
HUA) — Foreign trade in southwest China’s Sichuan 
Province has witnessed a smooth growth as result of 
the setting up more production bases, and encouraging 
regional cooperation. 

Its foreign trade value totalled 2.6 billion US dollars last 
year, an increase of 25.8 percent over the previous year, 
and ranking first among provinces in West China. 


Eighty percent of the export goods were from market- 
Oriented production bases producing mechanical and 


electrical products, processed farm and sideline prod- 
ucts, as well as local products. 


A number of the regional export-oriented enterprise 
groups came into existence with the support of the 
provincial government. They included the Sichuan Silk 
Import and Export Company, Sichuan Clothing Import 
and Export Company, and Panzihua Iron and Steel 
Plant. 


Chengdu and Chongqing. home to the majority of export 
enterprise groups, accounted for over 86 percent of the 
provincial export value in 1995. Sichuan Silk Import 
and Export Company earned 100 million US dollars, 


stepping ahead of other companies in the province. 
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Central-South Region However, Hong Kong shifted its processing enterprises 

: Launches Crackdown to Shenzhen and the mainland. Now, Shenzhen has 
arly — on Oot become the frontal area of the mainland, and the 


OW2802044596 Beijing XINHUA in English 
0304 GMT 28 Feb 96 


(FBIS Transcribed Text) Guangzhou, February 28 
(XINHUA) — Officials in south China’s Guangdong 
Province have launched a crackdown to curb cheating 
by overseas investors. 


They have already uncovered swindles amounting to 
more than 100 milion US dollars, all centered on the 
overvaluing of invested equipment. 


The target of the Provincial Administration for the 
Inspection of Import and Export Commodities have 
been equipment investments by overseas investors, a 
common swindle in joint ventures. 


Information from the Administration show that it has 
completed 2,500 assessments of equipment imported by 
overseas investors, as their investment in Sino-overseas 
joint ventures. 


In the assessments, administration officials found that 
overseas investors overvalued their equipment by an 
average of 8.6 percent— representing a total value of 
108 million US dollars. 


In the Special Economic Zone of Zhuhai, the adminis- 
tration discovered that one overseas investor of a joint 
venture project exaggerated 16.84 million Hong Kong 
dollars worth of equipment by 7.2 million HK dollars. 


Officials from the administration say their work has 
prevented the invisible loss of state assets and helped to 
Clean-up the local investment environment. 


OW2902055296 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 22 Feb 96 


(Unideatified correspondent video report; from the Na- 
tional News Hookup” program — passages within quo- 
tation marks recorded] 


(FBIS Translated Text} With its growing economic 


Clear to see. The following report looks at this aspect of 
the SEZ. 


{Li Youwei, secretary of the Shenzhen City CPC 


mainland has become our hinterland. Our development 
strategy can be described as one of ‘three points and 
one line. [Video begins with a shot of a reporter 
interviewing Li Youwei, then cuts to show some of the 
City’s factories in operation] 


The so-called "three points and one line" strategy means 
making full use of the special zone’s advantages and 
organizing a good setup by relying on the hinterland 
as a base, by gearing to overseas markets, and by 
exploiting processing industries, trading, scientific and 
technological results, funds, and other resources. This 
is the new strategy proposed by the Shenzhen Special 
Zone in line with local conditions and in accordance 
with the law governing changes in the industrial setup. 
According to the new strategy, the special zone should 
guide development in the hinterland. 


(Li Youwei] At the beginning we had no foundation 
at all. Therefore, in the early days after the Shenzhen 
SEZ was established, most of the enterprises established 
here were labor-intensive ones. Most, or 90 percent of 
them, were small enterprises. and some of them caused 
environmental pollution. At that time, we really had no 
choice. The circumstances were determined by historical 
conditions. It was not a matter of choice." 

Changes have taken place as foreign investment has 
been absorbed by Shenzhen. The number of countries 
and regions investing in Shenzhen has continued to in- 
crease. The volume of investment by Japan, America, 
and other developed countries in Europe has continued 
to rise. A number of well-known international enter- 
prises and big transnational corporations have also in- 
vested in Shenzhen. The proportion of total investment 
devoted to large and high- technology projects has con- 
tinued to rise. Shenzhen is trying to build an initial high- 
technology industrial base. 

(Li Qingsen, director of Shenzhen Office in Charge of 
Foreign Investment — identified from caption] As of 
the end of June 1995, foreign investment in Shenzhen 
amounted to $3.5 billion yuan, an increase of 20 percent 
over the previous year. The actual amount of foreign 
investment utilized was $1.73 billion yuan, a record 
high.” [Video shows Li Qingsen speaking) 


Meanwhile, new changes have taken place in Shen- 
men's lateral economic ties with the hinterland. In 
the past, funds from the hinterland flowed into Shen- 
men. but this has become two-way cooperation between 
Shenzhen and the hinterland. Many projects in Shen- 
zhen built on investment from the hinterland have been 
crowned with success. As a result, over the past few 


28 without of the 
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years, Shenzhen has invested a total of more than 15 
billion yuan in 1,400 projects in more than 80 areas 
in the hinterland. Following in the footsteps of Hong 
Kong, Shenzhen is shifting its labor-intensive and aid- 
related processing enterprises to the hinterland, leaving 
for itself the twin roles of commerce and trade. 


(Li Zibin, Shenzhen mayor — identified from the 
caption) To Shenzhen, the hinterland is a huge market. 
It has richer resources than Shenzhen. On the other 
hand, Shenzhen is more advanced than the hinterland 
in economic structure and in terms of operational 
mechanism. Therefore, Shenzhen and the hinterland can 

each other’s advantages on the basis of 


integration of productive forces between regions in the 
process of economic development.” [video shows Li 


cessing zone to an international commerce and trading 
center cannot be accomplished in one step. It can only 
be done with the support of markets and tertiary in- 
dustries. The leaders of Shenzhen city have noted that 
this goal is accomplished, Shenzhen will be able 

more prominent and effective role in guiding 


Northeast Region 
PRC: Heilongjiang Secretary Reports at Provincial 
Plenum 


SK2602031496 Harbin HEILONGJIANG RIBAO 
in Chinese 19 Jan 96 pp 1-4 


Keep Pace With the Whole Nation To Enter the 218 
Century] 

(FBIS Translated Excerpt) Comrades: 

This enlarged plenary session, convened at the turn of 
the Eighth and Ninth Five-Year Pian periods, is an 
important meeting to carry forward the cause pioneered 
„ „ eL ee | oo 
AY session are to 

the fifth plenary session of the 14th 


sum up the work done in the Eighth 
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Five-Year Plan period and in 1995, to discuss the 
Ninth Five-Year Plan and the Long-Term Target for 
the Year 2010, to arrange the 1996 work, to mobilize 
all forces in the province to unswervingly implement the 
provincial party committee’s general idea for economic 
development, to grasp the favorable opportunity to 
accelerate the pace of development, and to strive to keep 
pace with the whole nation to enter the 21st century. 
Now, I am going to deliver a report to the session. 


1. Comscientiously Sum Up Experiences, Draw 
Lessons, and U Follow the Provincial 


CPC Committee’s General Idea for Economic 
Development 


The last five years was a period when all people of 
the province exerted efforts to shake off the yoke of 
the traditional planned economic system and structure 
and to advance with difficulties. At the moment to 
end the Eighth Five-Year Plan period and to march 
to the Ninth Five-Year Plan period, our province has 
basically controlled the slump and gone out of the low- 
ebb period. Simultaneously a good trend—in which 
the economic development is being accelerated—has 
emerged. The following is the major manifestations: 
The economic growth rate was accelerated. In 1995, 
the province registered an increase of 9.5 percent in the 
gross domestic product, reaching a new high since 1985; 
and experienced an increase of 16.2 percent in industrial 
production, also a new high since the implementation 
of the reform and open policy. State-owned industrial 
enterprises’ output value rose by 7.3 percent, thus 
ending the situation of a negative increase in 1993 
and 1994. The total import and export value increased 
by 10.9 percent. The economic structure improved. 
Agriculture’s role as the foundation of the national 
economy was continuously strengthened. Despite the 
serious disasters, the province turned out 25.925 billion 
kilograms of grain, setting a historical record. The 
light industrial output value rose by 21 percent. The 
ratio of the light and heavy industries changed from 
27 to 73 at the end of 1993 to 30 to 70 at the 
end of 1995. Various sectors of the economy, such 
as town and township enterprises, developed at a fast 
speed, thus helping promote an increase in industrial 
production by 9 percentage points. The quality of 
economic growth improved. The general index for 
the economic results of industries at or above the 
township level was higher than the national average 
level; and their profits, taxes, and labor productivity 
were higher than those of last year. Both the province 
tax revenues and local revenues increased by 19 percent. 
The people’s living standards were upgraded. The 
urbanites’ income for living expenses and the peasants’ 
per capita net income respectively increased by 27.9 


report may contain 


copyrighted material. 
is prohibited without permission of the copyright owners. 
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between loans and deposits narrowed from 33.4 billion 
yuan in 1994 to 22.1 billion yuan, registering a one-third 
decrease. The amount of money put into circulation was 
reduced by 4.9 billion yuan from the previous year. The 
index for retail sale prices was reduced by 14.3 percent. 


GNP rose to 7.9 percent in the Eighth Five-Year 
Plan period, 1.4 percentage points higher than the figure 


; the implementation of the general idea for an 
economic situation in accordance with the provincial 
situation; the emancipation of the mind; the use of good 
cadres and good talented persons; the improvement ia 
the economic development environment; the people: 
concerted and arduous efforts to carry forward the spirit 
of Daging, the spirit of the Iron Man, and the spirit 
of the Great Northern Wilderness; and Heilongjiang’s 
advantages and existing work foundation. 


Although the province 3 economic situation in recent 
years has been better than expected, it must be clearly 
noted that there are still many problems and difficulties 
in our way of advance. For instance, while the uni- 
tary economic structure has not changed fundamentally, 
many deep-rooted contradictions in economic structure 
remain unsolved, economic development environment 
has not been fully relaxed, debts and burdens remain 


government functions have not been separated from en- 
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are still superficial and unrealistic in work style. Hence, 
we should on no account over-estimate the achieve- 
ments already scored in our work, nor should we be 
unrealistically optimistic and lower our guard. 


All in all, while drawing up the strategy of transcenturial 
development, we are faced with the new situation of 
putting an end to the stagnation and passing through 
the lowest ebb period. Hence, difficulties will be grave, 
and tasks arduous. We must double our efforts to 
accelerate development with full confidence in order to 
advance on the crest of victory. To this end, we must 
conscientiously summarize our experiences and draw a 
lesson from them with a view to further unifying the 
ideas and understanding of leading bodies at all levels. 


The slow economic growth constitutes the major con- 
tradiction of Heilongjiang. We must fully embody the 
idea that “development is the essential criterion" to all 
our work and strive to create the “provincewide cli- 
mate” in which the whole province is trying to accel- 
erate development. From 1980 to 1993, the yearly av- 
erage growth rate of the province s industry was 7.8 
percentage points lower than the average national level, 
and the growth rate of the province’s gross domestic 
product was 2.9 percentage points lower. This led to 
the following series of social problems: The province's 
place in the whole country dropped from 8th to 28th 
in terms of workers’ average wages, dropped from 18th 
to 27th in terms of urbanites’ per-capita living expendi- 
ture income, dropped from 8th to 13th in terms of the 
total volume of retail sales, and rose from 14th to 19th 
in terms of retail price increase margin. By the end of 
1993, savings deposits of urbanites per capita was 55 
percent lower than the average national level, the per 
Capita housing space of urban residents was 13.3 percent 
lower, the per capita housing space of rural residents 
was 30 percent lower (the rate of brick and tile-roofed 
houses was very low), more workers were forced to stop 
working and therefore could not receive wages, and the 
situation in public security and social order was ex- 
tremely grim. As indicated by the facts, if the economy 
develops by a large scale, difficulties will be fewer, if 
the economy develops by a small scale, difficulties will 
be grave; and if the economy does not develop, difficul- 


terprise management. barriers still exist between differ- ties will be even more serious. The crucial reason for all 
ent regions and different departments, the phenomenon _ problems of Heilongjiang lies in the low-speed and low- 
of building low-level and duplicated projects prevails, efficient operation of the economy; and the fundamental 
the problems concerning extensive management, poor way to resolve all problems lies in the rapid economic 
efficieacy, and heavy deficits remain fairly serious, and grow. Why have we lingered at the nadir of the valley 
workers of the enterprises forced to reduce or halt their ſor a relatively long time, while fraternal provinces and 
operation altogether stili have difficulties making ends regions have developed quite rapidly, under a same gen- 
— alae liken tee — ae eral environment? Indeed, there are objective reasons 

social some corrosive such as the high mandatory targets formed by history 
phenomena are still under spreading, and some cadres —— — 2 — ovo 

1 mn of the owners. 
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tural contradictions, the barriers between different de- 
partments and different regions, unreasonable systems, 
and the reduction of some natural resources. From a 
subjective point of view, however, a decisive reason 
lies in the lack of the revolutionary spirit, that is, work- 
ing hard for the prosperity of the province, thinking 
and acting bravely, and striving for first place. This has 
prevented us from creating a provincewide climate” to 
accelerate development. Without such a spirit and such 
a climate, we will blame everyone and everything but 
ourselves, will be slack in work, will be afraid of diffi- 
culty, will be pessimistic and despondent, will attempt 
nothing and accomplish nothing, and then will surely 
miss a chance and lack advancement. If we do have 
such a spirit and such a “climate,” we will be able to 
emancipate the mind, enhance our morale, mobilize the 
masses to forge ahead through hardworking, ove -ome 
difficulties, and then accelerate development. 


Not having dowe enough to emancipate the mind is a 
symptom of slow economic development. We must take 
the emancipation of mind as the main front and reform 
as the fundamental motivation to accelerate the pace of 
shifting the planned economic system to the socialist 
market economic system. Heilongjiang is among the 
first provinces to enter the planned eccnomic front and 
the last to leave it. The people’s heads and hands 
have been tightly bound by the habitual practice of 
standardizing the development of productive forces with 
abstract principles and traditional models, the habit of 
relying on the dig bowl” of the state, the equalitarian 
thinking that “the trouble is not less gains but unequal 
distribution,” the habitual idea of sticking to old ways, 
the conservative awareness of unifying the province 
by defending its border, and some old ideas, such as 
development of small-scale agriculture. If we cannot 
ideologically get rid of these corrosive ideas, it will 
be impossible for us to make strides in reform or 
to accelerate the development of the economy. In the 
Eighth Five-Year Plan period, the country as a whole 


registered an annual progressive increase of 0.39 percent 
in grain output, while our province showed 2.31 percent. 
The province elevated its place in the whole country 
from eleventh in 1990 to ninth in 1995 in terms of the 
peasants’ per capita income. However, the industry was 
Operating at a slow speed, and its economic efficiency 
remained low. The differences between the rural areas 
and the industrial front were as follows: The rural people 
emancipated their minds in management of farmlands, 
comprehensively carried out the system of contracted 
responsibility on the household basis with payment 
linked to output, thoroughly smashed the practice of 
“everybody eating from the same big pot.“ and really 
mobilized the broad masses of the peasants’ enthusiasm. 
The industrial front generally failed to fundamentally 
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eliminate the problems caused by the lack of responsible 
persons, the problems due to egalitarian distribution, and 
the practice of “everybody eating from the same big 
pot" so that industrial enterprises cannot fully mobilize 
their staff and workers’ enthusiasm. In the 1989-1994 
period, the state-owned industrial enterprises across the 
province only saw an annual average increase of 0.58 
percent in output value under the circumstances where 
their loans increased by 17 percent yearly. In 1995, 
the state-owned industrial enterprises experienced an 
increase of 7.3 percent in output value although the 
loans that they used during the year were reduced by 15 
percent from the previous year. The fundamental reason 
was that they changed their ideas, readjusted the way of 
thinking, had each level assume its responsibility, and 
mobilized all enterprises and their staff and workers 
to save themselves with their own efforts. Some of 
the existing difficulties and problems in economic 
development are to a great extent caused by our failure 
in reform. For instance, one of the main reasons 
why state-owned enterprises are not so energetic is 
that governments have not done enough to change 
their functions, the mechanism to select the good and 
eliminate the bad has not been set up yet, the social 
security system has not been perfect, barriers between 
different regions and between different departments 
have not been smashed, and we find it difficult to 
avoid low-quality, duplicative construction. As shown 
by reality, there will be no way out if we do not carry out 
reform. Just as General Secretary Jiang Zemin pointed 
out: Reform is a strong motivation for economic and 
social development. "The key to realizing the fighting 
objective in the next 15 years hinges on in-depth 
reform." 


The unitary economic structure is an important reason 
restricting the development of the economy. So, we 
must vigorously cultivate new economic growth points 
persistently in line with the policy of simultaneously 
developing various sectors of the economy with public 
ownership as the main body and the state sector of 
the economy playing a dominant role, the policy of 
developing a diversified economy with the focus on one 
industry, and the policy of redeveloping and developing 
natural resources in depth. Over a long period of time, 
we have consciously or unconsciously developed natural 
resources, key industries, and state-owned enterprises in 
a way as they stand so that the unreasonable ownership 
structure, the structure dominated by the industries 
engaged in the processing of natural resources and 
raw materials, and the structure with larger amounts of 
primarily processed products have not effectively been 
readjusted. As far as the whole country is concerned, 
town and township industrial enterprises occupy a half 
of the total industry. But our province s town and 
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industrial enterprises only account for one 
fifth of the total. Urban civilian-run enterprises are also 
developing at a considerably slow speed. So, the state- 
owned enterprises in our province have constantly taken 
on a heavy tax burden, exceeding the province’s 80 
percent; and lost the necessary conditions and ability in 
readjusting their struetures and transforming themselves. 
We have also constantly been puzzled by the problems 
in employment and social stability. Meanwhile, the coal 
mining, lumbering, and oil extraction trades, which 
account for one third of the province's industry; and the 
processing of the products made of raw materials only 
account for one fifth of the country’s average levels. 
The province either experienced negative increase or 
retained the same levels for five consecutive years under 
the circumstances characterized by a decline in natural 
resources and changes in markets. Our situation has 
changed rapidly after we vigorously opened up the 
"second battlefield" of economic construction, carried 
out a variety of systems at an enterprise, developed 
diversified businesses, deep processing, and substitute 
industries, and encouraged workers to seek jobs by 
themselves and develop diverse sectors of the economy. 
The natural resource-oriented localities and trades, that 
had been regarded as the dead spot,” have also begun 
to recover their vitality. In 1995, under the situation that 
the province’s output of coal, timber, and oil registered 
an increase of 2.4 percent, -0.2 percent, and O percent 
respectively, the seven natural resource- oriented cities 
and prefectures showed an increase of 9 percent over the 
previous year in terms of their total industrial output 
value and an increase of 29.6 percent in terms of 
their total financial revenue. In the meantime, output 
value of military industrial enterprises went up by 60 
percent, with their deficits decreasing by 16 percent. 
The petitions from these major trades and collectives 
have also decreased obviously. As indicated by facts, 
readjusting the economic structure and opening up the 
“second battlefield" of economic development can not 
only expedite the development of diverse sectors of 
the economy, including the collective sector of the 
economy, but also help reduce the heavy pressures and 
financial and tax burdens on enterprises, that employ 
excessive workers, bear overly heavy burdens, and 
have no way out. Meanwhile, they cannot only open 
up a variety of business opportunities but also help 
Cultivate and develop major industries; and cannot only 
help increase the value of the multi-level processing of 
natural resources but also help support and guarantee the 
production of key natural resource-oriented products of 
the country. In one sentence, they cannot only accelerate 
the overall economic development, but also strengthen 
the dominant position of the state-owned economy and 


bring about social stability. Therefore, they should be 
followed firmly and unswervingly. 


A conspicuous problem in economic operation lies in 
“high input, low output, much effort, and tiny profit." 
We must strive for substantial results by following 
the path of “building fewer new projects and carrying 
out more technological transformation projects” and the 
path of “low input, high output, and rapid accumula- 
tion.” Over a long period of time, we have emphasized 
on building new projects to the neglect of technological 
transformation projects. On the one hand, the total in- 
vestment in equipment renewal and technological trans- 
formation has declined gradually in the past three years; 
and in the first three years covered by the Eighth Five- 
Year Plan, even the state-assigned quota on depreciation 
funds was not retained in full amount, thus making ex- 
isting enterprises seriously outdated. On the other hand, 
a considerable portion of the limited funds have been 
spent on building low-level and duplicated projects; half 
of the primary processing capacities, such as the ca- 
pacity of processing grain, beets, flax, dairy products, 
leather, and textile products, have been set aside; and 
approximately half of the newly built projects have sus- 
tained losses right after they were put into production. 
According to the post- evaluation analysis, made by 
the provincial planning commission, of the 68 projects 
newly built during the Seventh Five-Year Plan period 
and the first three years of the Eighth Five-Year Plan, the 
Output value rate of investment was only 14 percent, the 
profit- and tax- yielding rate of investment was 1.34 per- 
cent only, and the profit rate of investment was 0.31 per- 
cent only. However, these three targets realized by the 
province’s technological transformation projects during 
the same period were 124.3 percent, 26.9 percent, and 
17.6 percent, respectively. During the Eighth Five-Year 
Plan period, Harbin city carried out the “stately appear- 
ance project. This project enabled Harbin to complete 
9.15 billion yuan of investment in technological trans- 
formation projects and to newly add 21.8 billion yuan 
in output value and 3.4 billion yuan in profit and tax. 
In 1995, Harbin city effected an increase of 21.5 per- 
cent in industry, half of which was from technological 
transformation projects. In recent years, the province has 
definitely set forth the principle of “building fewer new 
projects and carrying out more technological transfor- 
mation projects.” In 1995, the province's increase mar- 
gin of the investment in technological transformation 
projects was 13 percentage points higher than the na- 
tional figure. At the same time, the province concen- 
trated the limited funds on ren.wating backbone enter- 
prises and most competitive products, thus greatly im- 
proving the results of investment. The growth rate of 
the petrochemical industry and the motor industry, that 
were renovated on a priority basis, reached 21 percent 
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and 101 percent, respectively. As proven by practice, 
under the current situation characterized by fund short- 
ages and sharpened competition, we must make the eco- 
nomic growth pattern change from mainly depending 
on increased investment and increased consumption of 
natural resources to mainly depending on scientific and 
technological progress and better quality of laborers and 
to focusing all work on improving economic efficiency. 


Whether or not the economy and society can develop 
rapidly is primarily decided by the party and the people. 
We must give full play to the party's political advan- 
tages and persist in the principle of vigorously building 
up material and spiritual civilizations simultaneously. In 
the past several years, some localities and departments 
in the province witnessed a sharp decline in their eco- 
nomic growth. A basic reason is that their ideological 
work lagged behind and, in particular, their leading bod- 
ies were in a bad mental state. It should be said that the 
Daging spirit, the iron man spirit, and the spirit of the 
Great Northern Wilderness have never been given up in 
some units and among some workers and masses. As a 
result, despite the extremely grave difficulties, these lo- 
caliues and departments have created many outstanding 
achievements in the economy and given rise to many 
good examples during the years of reform and opening 
up. When viewed from the provincewide situation, how- 
ever, the “three types of spirit" have not been stressed 
nearly enough for a certain span of time, resulting in the 
spreading of the sense of loss, the sense of oppression, 
and the mood of attempting nothing and accomplish- 
ing nothing. The reasons why the province has rapidly 
terminated the stagnation and passed through the most 
difficult period over the past two years are: We have 
again aroused the Daqing spirit, the iron man spirit, and 
the spirit of the Great Northern Wilderness throughout 
the province and, as a result, most prefectures, cities, 
and counties witnessed the situation of vying with one 
another in working hard and forging ahead; and we have 
persistently armed our cadres and masses with Comrade 
Deng Xiaoping's theory of building socialism with Chi- 
nese characteristics, ratinalized the idea on economic 
development, and guided all levels of party organiza- 
tions and all cadres and mss to work hard and forge 
¢ mind, thus giving rise 


types of spirit, in addition to the Daxinganling spirit of 
breaking with the high and cold forbidden area, must be 
carried forward continuously. 


As shown by the tortuous development during the 
Eighth Five-Year Pian period, to accelerate develop- 
ment, we must extricate ourselves from the yoke of tra- 


REGIONAL AFFAIRS 49 


ditional systems and structures, use new mechanisms to 
invigorate agriculture and state-owned enterprises, and 
vigorously cultivate the new economic growing points 
that meet the demand of the socialist market economic 
development. Sticking to the criteria for practice and 
productive forces, we must continue to actually, res- 
olutely, and thoroughly implement the provincial party 
committee’s overall idea on economic development that 
has already been proven by the fact as favorable to 
the development of productive forces, with the spirit 
of “firmly sticking to green mountains no matter what 
wind blows.” 


2. Conscientiously Implement the Outlines of the 
Ninth Five-Year Plan and the 2010 Long-Term 
Target, and Create a New Historical Stage in 


Heilongjiang’s Economic and Social Development 


The coming 15 years that spans this and the next cen- 
turies is an important historical period in the develop- 
ment of the world and our country. As analyzed by 
General Secretary Jiang Zemin, during these 15 years, 
the world will witness a "relatively prosperous period 
of growth”, with peace and development as the subject, 
promoted by the trends of readjustment, reform, scien- 
tific and technological revolution, and international co- 
operation; and China will “continue to effect a relatively 
rapid economic growth" in the process of reform and 
opening up and will march from the state of standing 
by itself in the world to the state of becoming strong in 
the world. Under such 4 circumstance, like other places 
in the country, our province is faced with the pressure 
that developed countries occupy a superior position in 
the economy and in science and technology, is faced 
with the pressure from hegemonism and power politics 
in international relations, and is faced with the pressure 
that the province's place in the whole country will prob- 
ably continue to move backward in terms of economic 
development. From 1980 to 1994, the province was sur- 
passed by Zhejiang, Hubei, Hunan, and Fujian one after 
another in terms of the gross domestic product, with its 
place dropping from being ninth to 13th. Although our 
province accelerated development last year that escaped 
the province from moving backward in place, Anhui, 
Guangxi, and Jiangxi, that are next to our province in 
place, have projected a yearly average increase rate of 
13 percent, 12.8 percent, and 12 percent respectively for 
their gross domestic product targets. If our province de- 
velops itself according to a yearly average increase rate 
of 8.9 Hercent as planned, we will be caught up with by 
Anhui a the first year, moving our place in the whole 
nation 10 14th; and will even be overtaken by some other 
provinces and regions, such as Guangxi, by the end of 
this century, retrogressing to the | Sth place or even more 
backwards. Then, our province will further widen its 


1 report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


50 REGIONAL AFFAIRS 


differences with the southeastern coastal areas. In 1980, 
our province’s GDP was equal to the average value of 
six coastal provinces. But in 1995, its GDP was only 
a half of their average value. If these coastal provinces 
develop themselves in the Ninth Five-Year Plan period 
at a growth rate of 16 percent, lower than the rate in 
the Eighth Five-Year Plan period, our province’s GDP 
will be one third of their average level by 2000. Among 
the country’s 14 cities with rights to formulaling their 
plans independently, Harbin city, which developed itself 
at a faster speed in the past years, moved its piace from 
ninth in 1990 to last in 15% in terms of the growth 
rate; and the GDP ranked the city 10th or backwards 
in these years, 7d even the place will continuously fall 
by 2000. A harsh reality was placed in front of us: In 
the Ninth Five-Year Plan period, we will widen our 
differences with the pacesetters ahead of us and soon 
be caught up with by those who lag behind us. If we 
C not observe the party Central Committee's require- 
ment for “being vigilant in peace time, working hard to 
make the province strong, and grasping favorable op- 
portunities to accelerate the pace of development,” we 
will land ourselves in a passive and backward position 
through competition, and increasingly more economic 
and social contradictions will be created and even in- 
tensifying. Comrade Xiaoping pointed out: Poverty is 
no socialism, neither is slow development. We must en- 
hance the sense of responsibility to history, the sense of 
urgency for the times, and the sense of political crisis; 
be determined to fight to win or die; and guide the broad 
masses of the people in the province to accelerate the 
development of the economy on the premise of stress- 
ing the need to upgrade both quality and efficiency and 
of ensuring a long-term sustainable development. 


After the founding of the PRC, our province shared the 
nation’s experiences in making investment in a concen- 
trated manner and undertaking development and con- 
struction on a large scale in te fifties and sixties, made 
noticeable achievements in development and great con- 
tributions to the state in the seventies, and developed it- 
self gradually at a low speed and continued to move its 
place backwards in the whole country after the eighties. 
According to the law governing periodical development 
and advancing wave upon wave, our province will enter 
a new faster development period in the future. Objec- 
tively viewing the situation, we notice that history will 
give our province another rarely favorable opportunity 
to accelerate the pace of devei. ment. So, our province 
will enter a period of accelerating the shift of its eco- 
nomic system. Along with the setup and step-by-step 
improvement of the socialist market economic system, 
the proportion of the mandatory planning will be re- 
duced by a big margin, the prices of products made 
of natural resources will be balanced step by step, a 
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mechanism to compensate the consumption of natural 
resources will be set up step by step, a mechanism to 
encourage and restrict the development of the economy 
and a competition mechanism will be perfected step 
by step, and enterprises, particularly state-owned enter- 
prises, will gradually enhance their internal motivation 
and vitality as well as their ability in resisting external 
pressure. So, our province will enter a period of strate- 
gically readjusting is economic structure. In the next 15 
years, agriculture will be a “bottleneck” industry restrict- 
ing the development of the economy for a long period 
of time. The state will support Heilongjiang by taking 
it as the largest commodity prain production province 
in the whole country. In this way, our province will be 
able to gradually build itself frorn an agriculturally large 
province to an agriculturally powerful one. The light in- 
dustry with the focus on food industry will rely on agri- 
cultural advantages to accelerate its development. Thus, 
the province will greatly expand its natural resources re- 
processing capability. According to the state preferenual 
policies on further supporting the transformation of the 
old industrial base and accelerating the development of 
five pillar industries — petrochemical, machinery, elec- 
tronics, vehicle, and building industries — our province 
will fully develop its heavy and chemical industries and 
gradually expand its new pillar industries, the third or- 
der of enterprises will develop themselves at a speed 
faster than any other trades in the tertiary industry, and 
various sectors of the economy, such as the collective 
sector of the economy, will play an increasingly more 
important role in promoting the province’s economic 
growth rate. 


The province will enter the period of opening-up and 
upgrading. Along with China's entrance to the World 
Trade Organization, the return of Hong Kong and 
Macao to China, the gradually economic resurgence of 
Russia, the expansion of international cooperation in 
Northeast Asia, and the strengthening of cooperation 
with domestic areas, Heilongjiang will witness a new 
situation of opening to all sides in the world and 
handling affairs according to the current international 
regulations, and it will obtain a new motivation for its 
economy after linking its economy with the international 
economy. Then, the province will enter the period 
of scientific and technological progress. Now, a new 
industrial revolution and a new technological revolution 
are sweeping across the world, and electronics and 
information industries will soon become the leading and 
the largest industries in the world economy. This will 
bring about a tremendous change in the production form 
and the people's life style all over the world. Because 
Heilongjiang has a good foundation for elementary 
and middle school and college education and has 
advantages in scientific and technological strength and 
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professionals, its clecwonics, information, and other 
industries arc under rapid 


high-technology 
development, and the work of renovating traditional 


we definitely regarded the success 
or failure in fulfilling the second-step strategic objective 
that was set forth by Comrade Deng Xiaoping, as 
a serious question of political significance and as a 
rigorous test on all levels of party organizations in the 
province. The acceleration of development over the past 
two years, since 1995 in particular, has given a fairly 
good answer to this question. Now, the province has the 
ability to fulfill the quadrupling task in 1999, three of 
four years earlier than the originally estimated deadline 
In addition, in face of the heavy pressures from other 
domestic areas and from abroad, we have regarded it a 


new political question that whether or not we can fulfill 
the quadrupling target on per capita GDP by the end of 
this century and can stride into the 21th century together 


of the tens of thousands of enterprises in the province 
to main entities on markets that themsel ves 
their own efforts and if we enable all the 37 
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will be boundless, and the potential in accelerating 
development is hard io be estimated. As proven | y the 
fact thai many provinces, municipalities, and regions in 
the country have accelerated their development during 
the Eighth Five-Year Plan period, Heilongjiang also 
has the ability to acceleraic its development. In fact, 


To realize the Ninth Pive-Year Plan and the Fichung 
Goal for the year 2010, we must take the increase in 
economic results as a key link and enhance the abil- 
ity in self-accumulation and self-development. To this 
end, we should promote a change of the economic sys- 
tem from the traditional one to the socialist market one 
0 as to improve the relationship between various se 
tors of production and should promote a change of the 
economic growth model from the extensive type to an 
intensive one so as to ensure a smooth development 
of productive forces. These two changes are related to 
and promote each other. Deepening reform is funds. 
mental requirement for the first change. The purpose 
of deepening reform is to upgrade efficiency and cel. 
erate the pace of development. Upgrading the quality 
of increase and making better development is a funda 
mental requirement for the second change. We should 
rely on deepening reform to make better development 
SO as to establish an enterprise management mechanism 
which is conducive to saving natural resources, reducing 
consumption, and increasing efficiency; a technological 
progress mechanism which is conducive to blazing new 
trails; and an economic operation mechanism which is 
conducive to promoting an equal competition on mar- 
kets and the optimum distribution of natural resources. 
Only by realizing these two fundamental changes which 
are related to the overall situation will our province be 
able to really embark on the path of developing its econ- 
omy in a sustained, fast, and sound manner. The gen- 
eral ideas for developing the economy of the province 
in the Ninth Five- Year Plan period include: Acceler- 
ate the pace of building our province into an agricul- 
turally powerful province, realistically improve staie- 


ment, vigorously Cultivate new economic growth points, 
strive io fundamentally change the economic system and 
the economic growth model, and strive to keep pace 


FBIS-CHI-96-041 
29 February 1996 


REGIONAL AFFAIRS 


113 ily 41115 i 538 it 
11775 LaF HHH 10 f 
ie; 2 
e f 
ee it 
i : e 111855 on 


0 e 
1 0 if 
Hiab 


23 3 2171 
1 125 ii 


eee 
i ne 
e 
a HHL 

ee if! birt | 
WH at 
e 
iii] At uli 


11. ſocus on 


the input of funds as well as science and technology, 
intensify the construction of transportation, water con- 


— — For this reason, we should increase 
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ing the industrialization of the rural economy, including 
the system for scientific and democratic formulation of 


policy decisions, the system for organization and imple- 


compensation system that protects peasants’ interests 
and promotes enterprise development, and the system 
of all-round service prior to, during, and after produc- 
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leading enterprises and expedite the opment of the 
10 major bases and five pillar industries. The objective 
law governing contemporary economic development is 
the specialization and socialization of production; and 


world and domestic markets. Heilongjiang has a num- 
ber of large enterprises leading in the country and even 
world famous. However. self-contained operation has 
prevented some of them from turning their advantages in 
products into regional economic advantages. Although 
Heilongjiang has advantages in petroleum, grain, and 
science and technology, it remains weak in petrochem- 
ical, food, and high-tech industries. In the Ninth Five- 
Year Plan period, if we can make the leading Daging 
480,000-tonne ethylene project successful, we can at 
least promote 30 enterprises directly linked to it, pro- 
duce nearly 30 downstream products, and create about 
12 billion yuan in output value and over 2 billion yuan in 
profits and taxes. If we can make a success of the coor- 
dinated motor vehicle project led by the Harbin aircraft 
manufacturing plant and the Dongan engine manufactur- 
ing plant, we can at least promote over 90 enterprises in 


support of the project and produce over 50 kinds of re- 
lated products. We can then create about 29 billion yuan 


in output value and over 3 billion yuan in profits and 
taxes. A success in these projects equals to building an- 
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stream products, and state-owned enterprises promoting 
nonstate-owned enterprises. The most important thing 
is that we should bring into play our existing advan- 
tages, employ advanced technology to wansform ta- 
ditional industries, and accelerate the construction of 
the 10 large-scale bases — the whole set of equipment 
for power station, large- and heavy-machinery equip- 
ment, radial tires, measuring instrument for industrial 
use, medium and small bearing, machine-made paper, 
construction material, flax textile, processing of for- 
est products, special steel and aluminum material. We 
should create new advantages, and strengthen the five 
up-and-coming backbone industries — automobile in- 
dustry, petrochemical industry, food industry, electronic 
industry, and medicine industry — which are character- 
ized by their mutual close relation, intensive use of tech- 
nology, high added-value, powerful strength to spur the 
economy, and brisk sales. Up to the end of this century, 
the output value of the 10 large-scale bases and the five 
large-scale backbone industries in the proportion of the 
industrial output of the whole province should increase 
from the current 40 percent to 60 percent or so, with a 
conspicuous growth of economic efficiency. 


We should carry out the strategy of diversified devel- 
opment, and organize people to develop the range and 
quality of agriculture. At present, the surplus of person- 
nel remains one of the most difficult issues for state- 
owned enterprises; the difficulties in obtaining employ- 
ment for social stability; and unitary source for a reason- 
able increase of revenue. In the 15 years hereafter, we 
should follow the theory of the primary stage of social- 
ism and the fundamental principle of ‘three advantages, 
and explore more efficiently the second battlefield” for 
economic development. When we consolidate the main- 
Stay status of the public-owned economies and bring 
into play the leading role of state-owned enterprises, we 
should also make great efforts to develop the diversified 
economic sectors. When we stabilize and develop the 
mainstay business, we should also make great efforts to 
develop diversified economies. When we ensure the pro- 
duction of the state's resource products for strategic im- 
portance, we should also make great efforts to develop 
the multi- layered fine processing of resources. Conse- 
quently, we can make enterprises and laborers the main- 
stay of investment, of development, and of markets; and 
enhance a speedy development of the economic growth 
point, which answer the need for heading toward the de- 
velopment of a market economy. To achieve this, great 
efforts should be made to develop township enterprises, 
neighborhood economies, and nongovernmental science 
and technology enterprises. It is imperative to accel- 
erate the development of the tertiary industry, encour- 
age and support the development of the “three kinds 
of foreign-funded enterprises” and individual and pri- 
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vate economies. Energetic efforts should be made to 
develop the diversified management in urban and rural 
areas, and follow-up industries and alternative indus- 
tries in the resource-oriented regions. We should sup- 
port the resource-oriented business and the state-owned 
large and medium-sized enterprise to develop the "sec- 
ond battlefield" for economic development, expand their 
range and scope of development, and strengthen their 
function as the leading industries. 


We should implement the all-directional opening up 
strategy, and build a prosperous border province open- 
ing up to the outside world. In the "Eighth Five-Year 
Plan” period, the investment of the fixed assets of the 
entire state and society increased 2.1 times as compared 
with the “Seventh Five-Year Plan“ period, whereas our 
province increased only 1.2 times. One of the important 
factors contributing to this was our meager use of for- 
eign funds. The amount of foreign funds actually used 
by the entire state was $150 billion, accounting for 20 
percent of the fixed assets investment. Our province only 
used $1.66 billion, accounting for 7 percent of the total 
investment. Our tardiness in exploring the international 
market resulted in a slow growth of our economy. While 
the total amount of import and export of the whole 
state accounted for 39 percent of the GDP, it accounted 
for only 11 percent of our province. We should cope 
with the new situation of the internationalization of the 
world’s economy, and the free trade and economic coor- 
dination in the Asia-Pacific region, keep eyes on manag- 
ing things in line with international common practices, 
strive to implement the all- directional opening up strat- 
egy, give priority to inviting business and introducing 
capital, invigorate cooperation with the south and pro- 
moting opening up in the north, develop various kinds 
of markets, expand the scale of foreign economic rela- 
tions and trade, and accelerate the pace of linking up 
with the world economy. We should seize the oppor- 


tral and western regions and strengthen joint investment 
and cooperation with the northeast coastal developed 
provinces and regions. We should further consolidate 
and markets in the CIS, steadily develop mar- 
kets in Hong Kong, Macao, Taiwan, Japan, ROK, and 
Asia, and vigorously develop new markets in 

EEC, Middle East, America, Africa, and Oceania. We 
should strive to explore ways to build an ideal outlet for 
to reach the sea, and correspondingly at- 

tend to the building of railways, highways, waterways, 
and airports. We should successfully build the two bor- 
technological cooperative zones of 
Suifenhe; study plans for developing and 
building Harbin and the northern part of Songhua Jiang. 
vigorously strive for turning Harbin into state-grade in- 


FBIS-CHI-96-041 
29 February 1996 


land port, accelerate the building of international eco- 
nomic and trade city, and give better play to the leading 
role of Harbin in bringing along the whole province. 
We should change the export product mix from mainly 
producing primary products into one which mainly pro- 
duces high value-added manufactured goods; try by all 
possible means to introduce foreign capital and develop 
economic and technological cooperative channels, give 
priority to attracting transnational enterprise groups and 
international large financial groups, and implement the 
strategy of inviting business in all parts of the world. 
To this end, we should play well five cards.“ The first 
is natural resources. We should rely on the exceptional 
advantages of natural resources, particularly the advan- 
tage of agricultural resources, to attract foreign capital. 
The second is markets. We should rely on the large mar- 
ket capacity and the increasingly open markets to attract 
foreign capital. The third is projects. We should depend 
on projects that require low input but give high output 
to attract foreign capital. The fourth is assets. We can 
attract foreign capital through absorbing capital stock 
and selling shareholding rights. The fifth is tourism. 
We should fully use our province's unique advantage 
of tourist resources to vigorously develop tourism with 
the characteristics of letting people spend a holiday in 
a resort and to relax in a cool place during summer and 
enjoy the sight of snow, go hunting in forests, and visit 
the border areas or places in other countries during the 
winter, and enable tourism become the showcase and 
bridge for widely making friends, inviting business, and 
attracting capital. 


We should implement the strategy of “invigorating the 
province through science and education” and promote 
the change of economic growth mode. Scientific and 
technological progress has become the main motivation 
for economic growth of the world today and the focus 
for international economic competition and for measur- 
ing the comprehensive national strength. At present, the 
contribution rate of scientific and technological progress 
to economic growth is lower than the national average. 
Scientific and technical personnel have moved to the 
east and south,” and the outflow of scientific and tech- 
nological achievements is fairly serious. In the next 15 
years, we should continue io vigorously implement the 
strategy of “invigorating the province through science 
and education,” persist in regarding education as the 
foundation and giving priority to science and technol- 
Ogy. promote the close integration of education, science 
and technology with economy, accelerate the progress 
of commercializing scientific and technological achieve- 
ments and industrializing high and new-tech industry, 
and promote the change of economic growth mode. To 
this end, we should actively explore the mechanism and 
pattern for running schools that fit the socialist market 
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economic system, gradually form a new system of let- 
ting the government play a main role in running schools 
while attracting the participation of all social sectors, 
adjust and optimize the educational structure, and un- 
ceasingly enhance the educational quality. We should 
give priority to making nine-year compulsory educa- 
tion universal and vigorously develop vocational and 
adult education; adjust and improve the systems of col- 
leges and universities and the establishment of discipline 
and increase the training of professionals badly needed 
for economic construction and social development. We 
should vigorously explore a mechanism that can keep 
and make good and flexible use of trained personnel. 
We should give impetus to reform of the scientific and 
technological system, establish a new mechanism that 
Closely integrates scientific research with development, 
production, and the market, and under the premise of 
consolidating and strengthening basic research, decon- 
trol scientific research organs and technical personnel, 
and organize more scientific research units and techni- 
cal workers to establish or run nongovernmental sci- 
entific and technological enterprises. We should make 
scientific and technological achievements look for mar- 
kets and the markets to look for scientific and techno- 
logical achievements, give typical demonstrations, con- 
tract scientific and technical projects, guide this work 
with policies, administer it to promote its development, 
and strengthen the development and spread of advanced 
and applicable technologies. We should successfully run 
the two state-grade hign and new-tech industrial devel- 
opment zones of Harbin and Daqing and other cities 
as well as provincial-level development zones and the 
high and new technology parks and corners of col- 
leges, large scientific research institutes and large plants; 
give priority to developing high and new-tech projects 
such as electronics information, the integrated machin- 
ery and electronics industry, new materials, robots, bi- 
ological engineering, new energy, energy-saving tech- 
nology, and precision chemical industry, and accelerate 
their industrialization. We should combine Harbin’s ad- 
vantages of trained personnel, science, and technology 
with Daging’s advantages of natural resources and funds 
to seek joint development and construction and vigor- 
ously develop Daqing s substitute industry and follow- 
up industries. By the end of this century, the proportion 
of output value of the whole province s high and new- 
tech products in the province's total industrial output 
value should reach more than 10 percent and that of 
major trades should reach more than 15 percent. 


We should implement the strategy of integrated regional 
development, optimize resources allocation, and raise 
the scale benefits. Barriers between regions and depart- 
ments and imperfect systems are the prominent prob- 
lems in the province. Decentralized investment, low- 
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level duplication of construction projects, and enter- 
prises that are “large and all inclusive and small and 
all inclusive” can be seen everywhere; the problem that 
enterprises fail to attain the operational scale gener- 
ally exists; and the problems that the semi - processing 
and roughly processing capacity is seriously excessive 
and the precision and intensive processing capacity is 
seriously inadequate coexist. We must fundamentally 
reform this old system of managing economy in ac- 
cordance with administrative layers, regions and de- 
partments; resolutely break with barriers between re- 
gions and departments, blockade, and monopoly, act in 
line with the principle of separating government func- 
tions from enterprise management, separating the gov- 
ernment’s social economic management functions from 
that of state-owned assets owners, and separating the en- 
terprise ownership right from the management right, re- 
alistically implement enterprises’ legal person and prop- 
erty rights and independent business right, rapidly es- 
tablish the mechanisms of supervision, management and 
Operation for state-owned assets, realistically strengthen 
the functions of governments at all levels to plan for 
and control economic and social development, realize 
joint development, open development, intensive devel- 
opment, rational layout, optimum allocation, and scale 
management, and promote the integrated deveiopment 
of regional economy. To this end, we should act in 
line with the demands of the fifth plenary session, reor- 
ganize specialized economic management departments 
into economic entities free from government functions, 
authorized units for managing state-owned assets, and 
self- regulating management organizations of various 
trades, delegate their enterprise operational rights to en- 
terprises and their administrative and judicial rights to 
local government organs; streamline government organs 
and change government functions in line with the ori- 
entation of small government but great service; make 
overall arrangements and planning for regional economy 
and social development in accordance with the princi- 
ples of “making overall planning, suiting measures to 
local situation, giving play to advantages, and paying 
attention to cooperation based on division of labor and 
coordinated development” and the principle of equal- 
ity, voluntary participation and mutual benefits, success- 
fully organize lateral cooperation among enterprises and 
opening up at home and abroad, organize joint efforts 
to run infrastructure facilities and social welfare under- 
takings, and fundamentally prevent new duplication of 
construction projects, losses and waste. Through solving 
the problems of failing to separate government functions 
from enterprise management and of creating barriers in 
regions and departments in areas with natural resources, 
enhance the local governments’ overall planning func- 
tions and financial strength, establish a new mechanism 
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and sustained development in these areas. 


3. Accelerate the Establishment of the Socialist 
Market Economic Structure, With Emphasis on 
Invigorating State-owned Enterprises 


Since the founding of the PRC, the state has given 
great support for the construction of Heilongjiang, an 


long-existing economy of shortage and the seller s mar- 


lack commpeaitive power resulting from their high quota 
vf -Oneritrutions to the state, limited compensation from 
we, heavy burdens, and outdated mechanisms. In 
the 15 years to come, China’s import tariff will be grad- 
ually lowered to the international level, and therefore 
more and more advance foreign merchandise will en- 
ter China’s markets. At the same time, along with the 
gradual reduction in export tax refunding, it will be even 
more difficult for our merchandise to enter world mar- 
ket. Then, even the province’s heavy-duty machinery 
7 ee 

the products that are readily marketable at present will 
be affected. 1 eee, Oe 


ized by global competition and challenges from devel- 
oped countries, we must further enhance our sense of 
Crisis and sense 


of urgency in invigorating state-owned 
enterprises. 


be definitely pointed out that the difficulties 
state-owned enterprises are not caused by own- 
systems and are not brought about by reform and 
up. They are just the exposure of the defects of 
systems under the new situation as well as the re- 
of the backwardness in reform and opening up. As 
the practice in the past dozen years, those who 
attention to carrying out reform and changing 
mechanisms have all marched from a tortuous state to 
bright state. As a result of cooperating with domestic 
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areas and renovating itself with foreign funds and ad- 
vanced technology, Mudanjiang Kangjia Company has, 
in three years, turned from sustaining 30 million yuan in 
losses to netting 60 million yuan in profits and has made 
its annual output value increase from 20 million yuan 
to 500 million yuan. By the end of this century, this 
company will set up an electronics industrial town with 
an estimated output value of 2 billion yuzn and an es- 
timated profit and tax delivery of 160 million yuan. By 
transforming systems and organizations, merging sev- 
eral domestic companies, and cooperating with foreign 
Corporations, in six years, Qigihar Heilong Group has 
increased its total amount of assets by approximately 
30 times and its sales income by 14 times, and its ma- 
jor produci—ice skates—has dominated the world mar- 
ket. In addition, Shangzhi and Jidong counties have en- 
abled all their state- owned enterprises to halt deficits 
basically as a result of allowing them to run small en- 
terprises freely. As told by facts, Chinese people have 
the tradition of making unremitting efforts to improve 
oneself and supporting themselves through their's own 
efforts. Meanwhile, Heilongjiang’s large and medium- 
sized state-owned enterprises have been provided with a 
fairly solid foundation and with the advantages in busi- 
ness scale, equipment, space, technology, and profes- 
sionals. So long as we truly emancipate the mind, carry 
forward the spirit of breaking with high and cold for- 
bidden zone, deepen reform, expand opening up, and 
make bold experiments and explorations, we will surely 
be able to blaze a road of reform and development 
with Chinese characteristics, that is identical to Hei- 
longjiang’s realities. 

A. We should attend to system updating and strate- 
gic readjustment of state-owned enterprises, with focus 
On optimizing all enterprises. According to the demand 
of the fifth plenary session of the 14th CPC Central 
Committee on “invigorating large enterprises and de- 
controlling small ones, on the basis of beefing up the 
entire national economy,” during the Ninih Five-Year 
Plan period, the province as a whole should pay atten- 
tion to invigorating 50 large enterprises. By expediting 
and spreading the experiments for the modern enterprise 
system and the experiments for optimizing the structure 
of capital, we should strive to explore how to closely 
combine renovation and reorganization with the trans- 
formation of systems; how to increase enterprise assets, 
siphon off excessive workers from enterprises, and make 
enterprises go bankrupt; how to wholeheartedly depend 
on the working class to establish an enterprise leader- 
ship system that is suitable for the demand of the market 
economy; how to intensify management and operation 
within enterprises; and how to optimize the distribution 
structure of state-owned assets, the organizational struc - 
ture of enterprises, and the structure of assets and liabil- 
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ities. Under the premise of guaranteeing that the state- 
owned sector of the economy will occupy a dominant 
status in essential departments and key areas thal may 
affect the economic lifelines, we shouid traasform some 
competitive state-owned enterprises into shareholding 
limited companies that can control and buy the shares 
or limited liability companies. 


By the year 2000, we should make 60 percent of the 
state-owned large and medium-sized enterprises across 
the province establish the modern enterprise system of 
Clarifying the property right, clearly defining rights and 
responsibilities, separating government functions from 
enterprise management, and managing enterprises scien- 
tifically, and should basically invigorate this system. Re- 
garding small state-owned enterprises. we should adopt 
various forms such as management on a commission 
basis, reorganization, association, amalgamation, con- 
tracted operation, leasing and selling enterprises or mak- 
ing them declare bankruptcy, and promoting sharehold- 
ing system and cooperation, and give full authority to 
enterprises in management. Enterprises that have not 
been given full management authority at present should 
all be given full management authority. Those that have 
already been given full management authority should 
recognize the numerous actual irregular situations, re- 
alistically establish the system of decontrolling the or- 
ganizational forms of property rights, the management 
methods of enterprises, the management of enterprise 
cadres, labor employment and allocation. Meanwhile, 
we should resolutely manage the state- owned assets of 
enterprises, and successfully supervise enterprises to do 
business and pay taxes in line with the law. 


B. We should achieve breakthroughs in some key ar- 
eas and pay attention to helping industries experiencing 
difficulty and money- losing enterprises eliminate dif- 
ficulties and e 1 deficits. We should proceed from the 
realities of several major industries, such as the coal, 
lumbering and war industries, and deficit-incurring en- 
terprises, implement the "four divisional” strategy, and 
realize the goal of decentralizing forces while “break- 
ing out of an encirclement.” First, we should make legal 
persons at all levels invigorate industries at different lev- 
els. Through delegating power and classifying small ac- 
counting units, we should change the method of unified 
control of revenues and expenditures and unified con- 
tracted operation and management, implement internal 
management on a commission basis, adopt the method 
of having two- level legal persons, multiple - level legal 
persons or internal simulated legal persons, and fully 
mobilize the enthusiasm of grass-roots units in eliminat- 
ing difficulties. Second, we should allow different areas 
to invigorate enterprises in their own way. We should 
designate some enterprises which, on the whole, have 


REGIONAL AFFAIRS 57 


difficulties in resolving problems and ending deficits for 
reorganization, allow one plant to implement various 
systems, and strive our utmost to invigorate each and 
every enterprise. Third, we should undertake responsi- 
bilities and promote separate management. We should 
popularize the rural reform experience, and under the 
premise of keeping the state-owned land-use right, the 
forest right and the mining right unchanged, vigorously 
develop various forms of contracted management. Re- 
garding barren hills, wastelands, unused grassland and 
unused water resources, we may organize workers to 
run family-based agricultural farms, forest farms, graz- 
ing lands, and fishing farms, implement the method of 
making one person to contract the lands but offering 
jobs for the whole family, and through management by 
different households, mobilize the enthusiasm of work- 
ers in developing the lands with their own expenses 
and eliminating difficulties through their own efforts. 
Fourth, we should develop a diversified economy and 
transfer personnel to other localities. We should fully 
use Heilongjiang’s advantage of having rich land re- 
sources and organize enterprises experiencing difficulty 
and deficit-incurring enterprises to make efforts to im- 
plement the "3-3 system“ of keeping one-third of the 
workers to engage in the principal occupation, another 
one-third of the workers to engage in primary indus- 
try, and the other one-third of the workers to engage in 
other diversified undertakings. Coal enterprises should 
develop and manage | million mu of cultivated lands 
and contract the management of | million mu of for- 
est lands; lumbering enterprises should implement the 
task of making different households manage several mil- 
lion mu of barren hills and wastelands. Other enterprises 
should also transfer their surplus personnel in line with 
the 3-3 system and change their burdens into wealth. 
Through the "four divisional” strategy, we should strive 
to attain the target of making lumbering industry to 
eliminate difficulty in three years, war industrial enter- 
prises to stand on their own feet during the Ninth Five- 
Year Plan period, and coal enterprises end deficits in 
five years. We should comprehensively improve money- 
losing enterprises and invigorate them according to the 
merit of each case, solve the problems of each and every 
enterprise, and guarantee that the annual deficit volume 
will be reduced by more than 10 percent. 


C. We should encourage enterprises to draw close to the 
large leading enterprises with competitive edge, to the 
commercial and trade groups having the ability of open- 
ing up markets at home and abroad, to the coastal de- 
veloped areas, and to the world-renowned large groups. 
After renovating Heilongjiang's old enterprises with the 
funds, technology, management methods, markets, and 
other essential production factors of other provinces and 
foreign countries, we can promote reform and opening 
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up simultaneously, can organically integrate the reform 
of property rights with the change of operational mecha- 
nism, can merge the system transformation to technolog- 
ical transformation, can conduct system renewal and en- 

on simultaneously, can closely com- 


methods, and can coordinate 
the overall transformation of enterprises mechanism to 
the internal reform of enterprises. This is a “fast traf- 
fic lane" to deepen enterprise reform, open wider to the 
outside world, and expedite development. In particular, 
some of our large enterprises have already lost, are los- 
ing, or will lose their original competitive edge. Hence, 
these enterprises must break with the close-type pattern, 
truly get down from their high horse, and strive for 


competitive 
groups, coastal developed areas, and world-renowned 
large groups. To this end, we should further emancipate 
the mind, raise enterprise management from the level 
of commodity management to the level of assets man- 
agement, raise enterprises’ asset management from the 
management of materials to the management of value, 
and truly make flexible use of the existing state-owned 
assets to rapidly add the value of state-owned assets. In 
renovating old enterprises with foreign capital and tech- 
nology, we should pay attention to conducting project 


the reform of the entire national economy, and the re- 
form of government organizations and functions lags 
behind the reform of enterprises. If various enterprises 
out reforms in different steps, it is hard to consol- 
the achievements scored in the reform of the en- 


separated from the management of enterprise and insti- 
tutions have become the key link of the overall reform. 


At present, a major problem with regard to administra- 
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sessed by the state, are supervised and managed by 
various levels, and are operated by enterprises; should 
gradually readjust and build comprehensive economic 
departments into macroeconomic regulation and control 
departments that have full authority and unified func- 
tions; and should gradually complete the reform of the 
specialized economic management departments begin- 
ning with agricultural reclamation and forest industrial 
departments, in order to make comprehensive economic 
departments no longer serve as “mother-in-law” of en- 
terprises but serve as the owner of state-owned assets 
or the medium serving enterprises. In this way, we can 
ensure that enterprises have full decision-making pow- 
ers, while subjecting themselves to the administrative 
and legal supervision from the government and to the 
supervision over their assets from their boss. 


E. We should coordinately and simultaneously carry out 
the reforms of investment and money-lending systems, 
social security system, and market system. According 
to the survey, conducted by the provincial government 
not long ago, of the 106 ongoing construction projects 
each with an investment of 10 million yuan or more, 85 
percent of these projects are still being operated accord- 
ing to old mechanisms, and most of these projects have 
been decided without practical appraisals, have been ex- 
amined and approved through the back door, and have 
had their construction sites selected through private rela- 
tions, thus making the process of construction a broken 
jar of money spending. As a result, some localities have 
witnessed the phenomenon of "scoring achievements in 
one term of office but leaving burdens to several terms 
of office.” Last year and this year alone, construction 
bonds to the people and foreign loans that should be 
paid by the province reached 5 billion yuan or more, 
and even more bank loans, including the capital and in- 
terest, have not beer paid. With heavy losses in this re- 
gard, we should ke p these lessons deeply in mind. With 
state approvals, our province is to build and transform 
a number of new key projects in the Ninth Five-Year 
Plan period. The investment in "Harbin Aircraft Manu- 
facturing Plant. Dongan Engine Manufacturing Com- 
pany,” “Northeast China Light Alloy Processing Plant,” 
"Qigihar Iron and Steel Complex.“ “Huarsn Forestry 
Bureau,” and “Heilongjiang Chemical Industrial Corpo- 
ration,” exceeds 15 billion yuan. These projects, whose 
approvals are given with difficulties, are necessities to 
support the development of the province and to make 
more contributions to the state. If we apply new mech- 
anisms from the very beginning, these projects, when 
they are completed, will actually be able to “lead” the 
development of the province : economy. If we apply 
old mechanisms or mix old mechanisms with new ones, 
old mechanisms will survive again. In this way, cere- 
monies for laying the foundation of these projects will 
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belong to “dragging on constructions that have not been 
made available to users after eight to 10 years’ construc- 
tion. Estimated funds have been used in these projects 
times; and the construction of auxiliary facili- 


171 


in 

: 

5 
E 
; 
i 
. 


facilities. These projects are “angling 
projects” and ones without capital guaran- 
Causing poor management and heavy losses. 

g Committee has criticized us several 
we persistently apply such methods to develop 
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the key projects in the Ninth Five-Year Plan. 
we will surely come to grief. It will be difficult for us 
to continuous! State assistance during that pe- 
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y obtain 
vy burdens will be left to the next gov- 
. Therefore, we should reform the investment 
and the loan flotation system with the spirit of 
projects; popularize the experience in build- 
Tongjiang Highway completely accord- 
international practice; and resolutely and ef- 
vely carry out the system that juristic persons as- 
responsibility for the construction of projects, the 
of assuming responsibility for deciding invest- 
system of entering a bid, a management sys- 
the capital fund system. From now on, we 
check unhealthy trends surfacing from register- 
assessing, examining, approving, and raising funds 
projects; and resolutely avoid “three unhealthy 
First. avoid the unhealthy trend that govern- 
take on everything and officials develop and man- 
all projects. Whoever makes an investment will gain 
assume responsibility, and run risks. Second, 
the unhealthy trend that a project is built com- 
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same big pot.” We should first 
persons and then ask them to take on 
project planning, the collection of 
the construction of projects, production and man- 
repayment of loans, and the task of guarantee- 
increasing the value of assets. In transforming 
we should use on a cooperative basis 

existing workshops, equipment, and public utilities 
in the form of taking them as commodities; and have a 
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not give approvals to the projects without new mech- 
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anisms, and banks must not grant loans to them. The 
provincial planning committee and the provincial eco- 
nomic and trade committee should formulate detailed 
rules and regulations in this aspect. 

Disposition and placement of surplus personnel and 
guarantees for the livelihood of retired persons are the 
most difficult tasks for reforming state-owned enter- 
prises. If the problems in this aspect cannot be solved, 
there will be no equal competition between different 
enterprises and between various workers and it will be 
difficult for us to ensure social stability. Therefore, we 
must pay attention to the setup of the social security sys- 
tem; set up as soon as possible a unified social security 
Organization as well as a social security organization 
and an supervisory organization, both of which will be 
independent organizations, and try every possible means 
to expand the scale of social security. [passage omitted] 


Can Heilongjiang resolve the problems of unemploy- 
ment and old-age insurance for part of its people by 
fully using its vast land and abundant natural resources 
under the situation in which its social security system 
is still not perfect and is still comparatively chaotic? 
Thus far, 60 forest farms and management centers in 
the province's forest industrial sector have experimented 
with this question. Now, the acreage of “wage fields 
or forests,” “labor-insurance fields or forests,” and em- 
ployment fields or forests" totals 1.2 million mu or so. In 
addition, land reclamation and cultivation departments 
are now beginning to grant “labor insurance fields,” 
wage fields,” “old-age fields. and “meritorious service 
fields” to their retired and resigned workers and staff. 
When viewed from the current situation, it is completely 
possible to make even greater experiments in this as- 
pect. This method can also be tried out to resolve the 
problems of being unable to siphon off administrative 
personnel from state organizations; of being unable to 
pay wages to teachers in county, township, and village 
schools; of being unable to relocate demobilized sol- 
diers; and of being unable to provide jobs for laid-off 
workers of enterprises, weaponry industrial enterprises 
in particular, that have stopped production completely 
or for half the time. In particular, some land plots can be 
designated to agricultural science and technology per- 
sonnel as experimental fields, demonstration fields, and 
exemplary fields, all with a view to resolving the prob- 
lem that the wages of such personnel are low and are 
not guaranteed, and in order to attain the double pur- 
pose of mobilizing their initiative and intensifying their 
demonstration effect. For this, departments concerned 
should conduct earnest investigations and studies, then 
set forth feasible and practical programs. 


Cultivating, building, and developing a unified and open 
market system is not only an important external con- 
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esiablishing the modern enterprise system, 
an essential precondition for changing the 
's natural resources, industrial, and product ad- 
to economic advantages. With the focus on 
the Heilongjiang superior-products wholesale 
in line with the principle that whoever in- 
markets should benefit from those mar- 
mobilize the forces in every aspect of 
vate, build, and develop markets in or- 
y establish a group of superior-products 
that extend over the entire country. 
also be mobilized to actively culti- 
vate and standardize the markets for essential production 
factors. The building of a market system is inseparable 
from the development of a tertiary industry. We should 
exert great efforts to accelerate the building of the in- 
frastructure, such as traffic and communications facili- 
ties, as well as to standardize and develop the monetary, 
insurance, information, and accounting trades. Great ef- 
forts should also be made to develop the commercial, 
Catering, service, and tourist trades in an effort to raise 
the proportion of the tertiary industry in the third order 
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are clear and the orientation, objectives, principles, and 
demands are definite. However, why are the results not 
great after several years of endeavor? As indicated by 
the “decision” of the third plenary session of the 14th 
CPC Central Committee: “Since economic structural re- 
form is a profound revolution involving the economic 
foundation and many spheres of the superstructure, it is 
necessary to change all unreasonable patterns of interest 
that are inherent in old systems or that are formed in the 
process of changing systems.” Some units and depart- 
ments have frequently regarded their vested interest as 
the “forbidden zone” that brooks no infringement. As a 
result, in the process of carrying out reform, they have 
passed the buck to each other and have impeded each 
other from doing things, thus carrying out reform only 
on paper and being unable to truly implement reform. 
Thus, we should carry out reform with the spirit of dar- 
ing to touch and break with this ‘forbidden zone. The 
reform measures that are conducive to developing pro- 
ductive forces, to enhancing national strength, and to 
improving the people's standard of living should all be 
promoted by overcoming all obstacles through enhanced 
education, strict discipline, and organizational readjust- 
ment. We should carry out reform with the socialist mar- 
ket economic idea. We should respect the experiences 
and creations obtained from the market competition en- 
gaged in by the masses and by the main market bodies. 
On no account should we depend on the arrangements 
and approval of higher authorities in doing everything, 
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and still less should we use original regulations and 
procedures to standardize everything. We should boldly 
use able people who can vigorously conduct reform and 
have outstanding achievements in their official career 
to carry out reform. If we only use people who give 
no comments and try to get along with everyone ai the 
expense of principle and dare not to use people who 
are competent but have controversies, especially those 
able persons who serve the public wholeheartedly and 
are keen to reform but offend those who have vested 
interest, it will be impossible to make breakthroughs 
in reform. We should use the method of systems engi- 
neering to establish and improve the mechanism to pro- 
mote reform. Regarding some major reiorm measures, 
we should implement Comrade Jiang Zemin's demands 
of “making principal leading comrades assume respon- 
sibility and pay attention to unified leadership, unified 
Organization, unified command, and unified coordina- 
tion,” and establish the organizational leadership sys- 
tem of making party and government leaders assume 
command and departments and special leading bodies 
to carry out the work, and seeking cooperation and co- 
ordination from all sectors. Leading comrades, partic- 
ularly principal leading comrades, should take actions 
personally, conduct investigations and studies, pay at- 
tention to typical cases, and use them to bring along 
the work of the whole area. With regard to the heavy 
and difficult reform problems in particular, the principal 
leaders should personally participate in eliminating re- 
sistance and achieve breakthroughs in this aspect. Last 
year the provincial party committee and government at- 
tended to Hulin's reform experiment with a resolute atti- 
tude and clear-cut stand, organized three investigations, 
and held two standing committee meetings to discuss 
the matter. I gave speeches and directives on several 
occasions, Comrade Fengshan supported this work and 
Comrades Jiangong and Guoliang directly grasped it. 
We adopted resolute measures to eliminate interference, 
succeeded in finally unifying the ideology and under- 
standing of more than 20 provincial-level departments, 
relevant cities and counties, state farms, and the tim- 
ber industry bureau. This move was generally received 
by enterprises and the masses of grass-roots cadres. We 
implemented the reform plans on schedule and made 
a breakthrough in solving the problem of creating de- 
partmental and regional barriers. During the experiment, 
problems on “affecting agriculture and stability" as men- 
tioned by some comrades did not appear. Last year, the 
gross domestic product of Hulin County and its total 
grain output respectively increased by 20 percent. Party 
committees at all levels should also act in this way and 
accomplish something while realistically carrying out 
reform. 
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Year 4 
hold the party’s basic theories, line and principles, con- 
scieatiously implement the guidelines of the 14th CPC 
Congress, the third, fourth, and fifth plenary sessions of 
the 14th CPC Central Committee, and the central eco- 
nomic work conference, uphold the overall thinking for 
economic development defined by the provincial party 
committee, accelerate the building of a strong agricul- 
tural province, unswervingly develop state-owned en- 
terprises, vigorously cultivate new economic growing 
points, give impetus to opening up, continue to imple- 
the strategy of “invigorating the province with sci- 
and education,” strive to promote the change of the 
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developing agriculture, state-owned en- 
the “second battlefield,” and foreign economic 
and trade. Here, I will particularly stress six 
to promote these four major tasks: 


attach high priority to reforming state- 
the use of grasslands and water 
industrial system, and the state 
The first is to reform state- 
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enterprises’ losses. Of the state-owned industrial 
which annually create more than 100 million 
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billion yuan in enterprises’ profits were offset by 
their deficits. So, we must be determined to carry out the 
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enterprise reform on a large scale and to decontrol and 
enliven state-owned enterprises in line with the ways 
to enliven the state- owned enterprises run by counties. 
The enterprises without hopes for halting deficits should 
merge with others, declare bankruptcy, or be auctioned 
when necessary. The curreni situation often creates 
waste since none assume responsibility for enterprises 
losses. Simultaneously, amalgamation, bankruptcy, and 
auction are taken for means to waste state property. 
In reality, the system of “everybody eating from the 
same big pot is precisely the chief culprit for creating 
serious losses and swallowing state property, and reform 
is a guarantee for protecting and increasing the value 
of state property. If an enterprise neither carries out 
reform nor clears up its terrible mess, it will confront a 
situation that its assets cannot offset its debts and will 
suffer the most serious losses. Therefore, we must have 
a sense of responsibility and a sense of urgency to solve 
the problems in this aspect. Al! departments concerned 
and all prefectures and cities should organize forces to 
give different instructions to different enterprises with a 
view io actually enlivening a group of enterprises and 
eliminating some burdens. 


Tne second is to reform the use of grasslands and water 
surfaces. Our province has 65 million mu of grasslands, 
of which more than 31 million mu have either degen- 
erated or alkalinized. By the end of 1994, only 11 per- 
cent of the province's existing grasslands improved and 
developed. The fundamental reason was that under the 
dig rice pot” management system, everybody has the 
free use of grasslands but no one assumes responsibil- 
ity for the management, improvement, and construction 
of grasslands. The province has a plan for investing 
0.05 yuan in each mu of grasslands every year. Sim- 
ilar problems also exist in developing water surfaces. 
Therefore, in line with the principle of paying equal 
attention to social, economic, and ecological efficiency; 
in accordance with the principle of developing livestock 
production, forestry, fishery, and grain production when 
conditions are suitable; and on the premise of defin- 
ing rights to the management of grasslands and water 
surfaces, we should determine the categories of grass- 
lands and water surfaces, make scientific assessments, 
reasonably fix prices, invite tenders through competi- 
tion, and have households develop grasslands and water 
surfaces on a contracted basis. The system that house- 
holds cultivate farmland on a contracted basis should 
be introduced to the development of more than 75 mil- 
lion mu of grasslands and water surfaces, whose area 
is as large as a medium-sized province's land resources 
available to users. Thus, the development of grasslands 
and water surfaces on a contracted basis is as important 
as developing farmiand on a contracted basis. In terms 
of ecological efficiency, the development of grasslands 
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and water surfaces on 4 contracted basis is more impor- 
tant. Therefore, party committees and governments at 
various levels shod take this reform as the province's 
second househoid-based contract system and reailisti- 
cally attend to it. This year, more than 40 percent of the 
province’s grasslands and water surfaces should respec- 
tively be contracted for development by households. The 
province should strive to have all grasslands and water 
surfaces contracted in the next two to three years. 


The third is the reform of the timber industrial system. 


areas with very few trees, areas with burned trees, and 
cutover forests when we are now suffering from seri- 
ous arrears of wages? The state and enterprises have no 
for afforestation and workers are not allowed to 
affores the lands with their own expenses. In order to 
support their living, they have to fell trees beyond the 
set quotas. In this sense, the “prime culprit” of forest de- 
struction is the old system. If this system is allowed to 
maintain, it is inevitable that the number of old trees will 
decline and young trees will not develop, and numer- 
ous lumbering will cause Daxingan Ling and Xiaoxin- 
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ing natural resources in forest areas with the spirit of 
holding ourselves fully responsible to the party, the peo- 
ple, and history and through deepening the reform of the 
timber industrial system. In particular, we should fully 
mobilize the enthusiasm of forest workers, and enable 
them to undertake the historical responsibility of overall 
significance of making the motherland green by show- 
ing concern for their units and personal benefits and to 
achieve dual effects in eliminating difficulty and accel- 
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erating afforestation on the premise of allowing the state 
not to make investments or make less investments. 


The fourth is reform of the state farm system. We 
should give full management decision-making power to 
state farms, establish the dual mechanism 
of building large farms with small farms inside and 
implementing an unified and separate management, and 

ize and improve family-based farms on the basis 
of adjusting the farming structure; and carry out joint 
development and open development. Concerning this 
issue, we must also emancipate thinking. Our province 
state farms have more than 30 million mu of cultivated 
lands, which can be said that they constitute the largest 
agricultural enterprise in the world. For many years, the 
state put in more than 10 billion yvan in investments 
and loans and concentrated thousands and thousands of 
scientific and technical workers on them. The degree of 
mechanization and scientific and technological strength 
are of top-grade level in the whole country. However, 
from 1990 to 1994, the GDP growth rate of state 
farms was lower than the provincial average by 6.2 
percentage points, or lower than the national average by 
9 percentage points. It is not realistic not to carry out 
reform if state farms want to accelerate development. 
There is a great disparity of annual sales between our 
province's large enterprise and international enterprises: 
for example, the annual sales of a large enterprise in 
our province which employs 750,000 workers reach 
more than $1 billion, while those of Neste Company 
of Switzerland which employs only 160,000 workers 
amount to $50 billion. Our province's state farms should 
catch up with the world’s advanced level, but now 
they only depend on the state’s annual subsidy of more 
than 600 million yuan for leading a poor life. Some 
people believe that this is the best system and never 
think how to share the worries of the state and make 
more contributions to the state, and make new progress. 
This mental state must be changed. Through deepening 
reform and tapping internal potential, it is possible for 
state farms to earn 600 million or even 6 billion yuan 
each year. The issue is whether they can have such lofty 
aspirations, great ideals, great talent, and a bold vision. 


While decontrolling grass-roots enterprises, the forest 
industrial department and the department in charge of 
state farms should decontrol forest farms and peasant 
households; should appropriately reform overlapping 
administrative and management organizations; should 
gradually weaken and even abolish the administrative 
and management functions of general bureaus; should 
abolish as quickly as possible the administrative layer of 
management bureaus; should gradually separate govern- 
ment functions from enterprise management; and should 
strive to establish a forest industrial enterprise group and 
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should pioneer markets, and should strengthen 
economic propaganda. This year, we are going to imple- 
ment the plan for developing 100 famous- brand prod- 
ucts. We should adopt such measures as conducting 


wholesale mari. t's radiating functions as well as de- 
velop and improve the Daging petrochemical industrial 
products wholesale market. It is necessary to accelerate 
the establishment of the rural market system. We must 
intensify economic propaganda in order to pioneer mar- 
kets. Henan and Shandong have placed many advertise- 
ments on television. Shandong advertises its counties’ 
famous-brand products one after another during the 30- 
minute economic program. This manifests their aware- 
ness of the markets. Most of our province s large and 
medium enterprises, which are so many in number, hate 
to spend money on advertisements. This shows they do 
not have an awareness of markets. This year, propa- 
ganda departments should organize discussions on how 
to send state-owned enterprises and the peasants to these 
merkets. With each passing day, the press front should 
vigorously disseminate Heilongjiang s advantages and 
its economic situation, which is taking a turn for the 
better, so as to ceaselessly upgrade Heilongjiang's pres- 
tige and attractiveness. We should give full scope to the 
role of press units, radio stations, and television stations 
as a mass media means: we should also pay attention to 
using the mass media vehicles of other provinces, the 
state, and foreign countries to vigorously disseminate 
Heilongjiang’s advantageous enterprises and famous- 
brand products and to expand the marketing rate of our 
province : products. 


REGIONAL AFFAIRS 63 


The Asian Winter Games is the last large international 
contest hosted by our country this century. We have 
spent two years and lots of manpower, material, and 
financial resources preparing for the games. First, we 
should achieve organizational work; offer good services; 
ensure the smooth progress of the games; create new 
achievements and styles; rewrite historical records; and 
win honors for the province and the nation. Second, we 
should grasp favorable opportunities to expand propa- 
ganda, to foster a new image of Heilongjiang in Asia 
and throughout the world, and to promote the progress 
of introducing businessmen and capital io Heilongjiang 
and the construction of spiritual civilization. Third, we 
should fully use the winter sports, transportation, com- 
munications, and tourist facilities provided by the Asian 
Winter Games to elevate our tourism to new heights. 


Third, we should accelerate the development of the 
county’s economy by vigorously building up large coun- 
ties, by making those counties subsidized by the state 
move out of that category, and by making impoverished 
counties bid farewell to poverty. We should expedite the 
project of building Heilongjiang into a strong agricul- 
tural province by building up the 13 large agricultural 
counties that are strong in actual strength and are exten- 
sive in influence. We should also make great efforts to 
remove the 42 counties accepting state subsidies from 
that category, and to enable the 11 impoverished coun- 
ties to cast off poverty so that the economic and finan- 
Cial strength at the county level can be enhanced. In line 
with the demand of overcoming poverty and stopping 
the acceptance of subsidies within five years, we should 
establish targets for, sign contracts with, and implement 
the responsibility system among all subsidized and im- 
poverished counties. If policies and conditions permit, 
lump-sum subsidies can be given to such counties a 
few years ahead of schedule in order to help them con- 
duct self-development. The counties that have extricated 
themselves from the category of accepting state subsi- 
dies ahead of schedule may continue to accept subsidies 
for five more years in addition to being awarded. All the 
forces in society should be mobilized to help such coun- 
ties cast off subsidies and poverty Uirough the method 
of sending scientific and technological personnel to help 
them operate enterprises. We should accelerate the de- 
velopment of the county economy by building up large 
counties with one hand and helping subsidized and i'n- 
poverished counties with the other. 


Fourth, we should strive to raise 10 billion yuan more 
in funds by means of tapping our potential to raise 
more funds from our province, bringing in more funds 
from abroad, and cooperating with other places in our 
country. For the time being, the most grave difficulty 
in Heilongjiang’s economic development lies in the 
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and in enlivening the idle funds of banks, I percentage 


Meanwhile, more and more foreign traders are vying 


tending to move north and west. Thus, it is completely 
possible for us to raise more funds by cooperating 
with domestic places and attracting foreign investment. 
The ratio between the province 's budgetary and extra- 
budgetary funds is now almost one to one, and these 
funds are managed and used in a disorderly manner, 
thus being seriously wast? From the general financial 
and economic discipline inspection last year alone, 290 
million yuan of illicit money was ferreted out. Through 
rectification of financial and economic discipline, and by 
strengthening management of extra-budgetary funds, we 
can also find out a sum of money to support economic 
construction and the development of public welfare 
undertakings. In addition, we should voluntarily report 
our situation to the state and do more work to obtain 
the support of state banks in terms of credit scale and 
fund allocation, and to obtain the support of the state 
financial department and planning commission in terms 
of agricultural investment, renovation of old industrial 
base, compensation for natural resources, and allocation 
of special subsidies. If we do a good job in these aspects, 
it is possible for us to raise 10 billion yuan more in 
funds. At the same time, if we can appropriately spend 
money according to new mechanisms, the province's 
economic development will be vigorously promoted. 


Fifth, we should take even greater steps in rationaliz- 
ing the relations between departments and regions. This 
year, we should further conduct investigation and study 
and should formulate an overall plan for removing the 
barriers existing between departments and regions. The 
experiment made by Hulin should be carried out as de- 
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manded by the plan, and Hulin's experiences should 
be summed up in a timely manner. Based on this, we 
should pay attention to the following four things. The 
first is to tackle the problem that some prefectures and 
cities have failed to separate government administra- 
tion from enterprise management. We should positively 
and properly readjust their leading bodies; organize gov- 
ernment organs; separate the functions of government 
from those of enterprises; siphon off excessive person- 
nel from government organs; rationalize their financial 
systems; and readjust a few administrative divisions. 
The second thing is to develop postal and telecommuni- 
Cations liaison networks. Now, modernized optical fiber 
communications networks have been made available to 
all of the province's cities, counties, towns, and town- 
ships. All departments should make full use of them 
and avoid duplicate constructions. However, most of 
the 22 special communications networks are still oper- 
ating independently, and a considerable number of them 
are under low-quality expansion and reconstruction. Of 
the investment in rebuilding these special communica- 
tions networks in the past two years, totaling 1.7 billion 
yuan, about | billion yuan were used in duplicate con- 
structions. Not long ago, railway lines and the Daqing 
Oil Field connected their communications lines with the 
networks, making a good start. This year, we should fur- 
ther break down the situation that regions and depart- 
ments make huge investments in building communica- 
tions systems of their own but fail to connect their tele- 
phone switchboards with others. In line with the prin- 
ciple of defining property rights, creating conveniences 
for subscribers, secking common benefits, and giving 
full scope to the efficiency of the existing equipment, 
departments and regions should merge their telephone 
systems into public networks. To meet the requirement 
for developing the market economy, postal and telecom- 
munications departmeats should eliminate the idea of 
monopoly, achieve management with new mechanisms, 
create conveniences for subscribers, reasonably collect 
charges, and offer quality services. For instance, pub- 
lic communications networks can be used for radio and 
television transmission. If not, portions of the public 
communications networks’ utilities will be left unused. 
If we demand exorbitant prices, other units will think 
through calculations that building communications sys- 
tems of their own is more suitable. In that way, public 
networks will neither be put up nor successfully go into 
operation even if they are set up. The third thing is to 
make a unified plan for use of land resources and to do 
a good job in developing land resources through coop- 
eration and opening up. The terrain of Xingkaihu Farm 
is low-laying. Frequently hit by the disasters, this farm 
was extremely poor in the past. Since 1993, more than 
7,000 peasanis from other places have successively te- 
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located in this farm. As a result, this farm has expanded 
its paddy rice sown areas from several thousand mu 10 
nearly 20,000 mu. Its grain output rose from 70 million 
jin in 1993 to 240 million jin and its GDP, from more 
than 100 million yuan to 400 million yuan. The profits 
and taxes made the farm stand among the best in the 
province's 103 state farms, This year, we should vig- 
orously popularize its experiences and take economic 
profits as a link to make development through coopera- 
tion and opening up. Through study, departments con- 
cerned should formulate a unified development plan and 
work out policies on reasonable land prices. The fourth 
thing is to organize departments and regions to jointly 
make investments in building the key capital construc- 
tion and transformation projects covered in the Ninth 
Five-Year Plan. Some large construction and transfor- 
mation projects are related to the overall development of 
the provincial situation. They include Daging's 60,000- 
tonne styrene, 480,000-tonne ethylene, and 300,000- 
tonne synthetic ammonia projects; Harbin's 250,000 
minicar manufacturing and 300,000 engine manufactur- 
ing projects; and some basic industrial and infrastruc- 
ture projects, such as energy resources and transporta- 
tion facilities. We should further organize specialists to 
investigate and assess these projects and their “support- 
ing projects and to make a unified plan and reason- 
able arrangements in line with the principle of working 
on the spot or nearby; and should select “supporting” 
plants with the best conditions in line with the method 
of entering a bid through competition. At the time of 
building “leading” projects, we should jointly organize 
the reconstruction of the enterprises supporting these 
projccts. We should use new mechanisms to raise funds 
and organize and set up companies to take charge of the 
entire process — raising funds, undertaking construc- 
tions, and managing projects. Both departments and te- 
gions should join boards of directors in a stockholder 
Capacity and exercise investors’ functions but must not 


interfere in projects’ legal persons’ management rights. 


Sixth, we should make economic environment flaw- 
less, with focus on simplifying administration, delegat- 
ing powers to enterprises, and strengthening service. 
Last year, we scheduled three months to conduct the 
discussion on how to improve economic environment, 
and noticeable results were achieved. However, quite 
a few problems still need to be solved. As shown by 
the questionnaire conducted in five cities and prefec- 
tures not long ago by the provincial discipline inspec - 
uon commission and the provincial supervisory depart- 
ment, about 60 percent reflected that the cases of in- 
termediate organs controlling higher authoriues. “abus- 
ing powers to extort profits.” and “arbitrarily collecting 
fines and tolls and setting up checkpoints on highways” 
were still very serious. It must be noticed that improv- 
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ing economic development environment i: in essence a 
reform whereby the superstructure tries to keep abreas| 
of economic foundation, Thus it is impossible to ob- 
tain a permanent solution through a short peri of ef- 
forts. Party committees and governments at ai! levels 
should profoundly and continuously attend to improv- 
ing the economic development environment by regard. 
ing it as a major task. This year, with eu on the 
provincial-level organs and Harbin, we should strive to 
make a breakthrough in simplifying administration, del- 
egaung powers to enterprises, sueamlining work proce- 
dures, and improving work efficiency and service qual- 
ity, in the course of changing government functions. In 
particular, we should establish sod appropriately oper 
ate the one-stop service organ for foreign investors. In 
1995, the provincial foreign capital office rendered on- 
the-spot service to various cities and prefectures one by 
one, and adopted diverse methods to tackle the nrac- 
ical problems in foreign investment. As a result, the 
foreign capital actually utilized last year increased by 
43 percent from that in the previous year. All party and 
government organs should strive to serve the grass-roots 
areas and dec ontrol enterprises, just like the provincial 
foreign capital office did. At the same time, continued 
efforts should be made to check fraudulent economic 
activities, straighten out market order, and standardize 
market behavior with a view to greatly improving in- 
vestment environment. 


5. Strengthen and Improve Party Leadership and 
Provide a Strong Ideological and Organizational 
Guarantee for Economic Development 


To fulfill the Ninth Five-Year Plan on schedule and 
to do the 1996 work well, it is necessary to uphold 
the principle of firmly strengthening both economic 
and political work, actually strengthen the building of 
the party, the socialist spiritual civilization, and the 
democratic legal system. and give full play to the 
political superiority of the party. 


First, we should emphasize study to arm all party mem- 
bers with Comrade Deng Xiaoping's theory of building 
socialism with Chinese characteristics. This is the fun- 
damental task for party building during the new period. 
Party committees at all levels should earnestly organize 
the vast numbers of party members, leading cadres in 
particular, to profoundly study Deng Xiaoping's the- 
ory of building socialism with Chinese characteristics 
by centering on the questions “What is socialism”; and. 
how to build socialism”, in close combination with the 
reform and construction realities of the enure province, 
various prefectures, cities, and counties, various profes- 
sions, and various departments, and in close combina- 
uon with the realities in ideology and work. By so doing, 
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enhance understanding, and unify ideas. We should per- 
sist in the leading cadre self-study system and encourage 
leading cadres to study philosophy in order to enhance 
their political appraising ability and deepen their and 
political insight. We should strengthen theoretical train- 
ing among party schools and cadre schools of all levels. 
We should give rotational training to leading cadres at or 
above the county level and to theoretical workers. We 
should also improve the content and method of train- 
ing in line with the principle of integrating theory with 
practice and the principle of making teaching content 
concise. 


Second, we should stress politics, should realistically 
strengthen the party's ideological and political work, 
and should comprehensively upgrade the quality of lead- 
ing cadres. It is first of all necessary to persist in political 
orientation. We should unswervingly take the path of so- 
cialism with Chinese characteristics. In dealing with our 
practical work, we should constantly stress that devel- 
opment is an established principle; should persistently 
and unshakably take economic construction as the key 
link; should ceaselessly liberate and develop produc- 
tive forces; should constantly insist on the principle of 
simultaneously developing various sectors of the econ- 
omy, should constantly insist on the principle of simul- 
taneously developing various sectors of the economy 
while making public ownership remain predominant and 
the state-owned sector of the economy play a leading 
role; should constantly and persistently carry out the re- 
form and opening up policy; should simultaneously give 
play to the market's basic role in resources allocation 
and strengthen the government's macro control; should 
boldly study and use for reference all the achievements 
and advanced experiences of foreign countries in pro- 
moting civilization; should constantly adhere to the four 
cardinal principles; should attach importance to both 


sist the western hostile forces’ plot for westernization 
and “splittism.” Second, it is necessary to observe po- 
litical discipline. Party organizations at various levels 
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should further persist in and perfect democratic cen- 
ralism; should improve the system thal party-member 
leading cadres should attend party activities organized 
by both the party organizauions and units they belong 
to, the heart-to-heart talk system, the system that each 
level has to report its work to its higher level, and the 
system of criticism and self-criticism, should strictly ed- 
ucate, manage, and supervise leading cadres; and should 
strictly investigate and handle activities in violation of 
political discipline. Leading cadres at various levels 
must consciously safeguard the authority of the party 
Central Committee with Comrade Jiang Zemin as its 
nucleus, must politically and ideologically mantan a 
high degree of unity with the party Central Committee, 
and must ensure a smooth implementation of the central 
government decrees. Third, it is necessary to maintain 
a firm political stand. This is the stand of the party 
and the people We should firmly foster the fundamen. 
tal purpose of wholeheartedly serving the people, and 
should steadfastly implement the party's mass line. In 
handling an affair and engaging in work, we should fun- 
damentally consider “whether the people support it, are 
in favor of it, are pleased with it, and comply with it or 
not.“ We should vigorously advocate the style of inves- 
tigation and study; we should go deep to the grassroots 
and to reality in order to carefully listen to the masses’ 
complaints, to understand their weal and woe, to solve 
practical problems, and to maintain close ties between 
the party and the masses and between the cadres and 
the masses. 


Third, we should stress justice; should strengthen the 
construction of the socialist spiritual civilization; and 
should further carry forward the Daging spirit, the lron 
Man spirit, and the spirit of the Great Northern Wilder: 
ness. Stressing justice means inheriting and carrying for- 
ward the party's fine traditions and work styles as well 
as the Chinese nation’s fine traditions, and it means car- 
rying forward the main melody of socialism. To this 
end, party committees at various levels should put the 
construction of the spiritual civilization in a more promi- 
nent position; should focus on cultivating new persons 
with ideals, morality, education, and a sense of disci- 
pline; should carry out the task of “arming the people 
with scientific theories, guiding the people with an accu- 
rate mass media, portraying the people with lofty spirits, 
and mobilizing the enthusiasm of the people with ex- 
cellent works"; should strive to upgrade the people's 
thinking, morality, education, and knowledge regarding 
the sciences; and should forcefully provide ideological 
guarantees and good media environments for reform, 
opening up, economic development, and social stabil- 
ity. With the basic content of being patriotic and of 
respecting work, of waging an arduous struggle, of con- 
tinuously forging ahead, of seeking truth from facts, of 


should inject the new content of the times to them 0 as 
to make them become strong motivations for deepening 


the scale of opening up, and promot- 
ing development. All levels of party committees, mass 


groups, and propaganda departments should stick to the 
correct guidance of public opinion and should give high 
rewards to those working hard with one heart and one 
mind to fulfill all tasks of the new period. Noted scien- 
lists, Outstanding young intellectuals, and advanced and 


should be organized to make a circuit of various local- 
ities to report on their pioneering, their dedication, and 
their reform spirit and on the process of how their out- 
look world and on life are formed in order to 
encourage all people in the province to dedicate them- 
selves to Heilongjiang and io make Heilongjiang strong. 
All cultural units and workers should create even more 
literary and art treasures that reflect the reform and mod- 
ernization drive. Ai the same time, efforts should be 
made to build up an enterprise culture, a social com- 
munity culture, a campus culture, and a rural culture. 
We should further implement the “Outlines of Patriotic 
Education” as well as combine the implementation of 
the outlines with the strengthening of the ideological 
and political work of enterprises and rural areas, with a 
view to promoting the building of social ethics, profes- 
sional morality, and family ethics. 


Fourth, we should go all out to train and promote 
outstanding young cadres io actually achieve success 
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achievements in reform and construction; from places 
where working and living conditions are hard; from 
among those cadres who refrain from seeking favoritism 
through connections, who quietly immerse themselves 
in hard work, who are brave in pioneering undertakings, 
and who are ready io dedicate themselves to the pub- 
lic; and from female, minority nationalities, and non- 
y cadres. Leading cadres who have been unable to 
up new prospects for a long time, or who have 
to 


ing of the party s grass-roots organizations in rural ar- 
cas and in enterprises; should expedite the building of 
“five-good” projects in rural areas; should positively ex- 
plore ways to give full play to the role of party organi- 
zations of enterprises as the political core; and should 
exert great efforts in selecting and providing appropri- 


in order to change the back- 
wardness of these localities and units as fast as possible 
The task of boldly training and promoting young cadres 
who are able to hold heavy responsibility at the turn of 
this and next centuries has now been prominently placed 
in front of us. In line with the demand of the central au- 
thorities on providing cadres for leading bodies based 
on an orderly system of cadres succession in 1998, we 
must enhance our sense of responsibility and sense of 
urgency in order to break with the outmoded concept 
of promoting cadres according to seniority, the concept 
of demanding perfection from cadres, and the concept 
of giving excessive accommodation and special care to 
cadres. Meanwhile, we must promote young cadres who 
are generally acknowledged by the masses as outstand- 
ing in upholding the line of reform and opening up and 
in performing official duties; must get rid of the nar- 
row idea of simply selecting and promoting party and 
government cadres from among party and government 
cadres; and must broaden our vision and sphere to select 
and employ leading party and government cadres from 
universities and colleges, from scientific research insti- 
tutes, from plants, mines, and enterprises, and from cul- 
tural units in an effort to make a number of young cadres 
at or below the age of 45 enter the leading bodies at the 
city and prefectural level and enter provincial · level de- 
partments and bureaus by the end of 1996. In line with 
the demand to build up leading bodies, we should en- 
hance the training of reserve cadres according to the law 
on the growth of cadres, using the methods of sending 
reserve cadres to key posts to shoulder the heavy load, 
sending them to grass-roots units to temper themselves. 
and sending them to various levels of party schools and 
institutions of higher learning to take a more advanced 
course of study. The cultivation of young cadres should 
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be coordinated with the extrication from poverty, the 
exemption from subsidies, and the eradication of enter- 
prise deficits. Organs at the provincial, prefectural, and 
county levels should transfer 6,000 cadres to help poor 
townships and villages, poor households, and staff mem- 
bers and workers possessing special difficulties to shake 
off poverty as well as to help money-losing enterprises 
eradicate their deficits. It is necessary to continuously 
reform the cadre system. On the basis of comprehen- 
sively exchanging the heads of the judicial, procurato- 
rial, and security departments and the directors of orga- 
nizational departments, we should expand the dynam- 
ics of exchanging leading cadres of discipline inspec- 
tion commissions, supervisory departments, and depart- 
ments with real power, should continue to openly invite 
leading cadres from society; should truly embody the 
principle of selecting the best through public and equal 
competition; and should establish a situation where able 
cadres are promoted, where the mediocre give up their 
seats to others, and where the incompetent are demoted. 


Fifth, we should oppose corruption and enhance the 
party s unity and combat effectiveness. This year, we 
should achieve three breakthroughs. First, we should 
achieve a breakthrough in concluding major and ap- 
palling cases. Investigating and handling major and ap- 
palling cases, particularly cases associated with cadres 
possessing influential power, is a prominent indicator for 
deepening the struggle against corruption. We have dis- 
closed several serious cases with the possibility to create 
bad influences. The units concerned should concentrate 
their energy on concluding them as rapidly as possible 
and openly handle these cases so as to eliminate such 
influences. Simultaneously, we should also pay attention 
to finding clues to cases in the people's reports and in 
the incoming letters from the masses, and should ensure 
the investigation and handling of these cases in a timely 
manner. Second, we should achieve a breakthrough 
in stopping unhealthy trends. We should emphatically 
solve problems that the masses have major complaints 
about, such as using public funds for lavish dining 
and wining; arbitrarily apportioning expenses, imposing 
fines, and raising the prices of goods; and violating the 
regulations on employment. Leading cadres should re- 
spect, examine, warn, and encourage themselves. should 
set strict demands on themselves; and should strictly 
enforce the relevant regulations made by the central 
authorities and provincial party committee. Discipline 
enforcement and supervisory departments should real- 
istically assume responsibility, be strict in their exam- 
ination and management, and safeguard the authority 
of party discipline and administrative discipline. Press 
units should strengthen their supervision over the mass 
media and should openly disclose the malpractices of 
knowingly violating discipline and the unhealthy trends 
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possessing bad influences. We should strive to make 
real achievements in checking these unhealthy trends. 
Third, we should achieve a breakthrough in improving 
party style and the system of administrative honesty, do- 
ing so by focusing on three links, such as the link with 
the right to make examinations and offer approvals, the 
link with the right to issue certificates, and the link to 
decide upon contractors. The departments responsible 
for making examinations and issuing approvals should 
establish a system in which those working inside win- 
dows and maintaining contacts with the people must 
not have the right to examine and issue approvals, and 
those with the right must not meet the people. The sys- 
tem of issuing licenses to enterprises through examina- 
tions and with approvals should be replaced by that of 
registration according to law. Public bidding should be 
used for the development of real estate, the approval of 
land rents, and the construction of projects on a con- 
tracted basis, which can easily create troubles; contrac- 
tors should be selected from among those offering the 
best conditions. Thus, leading persons at various levels 
must not directly join in, and those who have joined in 
must quit their work and pay attention to conducting 
examinations. In handling various types of certificates, 
we should make work procedures and work results vis- 
ible to the public and should accept supervision by the 
masses. We should establish different posts to separately 
manage the collection of taxes, the allocation of capital, 
and bank loans; we should also effectively supervise the 
management of these funds. We should establish a sys- 
tem for the collection and payment of differential land 
rents, a system for recommending and assessing cadres, 
and a system of putting this on file in an effort to use 
these systems to prevent corrosive phenomena. Some 
provincial-level departments poorly manage their extra- 
budgetary funds, outlays, and funds they have collected, 
they even use these funds arbitrarily, thereby creating 
opportunities for economic criminals. Thus, discipline 
inspection commissions and auditing. financial, and or- 
ganizational departments should jointly organize groups 
to investigate those units with greater problems, to in- 
vestigate and handle unlawful and undisciplined cases, 
to close up the loopholes caused by poor management. 
and to work out preventive measures. 


Sixth, we should strengthen the building of the socialist 
legal system to safeguard political stability. Stability 1s 
the precondition for reform and development. To make 
society stable, we must expand democracy, perfect the 
tegal system, and raise the level of administering the 
province according to law. We should give play to the 
role of all levels of people s congresses and their stand- 
ing committees as the organs of state power in order 
to formulate as rapidly as possible the province s local 
regulations which are needed for reform, opening up. 
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consultation under the leadership of the CPC. We 
the third five-year law 
popularization activity in order to enhance the people's 
concept of the legal system. We should deal even more 


fense and should encourage the people to show concern 
and give support for the reform and construction of the 
army. We should intensify the building of the militia and 
reserve service forces, and should extensively launch 
the "six-five” activities. We should intensify the control 
over border defense work and should pay attention to 
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of revolutionary martyrs and servicemen. To keep so- 
Ciety stable, we must appropriately tackle those issues 
related to the personal interest of the masses. In this as- 
pect, we should emphasize the control of the prices of 
the means of agricultural production and the people's 
daily necessities, and should deepen the "food basket" 
and rice sack" projects to ensure that the province's 
inflation rate is lower than the average national level. 
We should help those areas and households afflicted by 
natural disasters, as well as the workers and staff of 
the enterprises beset with difficulties, to develop diver- 
sified businesses and to expand production channels so 
they can provide for themselves by engaging in produc- 
tion. In addition, we should mobilize the forces in every 
aspect of society to give offer and support to these ar- 
eas, households, and persons. In the near future, leading 
cadres at all levels should participate in the activities of 
visiting the poor and of helping the difficult in order 
to ensure that all households beset with difficulties will 
have a good Spring Festival. We should pay attention to 
petitions from the masses, master in a timely manner the 
ideological mood of the people and the trends of soci- 
ety, and engage in thorough and meticulous ideological 
work in order to tackle problems at the grass-roots units 
and stop them before they occur. 


When reviewing the implementation of the Eighth 
Five-Year Plan, we can see there are not only the 
lessons to be learned from mistakes, but also the 
practice of success. When looking forward to the 
Ninth Five-Year Plan, we can see there are not only 
Opportunities but also difficulties and challenges. Now 
that the blueprint has been formulated and the ideas 
have been rationalized, the key lies in implementation. 
So long as we actually improve the style of leadership 
and the style of work with the spirit of being highly 
responsible for the people, and so long as we overcome 
the defects of bureaucratism and formalism, work in a 
down-to-earth manner, emphasize practical results, and 
renounce empty talk in favor of practical work, then we 
will surely be able to gradually bring about changes in 
economic structure and economic growth pattern, will 
be able to accelerate economic and social development, 
and will attain the fighting goal of striding into the 21st 
century along with the other provinces of the country. 
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PRC: Implementation of Direct Cross-Strait 
Exchanges Urged 


HK2902091896 Beijing RENMIN RIBAO in Chinese 
16 Feb 96 pil 


[Article from “Everyone Talks About Motherland’s 
Reunification” column by Ye Xiangdong (0673 0686 
2639): “Actively Promote Direct “Three Exchanges’ 
Between Two Sides of Strait") 


(PTS Translated Text for FBIS) Today, as we review 
General Secretary Jiang Zemin’s important speech enti- 
ed "Continue To Exert Efforts To Promote Realization 
of the Great Cause 0: Reunification of the Motherland,” 
delivered one year ago, we come to a deeper under- 
standing of the importance and pressing need of direct 
“three exchanges” between Taiwan and the mainland, 
in line with the current actual conditions of cross-strait 
relations. 

Comrade Jiang Zemin pointed out: “Early realization of 
direct ‘three exchanges’ between the two sides is the 
strong call of the vast numbers of Taiwan compatri- 
ots. especially Taiwan industrialists and businessmen, 
as well as the actual requirement of Taiwan's future 
economic development. He set forth: The establish- 
ment of transport, trade, and postal relations is the ob- 
jective need of cross-strait economic development and 
exchanges in all aspects, and where the interests of com- 
patriots on the two shores lie. It is entirely necessary to 
take practical measures to accelerate the realization of 
direct ‘three exchanges. These words are reasonable 
and sensible, and reflect what is in the minds of the 
people on the two shores. 


Since the National People’s Congress published a Let- 
ter to Taiwan Compatriots in 1977, mainland China 
has exerted unremitting efforts to promote “three ex- 
changes between the two sides; at the same time, Tai - 
wan people, industrialists, and businessmen, and people 
of the postal, telecommunications, navigation, and ship- 
ping circles have exerted joint efforts to push forward 


direct cross-strait “three exchanges” have already taken 
shape. With the continuous development of the cross- 
strait situation, indirect "three exchanges” can no longer 
meet actual needs. Every year, the two sides have to suf- 
fer loss of scores of millions of dollars of intermediate 
expenditures, which adds an unnecessary burden on the 
people as well as postal and telecommunications de- 
partments on the two shores, in addition to greatly lim- 
iting their operations, which has restricted cross-strait 
exchange and development in trade, economic relations, 
and culture and failed to meet the need of people on the 
two shores for parcel post and other operations. Indirect 
transport between the two shores has resulted in pro- 
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longed exhaustion from lengthened journeys, increases 
in travelling expenses, and waste of time, while affect- 
ing further development of cross-strait economic activ- 
ities. Furthermore, indirect trade increases intermediate 
expenditures in cross-strait trade in addition to causing 
a loss of advantage for Chinese products in world mar- 
ket competition. It is Taiwan that suffers the most from 
this. 

The Taiwan authorities believe that cross-strait “three 
exchanges” are among the last cards they can play, 
and the realization of “three exchanges” requires the 
conditions for political exchange. That is, they demand 
the mainland’s commitment to refrain from resorting 
to force against Taiwan, allowing Taiwan "international 
space for activities,” and recognizing Taiwan as a 
political body on an equal footing.” To accept those 
conditions would be to agree to Taiwan pursuing 
"two Chinas” and one China, one Taiwan,” which we 
resolutely oppose. 


To consolidate his ruling status, Li Denghui [Li Teng- 
hui] has in recent years roped in Taiwan independence 
forces, exerted his utmost to push "pragmatic diplo- 
macy,” taken the marginal road that leads to a breakup 
in cross-strait relations, and made the gap in cross-strait 
relations as wide as possible. With regard to his policy 
toward the mainland, he continues to obstinately cling to 
the "Kuomintang program for reunification” [guo tong 
gang ling 0948 4827 4854 7325], and will not take 
practical steps on the issue of direct "three exchanges” 
between the two sides. With the approaching of Hong 
Kong's return to the motherland in 1997, people with 
vision in Taiwan have set forth the need to realize di- 
rect “three exchanges” with the motherland as early as 
possible. This idea has won the admiration and approval 
of the broad masses of the people of Taiwan, especially 
the industrial and business circles. 


Because of Taiwan's turbulent political situation, wors- 
ening economic environment, social disintegration, and 
people’s confusion, people have already sensed that the 
“chips” of the Taiwan authorities in exchange for polit- 
ical interests are but unrealistic illusions. Of late, there 
have been constant appeals and actions calling for re- 
laxing the tense cross-strait relations with “three ex- 
Changes” between Taiwan and the mainland. Not long 
ago, a public opinion poll showed the percentage of 
Taiwan people supporting realization of the “three ex- 
changes” in 1996 was 73.9 percent, which fully re- 
flects popular expectations. To give impetus to direct 
“three exchanges” between the two shores, Taiwan's 
economic, communication, and transportation depart- 
ments adopted certain relaxed practices within their ad- 
ministrative authorities not long ago. For example, they 
allowed Macao Aviation Company to pursue non-stop 
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cross-strait flights, the pursuit of direct trade "outside the 
shipping and navigation center,” the presentation 


8 ytay toy owe tame 
ments in Taiwan have really kept a low profile and are 
seeking some opportunities that can be used to relax 
the cross-strait impasse to salvage in Taiwan's ever- 
declining economy. We hope that the Taiwan authorities 
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mon understanding, dealing a blow at “Taiwan indepen- 
dence,” and advancing in the direction of “one country. 


PRC: Air Macao Flights To Facilitate Cross-Strak 
Travel 


0W2902095696 Beijing XINHUA in English 
0831 GMT 29 Feb 96 


(FBIS Transcribed Text) Shanghai, February 29 (XIN- 
HUA) — Air Macao will introduce a new flight sched- 
ule from March 1, making air travel across the Taiwan 
Strait easier. 


An official at Air Macao's Shanghai Office said the 
company has adjusted its flight arrangement, so that air 
travellers from Shanghai, Beijing and Xiamen will be 
able to arrive in Taipei and Gaoxiong (Kaohsiung), via 
Macao on the same day, and vice versa. 


The official said Air Macao's first A320 airplane 
arrived at Macao today. The airline already has two 
A321 airplanes. The expansion of the fleet will enable 
the airline to fly three flights each day from Macao 
to Taipei, and return flights from Macao to Beijing, 


When the fourth airbus is delivered, flights from Macao 
to Shanghai will be increased, the official said. 
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Taiwan: Police, Miltary Expel PRC Fishing Boats 
OW2902031296 Taipei CNA in English 
0141 GMT 29 Feb 96 


(By Benjamin Yeh) 


(FBIS Transcribed Text] Kinmen, Feb. 28 (CNA) — 
Marine police, together with the military, flexed their 
muscle on Wednesday (28 February] in expelling main- 
land fishing boats intruding into territorial waters near 
the offshore island of Kinmen. 

"The number of mainiand trawlers intruding into Kin- 
men waters has plunged significantly,” said Hsu Shun- 
cheng, captain of the marine police unit in Kinmen. 


About 30-50 mainiand fishing boats were recently 
spotted operating near Kinmen, and hundreds had been 
seen in the area earlier this month, before the marine 
police sent two patrol boats there, Hsu pointed out. 


At its nearest distance, Kinmen is about 2,000 meters 
away from the Communist Chinese-controlled main- 
land. 


On Wednesday, in addition to the two police patrol 
boats, frogmen’s vessels were also mobilized. Personnel 
participating in the action forcibly boarded four main- 
land fishing boats, but the intruders were let go after 
having their fishing gear confiscated. 


Meanwhile, Kinmen police have also been engaged in 
a dragnet to crack down on smugglers over the past 
month. “The Kanti-smuggling dragnet has paid off,” said 
Chang Tsang-po, director of the Kinmen police bureau, 
Citing the surge of garlic prices in recent weeks. 


Taiwan: Lien: Stalled Cross-Strait Relations 
‘Temporary’ 

OW2902101996 Taipei CNA in English 

0946 GMT 29 Feb 96 


(By Lilian Wu] 


(FBIS Transcribed Text] Feb. 29 (CNA) — Premier 
Lien Chan said Thursday (29 February] that stalled 
relations between the two sides of the Taiwan Strait are 
only temporary and he believed that cross- strait ties 
would be returned to the right track. 


Lien made the remarks in the first meeting of the new 
cabinet which was sworn in Wednesday. 


To cope with Beijing's military intimidation recently, 
Lien said that the government has made necessary 
preparations. He urged the public to stay calm and rally 
behind the government to ensure the safety and [word 
indistinct) the nation. 
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Lien said that from a long-term perspective, the present 
stalled relations across the Taiwan Strait is temporary. 
He said that reciprocal relations based on cooperation 
will eventually bring the relations back to the right track. 


He urged Beijing to heed the common wishes of the 
people on both sides of the Taiwan Strait for peace and 
prosperity and refrain from taking risky and irrational 
moves. 


On the upcoming presidential election, Lien said that it 
is a landmark event in Taiwas, s democratic develop- 


ment. He expressed the hope that every preparation be 
made to ensure a peaceful and rational election. 


Taiwan: New MAC Chairman Views Mainland 
Policy 


OW2902030396 Taipei CNA in English 
0118 GMT 29 Feb 96 


[Report by Benjamin Yeh) 


FBIS Transcribed Text) Taipei, Feb. 28 (CNA) — 
The Republic of China’s [ROC] newly appointed top 
mainland affairs official on Wednesday [28 February] 
pledged to create a friendly environment for ties be- 
tween Taiwan and Mainland China, which have been at 
a low point since the middle of 1995. 


Chang Ching-yu, who was sworn in as chairman of the 
Mainland Affairs Council (MAC) on Wednesday, told 
a press conference that “only by continued communi- 
Cation between the two sides can misunderstanding be 
reduced, and only under a peaceful atmosphere can bi- 
lateral ties make substantive progress.” 


The cross-strait ties, which started to improve in the late 
1980s, hit a nadir when communist Chinese troops fired 
missiles into waters near Taiwan in separate military 
Grills in July and August. The exercises were intended to 
warn of growing independence sentiment on the island. 


Chang, who has previously served as director-general 
of the Government Information Office, said “both sides 
have to demonstrate their good will and respect to each 
other if exchanges are to be facilitated," Chang said. 


Ku Chen-fu, the chairman of the Straits Exchange 
Foundation (SEF), Chang said that regarding mainland 
affairs, “this is no trivial affair.” The SEF is a semi- 
official body formed io handle civilian exchanges with 
the mainland in the absence of official contacts. 


The first mainland-born MAC chairman, Chang said 
that the ROC's mainland policy is crystal clear — 
China must be reunited under the principles of freedom, 
democracy and equitable distribution of wealth. 
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Chang said that with that goal in mind, the MAC will 
keep working to mend fences between the two sides on 
condition that the security and welfare of the 21 million 
people on the island are ensured. 


Chang said the realization of the March 23 presidential 
election would be an “achievement of all Chinese," 
which he said should be shared by people on both sides 
of the strait. 


The election, he stressed, should not be influenced by 
the imminent military exercise set for the south east 
coast of Mainland China. The Ministry of National De- 
fense has confirmed reports that the People’s Libera- 
tion Army is massing up to 150,000 troops in Fujian 
province for the war games. 


Chang said he would continue the mainland policy en- 
acted by his predecessor, Vincent Hsiao, which centered 
around economic and trade affairs. Hsiao resigned late 
last year to campaign for the legislative election in De- 
cember. 


Taiwan: Principles Behind Preparation for PRC 
Exercise Noted 


0W2902021696 Taipei CHUNG-YANG JIH-PAO 
in Chinese 24 Feb 96 p 


(FBIS Translated Text] To cope with the upcoming 
Mainland Chinese war games, the ROC military has 
made perfect preparations based on the principles of 
"No Avoidance, No Surrender; Build Up Forces,” stated 
ranking Defense Ministry officials, in reference to CIA 
Director John Deuich's recent remark that Mainland 
China's miscalculation in conducting military exercises 
in Pukien [Fujian] during the ROC presidential cam- 
paign period might lead to conflicts in the Taiwan Strait. 


Taiwan: Li Teng-hui Addresses Campaign Issues 


OW2902084596 Taipei Voice of Free China 
in English 0200 GMT 29 Feb 96 


(FBIS Transcribed Text) President Li Teng-hui on Tues- 
day [27 February) said that he is the only presidential 
candidate capable of sitting down and talking with the 
leaders of Mainland China. At the same time, he vowed 
to rapidly modernize the ROC’s (Republic of China's] 
armed forces. 


President Li spoke about the current tension with main- 
land China at the opening of his campaign headquarters 
in Taipei city. He praised the advances in cross-strait re- 
lations over the past cight years, and said talks between 
the two sides should be based on an equal status. 


President Li promised his supporters that he wouldn't 
let himself — and we quote — be led by the nose. 
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He was attempting to quell fears over the mainland's 
military threat. President Li said the modernization of 
Taiwan's military should be accomplished by 1999. He 
also discussed economic issues, emphasizing that he is 
the only presidential candidate with a firm grasp on 
economic policy. He proposed a strengthening of the 
banking system. He attacked high taxation and reiterated 
the need for stability. 


Taiwan: Taipei Seeks UK Support for Bid To 
Attend ASEM 


OW2902073596 Taipei CNA in English 
0137 GMT 29 Feb 96 


(By Benjamin Veh] 


(FBIS Transcribed Text] Taipei, Feb. 28 (CNA) — Tai- 
wan, which has not been invited to attend the upcom- 
ing Asia-Europe [ASEM] summit in Bangkok, proposed 
to Britain during their annual trade consultations on 
Wednesday (29 February] that it be represented at the 
1998 summit, when Britain will be the host country. 


"The British chief negotiator promised to forward the re- 
quest to his government,” Vice Economic Affairs Min- 
ister Sheu Ke-sheng, the leader of the ROC delegation 
to the meeting, told the press at the close of the one-day 
consultations. The British delegation was led by M.C. 
Roberts, British state minister for trade and industry. 


However, Sheu pointed out, [word indistinct] Taiwan 
expressed hope that the UK would support Taiwan's bid 
to join international multilateral customs organizations, 
the British representative simply voiced his “sympathy” 
over the matter. 


The two-day Asia-Europe summit, which opens on 
Friday, will bring together the 15 member states of the 
European Union, the seven member countries of the 
Association of Southeast Asian Nations, Japan, South 
Korea and Mainland China. 


Taiwan has not been invited to the international gather- 
ing due to political pressure from Beijing, Sheu noted. 


During Wednesday's trade consultations, the British 
side complained about the discriminatory import tariffs 
levied on British-produced whiskey, which commands 
about a 70 percent share of Taiwan's whiskey market. 
Britain said that without the high tariffs, British whiskey 
would be more competitive in Taiwan. 


The other major concerns of the British delegation were 
the opening of Taiwan's securities, banking, insurance 
and legal sectors. 


The other topics of Wednesday's agenda included 
intellectual- property-rights protection, the country-of- 
origin requirement on British imports of Taiwan textile 
products, the opening of Taiwan's telecommunications 
market, negotiations on the signing of a bilateral agree- 
ment on controls of waste import and export, as well as 
environmental-protection cooperation. 
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Hong Kong 
Hong Keng: Warning to Church Said Ordered by 
State Council 


HIK2902070396 Hong Kong EASTERN EXPRESS 
in English 29 Feb 96 p 1 


[By Didi Kirsten Tatlow and staff reporters) 


(PTS Transcribed Text for FBIS) China told the 
Lutheran Church to postpone an international confer- 
ence scheduled to take place in Hong Kong a week 
after the handover because delegates from Taiwan 
planned to attend, highly placed sources said yesterday. 


And a senior mainland source said the warning to the 
church had been ordered by China's State Council, the 
country’s cabinet. 

The State Council, chaired by the Premier, Li Peng, 
informed the Hong Kong branch of the New China 
News Agency (XINHUA) earlier this month that the 
Lutheraa World Federation assembly, set to take place 
from July 8 to 16, 1997, would not be welcome in Hong 
Kong, the source said. 


A spokesman in the propaganda section of China's 
Religious Affairs Bureau, which falls directly under the 
State Council, yesterday denied the source’s claims. 


Lutheran Church sources said yesterday China had 
agreed last year to let the event take place. 


One source said separate discussions were held with 
China and Taiwan and that the sudden reversal of 
approval was part of a renewed religious crackdown in 
China. 


A speech by a Chinese state councillor, Ismail Amat, in 
mid-January warned some people were using religion to 
“subvert the state”. 

"Something in the proposed agenda submitted to China 
may have raised a red flag. the Lutheran Church source 
said. 


Other well-placed sources said Beijing objected to the 
participation of three Taiwan branches. 


A question mark hangs over the status of Taiwan 
in Hong Kong after 1997, and China’s objections to 
Taiwan participation in the conference could present 
a clear indication it intends to shut down the island 
nation’s activities in the territory after 1997. 


China only agreed to the conference after the Taiwan 
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“The Taiwan issue has been a problem in the past and 
the Lutheran church had to deal with it.“ one source 
said. 


Church members were baffied by the revoking of 
permission to hold the conference, saying it was merely 


a “misunderstanding” on the part of China. 

But the president of the Republic of China Lutheran 
Church, Liu Renhai, would only say yesterday that the 
10 Taiwan delegates had agreed to the name change "for 
practical reasons”. 


"It was easier to apply tog her," he said. 


We feel very disappointed about (the postponement). 
If Taiwan cannot join in, we will hold it elsewhere." 


Also yesterday, Zhang Junsheng, the deputy director of 
XINHUA in the territory, complained that the Hong 
Kong Government approved the Lutherans’ assembly 
without informing China. 

"Moreover, we heard that the Government told Lutheran 


representatives that it is unnecessary to inform the 
Chinese about the proposed gathering,” he said. 


"That is very inappropriate. Instead, they told them not 
to let us know. We learned about it at a later stage 
through other channels." 


The acting Chief Secretary, Michael Suen, ridiculed the 
Chinese demand, saying that such private events did not 
need to be raised at a diplomatic level. 


"It is not a diplomatic issue. It is a non-governmental 
assembly.” 


The director of the Hong Kong General Chamber of 
Commerce, Brigadier Ian Christie, was alarmed by the 
warning. 


“It is a most unwelcome situation and it will obviously 
have an impact on confidence,” Christie said. 


He said China was expected to refuse visas to some 
visitors to the territory after 1997 for political reasons, 
but not to visitors to Hong Kong coming without any 
political intentions such as Taiwan businessmen. 


Hong Kong: JLG Experts Meet on Mobile 
Communications Services 


0W2902101796 Beijing XINHUA in English 
0642 GMT 29 Feb 96 


(FBIS Transcribed Text] Hong Kong, February 29 
(XINHUA) — Experts from both sides of the Sino- 
British Joint Liaison Group (JLG) held their first- 
round talks on the issue of new mobile communications 


u without of the owners. 
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services in what they described as “good atmosphere” 
here this morning. 
The talks lasted about three and a half hours. 


According to Chen Zuoer, the Chinese representative, 
said [as received] the talks on the issue were held in a 
good atmosphere and with a down-to-the-earth attitude”. 


The talks were described by Alan Paul, the British 
representative, as being “very full". “The atmosphere 
was very good and the attitude of the two sides was 
very pragmatic,” he said. 

The two sides will continue their talks tomorrow. 


Hong Kong: PC Member on Striving for Bright 
Future 

HK2902094896 Beijing RENMIN RIBAO in Chinese 
22 Feb 9 5 


{Article from “Hong Kong Affairs Forum" by Tsang 
Hin-chi (2582 2009 2737): New Expectations, New 
Missions") 


(PTS Translated Text for FBIS] Hong Kong compatriots 
and the people from the Chinese mainland, who are 
looking forward to a glorious future, have entered the 
lunar new year of 1996. 


In the new year, the motherland will formulate and 
implement the Ninth-Five Year Plan and the long-term 
target for the year 2010 in a bid to create a brighter 
future. Hong Kong will also enter a year crucial to its 
return to the motherland. The Preparatory Committee 
(PC) of the Hong Kong Special Administrative Region 
ISAR] has been established. All preparatory work 
for the establishment of the first SAR government, 
including the selection of the first SAR chief executive 
and preparations for setting up the SAR executive, 
legislative, and judicial organs, is in full swing. As the 
preparatory work is progressing at a faster pace, more 
and more Hong Kong compatriots are participating, in 
various forms, in the SAR preparatory work and the 
various tasks of the latter part of the transition period. 
Hong Kong will continue to develop in a direction 
conducive to a smooth transition. 


Sitting on the PC is certainly just one way of partici- 
pating in the work of Hong Kong's return. There are 
many different ways for Hong Kong people to show 
concern for and participate in a great deal of work in 
Hong Kong's return. Hong Kong’s smooth transition in- 
relies on the concerted efforts of all Hong Kong 


Even though rumors have abounded in Hong Kong in 
the 11 years since the signing of the Sino-British Joint 
Declaration, Hong Kong is still persistently advancing 
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along the path of its return to the motherland. On what 
does it count? In the final analysis, it counts on two 
things: The first is the correct principle of “one country, 
two systems” and the efforts of the Chinese Govern- 
ment. The second is the increasingly active participa- 
tion of a broad cross-section of Hong Kong people in 
transitional affairs. In addition to increasing facts, future 
practice will also prove that the principle and policy of 
“one country, two systems and Hong Kong people rul- 
ing Hong Kong” conform to the needs of Hong Kong's 
stability and development and the interests of a broad 
spectrum of Hong Kong residents. However, to prop- 
erly implement this principle, particularly the principle 
of Hong Kong people ruling Hong Kong,” the broad 
masses of Hong Kong residents should also, with the 
posture of being the master of their own affairs, partici- 
pate in transitional affairs in accordance with the central 
principles and the Basic Law. Thus, as a PC member, 
I sincerely hope that the broad masses of Hong Kong 
residents, with the posture of being the master of their 
own affairs, will show concern for and upport the PC's 
work, and that all people will be united, with collective 
wisdom and efforts, to make good preparations for the 
establishment of the Hong Kong SAR Government. 


Over the past year, Hong Kong’s economy has been 
beset with certain problems for a time, but nevertheless, 
its overall development has been smooth and is expected 
to grow at a rate of 5 percent. In the new year, 
Hong Kong's economy will continue to grow through 
adjustment. From a long-term point of view, Hong 
Kong's economy will certainly continue to develop 
in the wake of its adjustment. I believe that in line 
with the constant deepening of the motherland's reform 
and opening up and the constant development of its 
economy, good momentum will certainly be maintained 
in Hong Kong's economy. We have full confidence in 
this. 


As we stride into the 1996 lunar new year, there are 
only 400- plus days left before Hong Kong's return 
to the motherland. At this important historical mo- 
ment, strengthening ties between the mainland and Hong 
Kong, promoting the mainland's economic develop- 
ment, and maintaining Hong Kong's prosperity and sta- 
bility have become important missions for the Hong 
Kong Chinese General Chamber of Commerce to shoul- 
der. As my colleagues and I keenly feel that we have 
heavy responsibiligies, we will do our utmost as before 
to fulfill our duty and live up to peoples expectations. 


Over the past year, the Hong Kong Chinese General 
Chamber of Commerce has actively enhanced its coop- 
eration and exchanges with various organs and industrial 
and commercial organizations on the mainland. In addi- 
tion, on the occasion of celebrating the 95th anniversary 


report may contain : 
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of its establishment, our chamber signed a cooperative things, on the mainland, so as to further increase eco- 
agreement with the All-China Federation of Industry nomic and trade exchanges and cooperation between 
and Commerce to jointly promote economic coopera- ' 

tion between the mainland and Hong Kong. This year, Commerce 

we will set up a liaison office in Beijing for its mem- compatriots from Hong Kong's various social strata to 
bers and commercial and trade organs on the mainland. greet Hong Kong's return to the motherland with full 
Meanwhile, we will continue to organize our members confidence and to strive for Hong Kong's glorious fu- 
to conduct inspections and hold seminars, among other ture. 
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